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THE DECLARATION OF INDEPENDENCE 

IN CONGRESS, JULY 4,1776 


The unanimous Declaration of the thirteen united States of America 

When in the Course of human events, it becomes necessary for one people to dissolve the 
political bands which have connected them with another, and to assume among the powers of 
the earth, the separate and equal station to which the Laws of Nature and of Nature's God 
entitle them, a decent respect to the opinions of mankind requires that they should declare the 
causes which impel them to the separation. 

We hold these truths to be self-evident, that all men are created equal, that they are 

endowed by their Creator with certain unalienable Rights, that among these are Life, 

Liberty and the pursuit of Happiness.—That to secure these rights. Governments are 

instituted among Men, deriving their just powers from the consent of the governed, -- 

That whenever any Form of Government becomes destructive of these ends, it is the 

Right of the People to alter or to abolish it, and to institute new Government, laying its 

foundation on such principles and organizing its powers in such form, as to them shall 

seem most likely to effect their Safety and Happiness . Prudence, indeed, will dictate that 
Governments long established should not be changed for light and transient causes; and 
accordingly all experience hath shewn, that mankind are more disposed to suffer, while evils 
are sufferable, than to right themselves by abolishing the forms to which they are 
accustomed. But when a long train of abuses and usurpations, pursuing invariably the same 
Object evinces a design to reduce them under absolute Despotism, it is their right, it is their 
duty, to throw off such Government, and to provide new Guards for their future security.— 
Such has been the patient sufferance of these Colonies; and such is now the necessity which 
constrains them to alter their former Systems of Government. The history of the present King 
of Great Britain is a history of repeated injuries and usurpations, all having in direct object 
the establishment of an absolute Tyranny over these States. To prove this, let Facts be 
submitted to a candid world. 

We, therefore, the Representatives of the united States of America, in General Congress, 
Assembled, appealing to the Supreme Judge of the world for the rectitude of our intentions, 
do, in the Name, and by Authority of the good People of these Colonies, solemnly publish 
and declare, That these United Colonies are, and of Right ought to be Free and Independent 
States; that they are Absolved from all Allegiance to the British Crown, and that all political 
connection between them and the State of Great Britain, is and ought to be totally dissolved; 
and that as Free and Independent States, they have full Power to levy War, conclude Peace, 
contract Alliances, establish Commerce, and to do all other Acts and Things which 
Independent States may of right do. And for the support of this Declaration, with a firm 
reliance on the protection of divine Providence, we mutually pledge to each other our 

Lives, our Fortunes and our sacred Honor 
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THE CONSTITUTION FOR THE UNITED STATES 


We the People of the United States, in Order to form a more perfect Union, 
establish Justice, insure domestic Tranquility, provide for the common defence, promote the 
general Welfare, and secure the Blessings of Liberty to ourselves and our Posterity, do ordain 
and establish this Constitution for the United States of America. 


Article 1, Section 10 


Time in video 58.10 

No State shall enter into any Treaty, Alliance, or Confederation; grant Letters of Marque and 
Reprisal; coin Money; emit Bills of Credit; make any Thing but gold and silver Coin a 
Tender in Payment of Debts; pass any Bill of Attainder, ex post facto Law, or Law impairing 
the Obligation of Contracts, or grant any Title of Nobility. 


Article IV Section 4 - Republican government 

The United States shall guarantee to every State in this Union a Republican Form of Government, and 
shall protect each of them against Invasion; and on Application of the Legislature, or of the Executive 
(when the Legislature cannot be convened) against domestic Violence 


Article VI - Debts, Supremacy, Oaths 


Time in video 58.10 


The Senators and Representatives before mentioned, and the Members of the several State 
Legislatures, and all executive and judicial Officers, both of the United States and of the several 
States, shall be bound by Oath or Affirmation, to support this Constitution; but no religious Test 
shall ever be required as a Qualification to any Office or public Trust under the United States. 


“I do solemnly swear (or affirm) that I will faithfully execute the Office of President of the 

United States, and will to the best of my Ability, preserve, protect and defend the Constitution 

of the United States. ” 


Amendment 4 - Search and Seizure. Ratified 12/15/1791. 


Time in video 6.51 


The right of the people to be secure in their persons, houses, papers, and effects, against 
unreasonable searches and seizures, shall not be violated, and no Warrants shall issue, but upon 
probable cause, supported by Oath or affirmation, and particularly describing the place to be 
searched, and the persons or things to be seized. 


Amendment 9 - Construction of Constitution. Ratified 12/15/1791. 

Time in video 1:24.00 

The enumeration in the Constitution, of certain rights, shall not be construed to deny or disparage 
others retained by the people. 


Amendment 10 - Powers of the States and People. Ratified 12/15/1791. 

Time in video 1:24.20 

The powers not delegated to the United States by the Constitution, nor prohibited by it to the 
States, are reserved to the States respectively, or to the people. 
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THE CONSTITUTION FOR THE UNITED STATES 


Amendment 14 - Citizenship Rights. Ratified 7/9/1868. 

Time in video 14.24 

1. All persons born or naturalized in the United States, and subject to the jurisdiction thereof, are 
citizens of the United States and of the State wherein they reside. No State shall make or enforce 
any law which shall abridge the privileges or immunities of citizens of the United States; nor 
shall any State deprive any person of life, liberty, or property, without due process of law; nor 
deny to any person within its jurisdiction the equal protection of the laws. 

2. Representatives shall be apportioned among the several States according to their respective 
numbers, counting the whole number of persons in each State, excluding Indians not taxed. But 
when the right to vote at any election for the choice of electors for President and Vice-President 
of the United States, Representatives in Congress, the Executive and Judicial officers of a State, 
or the members of the Legislature thereof, is denied to any of the male inhabitants of such State, 
being twenty-one years of age, and citizens of the United States, or in any way abridged, except 
for participation in rebellion, or other crime, the basis of representation therein shall be reduced 
in the proportion which the number of such male citizens shall bear to the whole number of male 
citizens twenty-one years of age in such State. 

3. No person shall be a Senator or Representative in Congress, or elector of President and Vice- 
President, or hold any office, civil or military, under the United States, or under any State, who, 
having previously taken an oath, as a member of Congress, or as an officer of the United States, 
or as a member of any State legislature, or as an executive or judicial officer of any State, to 
support the Constitution of the United States, shall have engaged in insurrection or rebellion 
against the same, or given aid or comfort to the enemies thereof. But Congress may by a vote of 
two-thirds of each House, remove such disability. 

4. The validity of the public debt of the United States, authorized by law, including debts 
incurred for payment of pensions and bounties for services in suppressing insurrection or 
rebellion, shall not be questioned. But neither the United States nor any State shall assume or pay 
any debt or obligation incurred in aid of insurrection or rebellion against the United States, or 
any claim for the loss or emancipation of any slave; but all such debts, obligations and claims 
shall be held illegal and void. 

5. The Congress shall have power to enforce, by appropriate legislation, the provisions of this 
article. 
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THE LIEBER CODE / GENERAL ORDERS 100 

April 24,1863 


Time in video 3.00 


The Lieber Code 

Washington, D.C., April 24,1863 

Instructions for the Government of Armies of the 
United States in the Field by Order of the Secretary of War: 


Index 


• Section I —Martial Law—Military Jurisdiction—Military Necessity—Retaliation 

• Section II —Public and Private Property of the Enemy—Protection of Persons, and 
Especially of Women: of Religion, the Arts and Sciences—Punishment of Crimes against 
the Inhabitants of Hostile Countries 

• Section III —Deserters—Prisoners of War—Hostages—Booty on the Battlefield 

• Section IV —Partisans—Armed Enemies Not Belonging to the Hostile Army—Scouts— 
Armed Prowlers—War-Rebels 

• Section V — Safe-conduct—Spies—War-traitors—Captured Messengers 

• Section VI —Exchange of Prisoners—Flags of Truce—Abuse of the Flag of Truce— 
Flags of Protection 

• Section VII — The Parole 

• Section VIII — Armistice—Capitulation 

• Section IX —Assassination 

• Section X —Insurrection—Civil War—Rebellion 

Section I 

Martial Law—Military Jurisdiction—Military Necessity—Retaliation 

Article II 

Martial Law does not cease during the hostile occupation, except by special proclamation, 
ordered by the commander in chief; or by special mention in the treaty of peace concluding the 
war, when the occupation of a place or territory continues beyond the conclusion of peace as one 
of the conditions of the same. 


Article III 

Martial Law in a hostile country consists in the suspension, by the occupying military authority, 
of the criminal and civil law, and of the domestic administration and government in the occupied 
place or territory, and in the substitution of military rule and force for the same, as well as in the 
dictation of general laws, as far as military necessity requires this suspension, substitution, or 
dictation. 
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THE LIEBER CODE / GENERAL ORDERS 100 

April 24,1863 


Time in video 3.00 


The commander of the forces may proclaim that the administration of all civil and penal law 
shall continue either wholly or in part, as in times of peace, unless otherwise ordered by the 
military authority. 


Article VII 

Martial Law extends to property, and to persons, whether they are subjects of the enemy or aliens 
to that government. 


Article XXIII 

Commanding generals may cause the magistrates and civil officers of the hostile country to take 
the oath of temporary allegiance or an oath of fidelity to their own victorious government or 
rulers, and they may expel everyone who declines to do so. But whether they do so or not, the 
people and their civil officers owe strict obedience to them as long as they hold sway over the 
district or country, at the peril of their lives. 


Section II 

Public and Private Property of the Enemy—Protection of Persons, and Especially of 
Women: of Religion, the Arts and Sciences—Punishment of Crimes against the Inhabitants 

of Hostile Countries 

Article XXXI 

A victorious army appropriates all public money, seizes all public movable property until further 
direction by its government, and sequesters for its own benefit or of that of its government all the 
revenues of real property belonging to the hostile government or nation. The title to such real 
property remains in abeyance during military occupation, and until the conquest is made 
complete. 


Article XXXII 

A victorious army, by the martial power inherent in the same, may suspend, change, or abolish, 
as far as the martial power extends, the relations which arise from the services due, according to 
the existing laws of the invaded country, from one citizen, subject, or native of the same to 
another. 

The commander of the army must leave it to the ultimate treaty of peace to settle the permanency 
of this change. 
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NO TREATY WAS SIGNED ENDING THE CIVIL WAR 


Time in video 5.20 


Appomattox Court House National Historical Park - Frequently Asked Que... 


http: //w w w. 15 ) s. gov/ap co/fa qs .htm 



National Park Service 

U.S. Department of the Interior 



Appomattox Court House National Historical Park 

Frequently Asked Questions 


Where’s the courthouse, where the surrender took place? The surrender occurred in the village of Appomattox Court 
House, Virginia in a private home owned by the McLean family. In Virginia many of th e towns which were county seats were 
called "Court House" The building is spelled courthouse (one word) and the town is Court House (two words). 

Where was the treaty signed? There was no treaty signed to end the Civil War The surrender at Appomattox Court House 
was a military surrender of an army which was surrounded. The Confederate government never surrendered and even had it 
wanted to the United States government would likely not have accepted. To do so would have legally acknowledged the 
existence of the Confederate States of America and would have legitimized it and given it certain legal status internationally 
Treaties are between two nations and the U.S. would never concede the legal existence of the Confederacy - even though it 
had a government, armies, taxes and all the trappings of a modern government. 

What happened to Confederate President Jefferson Davis? Davis was captured by Federal troops on May 10th in Irwinville, Georgia. He was held 
prisoner at Fort Monroe in Virginia for approximately two years while the U.S. government tried to build a case to try him for treason. He was ultimately 
released without a trial. Many scholars feel that the U.S. government was concerned that if they tried Davis for treason it would lead to a case on the 
constitutionality of secession. 

Who - as (H esenf during the surrender 1 ; • ^ ‘' Over the years a great deal of time and research has been done by National Park Service Curators 

and Historians in an attempt to accurately answer this question. In addition to who was in the room, much effort has been expended to determine how 
the room was furnished, how each of the officers were dressed, and etc In 2002 a new Park Handbook was created which contains much of this 
information Along with the "Handbook," the Park Service contracted with a well known Civil War Artist, Keith Rocco to create an image of the 
surrender meeting based upon all of the research which had been done The handbook and the print are both available through the park bookstore 
(434-352-2136). 



Did Y ou Know? 

’ On April 10, 1865 Generals Lee and Grant met a second time at Appomattox Court House, Virginia. At that second meeting General 
-Lee requested that his men be given evidence that they were paroled prisoners - to protect them from arrest or harassment. 28,231 
parole passes were issued to Confederates. 


Last Updated: December 03, 2008 at 16:08 EST 


1 of 1 


7/7/2010 4:38 PM 
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SENATE DOCUMENT 43,1933 

THE STATE OWNS EVERYTHING 
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CONTRACTS PAYABLE IN GOLD 


AN ARTICLE ENTITLED 
“CONTRACTS PAYABLE IN GOLD", BY GEORGE 
CYRUS THORPE, SHOWING THE LEGAL 
EFFECT OF AGREEMENTS TO 
PAY IN GOLD 
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SENATE DOCUMENT 43,1933 

THE STATE OWNS EVERYTHING 


“ CONTRACTS PAYABLE IK GOLD” 9 

to coin money and regulate its value. Tlie end sought to be accom¬ 
plished is to maintain as "money” that which Congress expressly is 
empowered to coin, for that power is to “coin money” and not 
merely to stamp coins. The parity act became necessary in order to 
maintain the circulation of specie as money and in order effectively 
to regulate the value of coined money. The end sought to be accom¬ 
plished by the parity act, therefore, is legitimate and within the scope 
of the Constitution. The parity act is an appropriate means plainly 
adapted to the end in view, i. e., to standardize money for use ns a 
national medium of exchange. It is only by virtue of law that gold 
coin is money or legal tender; it is only by virtue of law that paper 
notes are money or legal tender; and it is only by virtue of law that 
cither coin or paper- lias a declared value; and only by virtue of law 
can coin and paper be maintained at a parity in order to afford a 
proper medium of exchange, A parity law therefore is a necessary 
complement to the currency laws. 

Too ultimate ownership of all property is in tho Stato; individual 
so-called “ownership” is only by virtue of Government-, i. o., law, 
amounting to mere user; and use must be in accordance with law and 
subordinate to the necessities of the State. The fact that citizens, 
at a given time, may prefer specie to currency, or vice vorsa, can not 
prevent Congress from enacting those laws which it deems nccessury 
to the maintenance of a proper monetary system. If the law makes 
specie and currency equivalent for purposes of payment, a failure to 
tmy p given sum in specie, according to contract, cannot possibly 
begot an obligation to pay a greater sum in tcgnl-tondor notes, what¬ 
ever premium men may choose to give for gold, when forced to obtain 
it for a specific purpose, or when impelled by a spirit of speculation, 
or by distrust of Government. (Broiim v. Welch., supra,) 

While the courts cannot control our citizens’ preferences for one 
kind of money over another kind, or prevent them from giving a 
premium for the one or the other kind of money, when tho fiscal 
iiIfairs o-' the Government necessitate the adoption of a oortain policy, 
expressed in constitutional legislative enactment, such as tho main¬ 
tenance of a monetary system consisting of specie and currenoy, to 
lie acceptable interchangeably as to the valuo of the dollar, the courts 
should not give ofloct to a stipulation impugning the power of the 
legislature to make such laws, and should not apply those laws to the 
construction of contracts in such a way as to defeat tho legitimate 
purposes of those laws, upon tho enforcement of which tuo very 
existence of the Government may dopend. or, at least, the aggregate 
well-being of tho whole people is contemplated. 

As it is not strictly correct to say that a contract is "invalid” 
merely because the courts will not onforco it, since enforcement may 
bo withhold from valid promises because somo provision of law pro¬ 
hibits enforcement, such, for example, ns the statute of limitations 
or the want of a legnl consideration, valid contracts may be made 
and carried out between parties, without regard to legal limitations, 
so long as the jurisdiction of courts is not invoked to enforce the 
ngreement, But when judicial enforcement is sought, the courts 
must find all pertinent constitutional laws tacitly written into every 
contract they construe. 

So a contract to pay dollars tacitly includes the laws of the United 
States defining “dollar” and regulating the valuo thereof and pre- 
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THE ORIGINAL 13 th AMENDMENT 
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The following pages contain the Constitution of the United States with the 13 
Amendments to the Constitution; the Bill of Rights; and the Constitution of 
Virginia. 

I do hereby certify that the following twenty-five (25) pages, (the cover page 
and pages 16-39) are a true and correct photocopy of the original publication. 
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THE ORIGINAL 13 th AMENDMENT 
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WITH A GENERAL INDEX. 
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THE CONSTITUTION OF THE UNITED STATES; 
THE DECLARATION OF RIGHTS ; 
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THE CONSTITUTION OF VIRGINIA. 


Published pursuant to an net of the General Assembly, entitled “ An act 
providing for llie re-publication of the Luws of this Commonwealth ,” 
passed March 12, 1819. 


VOLUME I. 


RICHMOND: 

PRINTED BY THOMAS RITCHIE, 

nuXTOl TO THE COM VO T WEALTH. 


1819. 
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THE ORIGINAL 13 th AMENDMENT 
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so 


federal Constitution. 


ARTICLE 12.* 

r* See an'u- «• The electors shall meet, in their respective states, and vote 
?i,cbsj'’ al 1 *" ballot lor president and vice president, one of whom, at least. 
Actual mod® of snail not be an inhabitant of the same state with themselves; 
electing die presi-they shall name in their ballots the person voted for as presi- 
IiHentor ih^Unb‘k 11 *’ am ' * n distinct ballots the person voted for as vice presi¬ 
d'd States. dent; and they shall make distinct lists of all persons voted for 
as president, and of all persons voted for as vice president, and 
of the number of votes for each, which lists they shall sign and 
certify, and transmit scaled to the seat of the government of the 
United States, directed to the president of the senate; the 
president of the senate shall, in the presence of the senate and 
house of representatives, open all the certificates, and the votes 
shall then be counted ; the person having the greatest number of 
votes for president, shall be the president, if such number be a 
majority of the whole number ol electors appointed; and if no 
person have such majority, then, from the persons having the 
highest number, not exceeding three, on the list of those voted 
for as president, the house of representatives shall choose imme¬ 
diately, by ballot, the president. But in choosing the presi¬ 
dent , the votes shall be taken by states, the representation from 
each state having one vote: a quorum for this purpose shallcon- 
sist of a member or members from two-thirds of the states, and 
a majority of all the states shall be necessary to a choice. And 
if the house of representatives shall not choose a president 
whenever the right of choice shall devolve upon them, before 
the fourth day of March next following, then the vice president 
shall act as president, as in the case of the death or other con¬ 
stitutional disability of the president. 

2. The person having the greatest number of votes as vice 
president, shall be the vice president, if such number be a ma¬ 
jority of the whole number of electors appointed; and if no 
person have a majority, then, from the two highest numbers on 
the list, the senate shall choose the. vice president: a quorum 
for the purpose shall consist of two thirds of the whole number 
of senators; and a majority of the whole number shall be neces¬ 
sary to a choice. 

3. But no person constitutionally ineligible to the office of 
president, shall be eligible to that of vice president of the United 
States. 


article 13. 


Citizenship forfeit- 
i*l by the accep¬ 
tance, from a for¬ 
eign power, of any 
title of nobility, of¬ 
fice, or emolument 
of any kind, &c. 
[See ante, art. I, 
| !>, cl. 2.] 


Ir any citizen of the United States shall accept, claim, re¬ 
ceive, or retain any title of nobility or honor, or shall, without 
the consent of congress, accept and retain any present, pension, 
cilice, or emolument of any kind whatever, from any emperor, 
king, prince, or foreign power, such person shall cease to be a 
citizen of the United States, and shall be incapable of bolding 
any office of trust or profit under them, or either of them. 


Sam Houston Regional Libiaof 4 
Research Cents; 

FM RD 1011 
P.0. Box 310 
liberty. Tx 77575 


ARTICLE XIII 

If any citizen of the United States shall accept, claim, receive, or 
retain any title of nobility or honor, or shall, without the consent of 
Congress, accept and retain any present, pension, office, or 
emolument of any kind whatsoever., from any emperor, king, prince, 
or foreign power, such person shall cease to be a citizen of the 
United States, and shall be incapable of holding any office of trust 
or profit under them, or either of them. 
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WHAT IS A UNITED STATES CITIZEN? 

1 . "Citizenship of the United States does not entitle citizen to privileges and immunities of citizen 
of state, since privileges of one are not the same as the other." K. Tashiro et al v. Jorden 
Secretary of State , May 20, 1927 (S.F. 12346) 255 P. 545. 

2. "Both before and after the 14th Amendment the federal Constitution, it has not been 
necessary for a person to be a citizen of the United States in order to be a citizen of his state”. 

United States v. Cruikshank , 92 US. 542, 549, 23 L.Ed. 588 (1875); Slaughter House Cases. 

3. President Johnson's March 2, 1867 veto message to Congress on the Reconstructions Acts (14 th 
Amendment) stated “neither blacks nor whites can be relieved from the slavery, which the bill 
imposes upon them “. 
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groups from other nations. This bi¬ 
partisan organization is doing something 
more than just talking about interna¬ 
tional understanding—it is doing some¬ 
thing about it. 

If mankind is ever to abolish war from 
the face of the earth, we first must 
break down the barriers of mistrust and 
suspicion among the peoples of the 
world. There is no better way to accom¬ 
plish this than through just such pro¬ 
grams as this one conducted by the 
American Council of Young Political 
Leaders. 

These young people will be the lead¬ 
ers of the world in years to come. They 
will be better leaders, more understand¬ 
ing and tolerant leaders, if they are able 
to expand their knowledge of other na¬ 
tions, other peoples, and other political 
systems. 

This is why, Mr. Speaker, I am so 
pleased with the work being done by 
the American Council of Young Politi¬ 
cal Leaders. They have my wholehearted 
support in their program to further 
world understanding. 


THE 14TH AMENDMENT—EQUAL 

PROTECTION LAW OR TOOL OF 

USURPATION 

Mr. PRYOR. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Louisiana [Mr. Rarick] may ex¬ 
tend his remarks at this point in the 
Record and include extraneous matter. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Arkansas? 

There was no objection. 

Mr. RARICK. Mr. Speaker, arrogantly 
Ignoring clearcut expressions in the Con¬ 
stitution of the United States, the de¬ 
clared intent of its drafters notwith¬ 
standing, our unelected Federal Judges 
read out prohibitions of the Constitution 
of the United States by adopting the 
fuzzy haze of the I4th amendment to 
legislate their personal ideas, prejudices, 
theories, guilt complexes, aims, and 
whims. 

Through the cooperation of intellec¬ 
tual educators, we have subjected our¬ 
selves to accept destructive use and 
meaning of words and phrases. We 
blindly accept new meanings and 
changed values to alter our traditional 
thoughts. 

We have tolerantly permitted the ha¬ 
bitual misuse of words to serve as a 
vehicle to abandon our foundations and 
goals. Thus, the present use and expan¬ 
sion of the 14th amendment is a sham— 
serving as a crutch and hoodwink to pre¬ 
cipitate a quasi-legal approach for over¬ 
throw of the tender balances and pro¬ 
tections of limitation found in the Con¬ 
stitution. 

But, interestingly enough, the 14th 
amendment—whether ratified or not— 
was but the expression of emotional out¬ 
pouring of public sentiment following the 
War Between the States. 

Its obvious purpose and intent was but 
to free human beings from ownership as 
a chattel by other humans. Its aim was 
no more than to free the slaves. 

As our politically appointed Federal 
Judiciary proceeds down their chosen 


path of chaotic departure from the peo¬ 
ples' government by substituting their 
personal law rationalized under the 14th 
amendment, their actions and verbiage 
brand them and their team as seces¬ 
sionists—rebels with pens instead of 
guns—seeking to divide our Union. 

They must be stopped. Public opinion 
must be aroused. The Union must and 
shall be preserved. 

Mr. Speaker, I ask to include in the 
Record, following my remarks, House 
Concurrent Resolution 208 of the Louisi¬ 
ana Legislature urging this Congress to 
declare the 14th amendment illegal. Also, 
I include in the Record an informative 
and well-annotated treatise on the il¬ 
legality of the 14th amendment—the 
play toy of our secessionist judges— 
which has been prepared by Judge 
Leander H. Perez, of Louisiana. 

The material referred to follows: 

H. Con. Res. 208 

A concurrent resolution to expose the un- 
constltutlonality of the 14th admendment 
to the Constitution of the United States; 
to Interpose the sovereignty of the State 
of Louisiana against the execution of said 
amendment In this State; to memorialize 
the Congress of the United States to re¬ 
peal Its joint resolution of July 28, 1868, 
declaring that said amendment had been 
ratified; and to provide for the distribu¬ 
tion of certified copies of this resolution 
Whereas the purported 14th Amendment 
to the United States Constitution was never 
lawfully adopted In accordance with the re¬ 
quirements of the United States Constitu¬ 
tion because eleven states of the Union were 
deprived of their equal suffrage in the Sen¬ 
ate in violation of Article V. when eleven 
southern states. Including Louisiana, were 
excluded from deliberation and decision In 
the adoption of the Joint Resolution pro¬ 
posing said 14th Amendment; said Resolution 
was not presented to the President of the 
United States in order that the same should 
take effect, as required by Article 1, Section 
7; the proposed amendment was not rati¬ 
fied by three-fourths of the states, but to 
the contrary fifteen states of the then 
thirty-seven states of the Union rejected the 
proposed 14th Amendment between the 
dates of its submission to the states by the 
Secretary of State on June 16, 1866 and 
March 24, 1868, thereby nullifying said 

Resolution and making it Impossible for rati¬ 
fication by the constitutionally required 
three-fourths of such states; said southern 
states which were denied their equal suf¬ 
frage In the Senate had been recognized by 
proclamations of the President of the United 
States to have duly constituted governments 
with all the powers which belong to free 
states of the Union, and the Legislatures of 
seven of said southern states had ratified the 
13th Amendment which would have failed 
of ratification but for the ratification of said 
seven southern stntes; and 

Whereas the Reconstruction Acts of Con¬ 
gress unlawfully overthrew their existing 
governments, removed their lawfully consti¬ 
tuted legislatures by military force and re¬ 
placed them with rump legislatures which 
carried out military orders and pretended 
to ratify the 14th Amendment; and 

Whereas In spite of the fact that the Sec¬ 
retary of State In his first proclamation, 
on July 20, 1868, expressed doubt as to 
whether three-fourths of the required states 
had ratified the 14th Amendment, Congress 
nevertheless adopted a resolution on July 28, 
1868, unlawfully declaring that three-fourths 
of the states had ratified the 14th Amend¬ 
ment and directed the Secretary of State to 
so proclaim, said Joint Resolution of Con¬ 
gress and the resulting proclamation of the 


Secretary of State Included the purported 
ratifications of the military enforced rump 
legislatures of ten southern states whose 
lawful legislatures had previously rejected 
said 14th Amendment, and also Included 
purported ratifications by the legislatures 
of the States of Ohio and New Jersey although 
they had withdrawn their legislative rati¬ 
fications several months previously, all of 
which proves absolutely that Bald 14th 
Amendment was not adopted in accordance 
with the mandatory constitutional require¬ 
ments set forth in Article V of the Constitu¬ 
tion and therefore the Constitution Itself 
strikes with nullity the purported 14th 
Amendment. 

Now therefore be It resolved by the Legis¬ 
lature of Louisiana, the House of Representa¬ 
tives and the Senate concurring: 

(1) That the Legislature go on record as 
exposing the unconstltutlonallty of the 14th 
Amendment, and Interposes the sovereignty 
of the State of Louisiana against the execu¬ 
tion of said 14th Amendment against the 
State of Louisiana and Its people; 

(2) That the Legislature of Louisiana op¬ 
poses the use of the invalid 14th Amend¬ 
ment by the Federal courts to impose further 
unlawful edicts aDd hardships on its people; 

(3) That the Congress of the United States 
be memorialized by this Legislature to repeal 
its unlawful Joint Resolution of July 28, 
1868, declaring that three-fourths of the 
states had ratified the 14th Amendment to 
the United States Constitution; 

(4) That the Legislatures of the other 
states of the Union be memorialized to give 
serious study and consideration to take sim¬ 
ilar action against the validity of the 14th 
Amendment and to uphold and support the 
Constitution of the United States which 
Btrlkes said 14th Amendment with nullity; 
and 

(6) That copies of this Resolution, duly 
certified, together with a copy of the treatise 
on “The Unconstltutlonallty of the 14th 
Amendment" by Judge L. H. Perez, be for¬ 
warded to the Governors and Secretaries of 
State of each Btate In the Union, and to the 
Secretaries of the United States Senate and 
House of Congress, and to the Louisiana Con¬ 
gressional delegation, a copy hereof to be 
published in the Congressional Record. 

Vail M. Delony, 

Speaker of the House of Representatives. 

C. C. Aycock, 

Lieutenant Governor and President 
of the Senate. 

The 14th Amendment Is Unconstitutional 

The purported 14th Amendment to the 
United States Constitution is and should be 
held to be Ineffective, Invalid, null, void and 
unconstitutional for the following reasons: 

1. The Joint Resolution proposing said 
Amendment was not submitted to or adopted 
by a Constitutional Congress. Article I, Sec¬ 
tion 3, and Article V of the U.S. Constitution. 

2. The Joint Resolution was not submitted 
to the President for his approval. Article I, 
Section 7. 

3. The proposed 14th Amendment was re¬ 
jected by more than one-fourth of all the 
States then In the Union, and It was never 
ratified by three-fourths of all the States In 
the Union. Article V. 

I. THE UNCONSTITUTIONAL CONGRESS 

The U.S. Constitution provides: 

Article I, Section 3. "The Senate of the 
United States shall be composed of two Sen¬ 
ators from each State * • 

Article V provides: "No State, without Its 
consent, Bhall be deprived of its equal suf¬ 
frage In the Senate.” 

The fact that 23 Senators had been unlaw¬ 
fully excluded from the U.S. Sennte, In order 
to secure a two-thirds vote for adoption of 
the Joint Resolution proposing the 14th 
Amendment is shown by Resolutions of pro- 
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teat adopted by the following State Legisla¬ 
tures: 

The New Jersey Legislature by Resolution 
or March 27. 1668. protested as follows: 

“The said proponed amendment not having 
yet received tho assent of the threc-fourtha 
of the states, which is necessary to make it 
valid, the natural and constitutional right 
of this state to withdraw Its assent is 
undeniable • • V" 

'That It being necessary by the constitu¬ 
tion that every amendment to the same 
should be proposed by two-thirds of both 
houses of congress, the authors of said 
proposition, for the purpose of securing the 
assent of the requisito majority. determined 
to, and did. exclude from the said two houses 
eighty repreauiUatlvcfl from eleven states of 
the union, upon the pretence that there were 
no such states in the Union; but. finding 
that two-thirds of the remainder of the said 
houses could not be brought to assent to 
the said proposition, they deliberately formed 
and carried out the design of mutilating the 
Integrity of tbc United States senate, and 
without any pretext or Justification, other 
thun the possession of the power, without the 
right, and In palpable violation of the consti¬ 
tution. cjoctccl a member of their own body, 
representing this stale, and thus practically 
dented to New Jersey lta equal suffrage in 
the nenate, and thereby nominally secured 
the vote of two-thlrda of the said bouses.” 1 

The Alabama Legislature protested against 
being deprived of representation In the Sen¬ 
ate of the U S. Congress. 8 

Tho Texas Legislature by Resolution on 
October 16. I860, protested us follows: 

“The amendment to the Constitution pro¬ 
posed by this Joint resolution as Article 
XIV is presented to the Legislature of Texas 
for Its action thereon, under Article V of that 
Constitution. This Article V. providing the 
mode of making amendments to that instru¬ 
ment, contemplates the participation by all 
the States through their representatives in 
Congress. In proposing amendments. As rep¬ 
resentatives from nearly onc-thlrd of the 
States were excluded from tho Congress pro¬ 
posing the amendments, the constitutional 
requirement was not compiled with; It was 
violated in letter and In spirit; and the pro¬ 
posing of these amendments to States which 
were excluded from all participation In their 
Initiation In Congress, la a nuUlty.■• , 

The Arkansas Legislature, by Resolution on 
December 17.1866. protested os follows: 

••Tho Constitution authorized two-thirds 
of both houses of Congress to propose amend¬ 
ments; and. as eleven States were excluded 
from deliberation and decision upon the one 
now submitted, the conclusion is inevitable 
that it is not proposed by legal authority, 
but In palpable violation of the Constitu¬ 
tion.” « 

The Georgia Legislature, by Resolution on 
November 9, 1866. protested os follows: 

"Since tho reorganization of the State gov¬ 
ernment. Georgia has elected Senators and 
Representatives So has every other State. 
They have been arbitrarily refused admission 
to their seats, not on the ground that the 
qualifications of tho members elected did not 
conform to the fourth paragraph, second sec¬ 
tion. first article of the Constitution, but 
because tbelr right of representation was 
denied by a portion of the States having 
equal but not greater rights than themselves. 
They have lu fact been forcibly excluded; 
and. Inasmuch as all legislative power grant¬ 
ed by tho States to the Congress la defined, 
and IhLs power of exclusion Is not among the 
powers expressly or by Implication, the as¬ 
semblage. at the capttol, of representatives 
from a portion of the States, to the exclusion 
of the representatives of another portion, 


1 New Jersey Acte. MArch 27. 1888. 

3 Alabama House Journal 1860, pp. 210-213. 
J Texas House Journal, I860, p. 577. 

* Arkansas House Journal, ie66. p. 287. 


cannot be a constitutional Congress, when 
the representation of each State forms an 
Integral part of the whole. 

"This amendment Is tendered to Georgia 
for ratification, under that power in the Con¬ 
stitution which authorizes two-thirds of the 
Congress to propose amendments. We have 
endeavored to establish that Georgia had a 
right, in the Qnt place, as a part of the Con¬ 
gress, to act upon the question, 'Shall these 
amendments be proposed?* ** Every other ex¬ 
cluded State had the same right. 

"The first constitutional privilege has been 
arbitrarily denied. Hud these amendments 
been submitted to a constitutional Congress, 
they never would have been proposed to the 
States. Twa-thlrds of the whole Congress 
never would have proposed to eleven States 
voluntarily to reduce their political power In 
the Uaion. and at the Bame time, disfran¬ 
chise the larger portion of the Intellect. In¬ 
tegrity and patriotism of eleven co-equal 
States.”* 

The Florida Legislature, by Resolution of 
December 6. 1866, protested os follows: 

"Let this alteration be made in the organic 
system and some new and more startling de¬ 
mands may or may not be required by tho 
predominant party previous to allowing the 
ten States now unlawfully and unconstitu¬ 
tionally deprived of their right of represen¬ 
tation to enter the Halls of the National 
Legislature. Their right to representation is 
guaranteed by the Constitution of this coun¬ 
try and there la no net, not even that of 
rebellion, can deprive them of Its exercise.” • 

The South Carolina Legislature by Resolu¬ 
tion of November 27, I860, protested a» fol¬ 
lows: 

"Eleven of the Southern States. Including 
South Carolina, are deprived of their repre¬ 
sentation In Congress. Although their Sena¬ 
tors and Representatives have been duly 
elected and have presented themselves 
for the purpose of talcing their seats, their 
credentials have, in most Instances, been laid 
upon the table without being read, or have 
been referred to a committee, who have 
railed to make any report on the subject. In 
Short, Congress ha a refused to exercise It* 
Constitutional functions, and decide either 
upon the election, the return, or the quali¬ 
fication of these selected by the States and 
people to represent us. Some of the Senators 
and Representatives from the Southern 

States were prepared to take the test oath, 
but even these havo been persistently Ig¬ 
nored, and kept out of the sente to which 
they were entitled under the Constitution 
and laws. 

"Hence this amendment has not been pro¬ 
posed by 'two-thirds of both Houues’ of a 
legally constituted Congress, and ts not, Con¬ 
stitutionally or legitimately, before a single 
Legislature for ratification .” 9 

The North Carolina Legislature protested 
by Resolution of December 6.18CG as follows: 

"The Federal Constitution declares, in sub¬ 
stance, that Congress shall consist or a House 
of Representatives, composed of members 
apportioned among the respective States In 
the ratio of their population, and of a Sen¬ 
ate, composed of two members from each 
State. And In the Article which concerns 
Amendments. It Is expressly provided that 
'no State, without It consent, shall be de¬ 
prived of Its equal suffrage In the Senate.’ 
Tho contemplated Amendment was not pro¬ 
posed to the States by a Congress thun con¬ 
stituted. At the time of Its adoption, the 
eleven seceding Slates were deprived of repre¬ 
sentation both In the Senate and House, 
although they all, except the State of Texas, 
bad Senators and Representatives duly 
elected and claiming their privileges under 


6 Georgia House Journal, November 9, 1866. 
pp. 66-67. 

* Florida House Journal, 1866, p. 76. 
r South Carolina House Journal. 1860. pp. 
33 and 34. 
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the Constitution. In consequence of this, 
theso States had no voice on the Important 
question of proposing the Amendment. Had 
they been allowed to give their votes, the 
proposition would doubtless have failed to 
command the required two-thlrda ma¬ 
jority. • • • 

If the votes of these States are necessary to 
a valid ratification of the Amendment, they 
were equally necessary on tho question of 
proposing It to the States; for It would be 
(11 in cult, in the opinion of the Committee, to 
show by what process In logic, men of Intelli¬ 
gence could arrive at a different conclusion.” * 

U. JOINT RESOLUTION INEFFECTIVE 

Article I. Section 7 provides that not only 
every bill which shall have been passed by 
the Hoube of Representatives and the Senate 
of the United States Congress, but that: 

"Every order, resolution, or vote to which 
the concurrence of the Senate and House of 
Representatives may be necessary (except 
on a question of adjournment) shall be pre¬ 
sented to the President of the United States: 
nud before the surnu shcUI take effect, shall 
be approved by him, or being disapproved by 
him shall be repossed by two-thlrda of the 
Senate and House of Representatives, ac¬ 
cording to the rules and limitations pre¬ 
scribed In the case of a bill." 

The Joint Resolution proposing the 14th 
Amendment • was never presented to tho 
President of the United States for his ap¬ 
proval, os President Andrew Johnson stated 
In his message on June 22, 1866."’ Therefore, 
the Joint Resolution did not take effect, 
m. PHOPOSm AMENDMENT NEVER RATIFIED BY 
THREE-FOURTHS Or THE STATES 

1. Prctermlttlng the Ineffectiveness of said 
resolution, as above, fifteen (ISI States out 
of the then thirty-seven (37) States of tho 
Union rejected the proposed 14th Amend¬ 
ment between the date of Its submission to 
the States by the Secretary of State on 
June 16, I860 and March 24, 1868, thereby 
further nullifying said resolution and mak¬ 
ing It Impossible for Its ratification by the 
constitutionally required three-fourths of 
such States, as shown by the rejections 
thereof by the Legislatures of the following 
states: 

Texas rejected the 14th Amendment on 
October 27. 1866." 

Georgia rejected the 14th Amendment on 
November 0. I860. 1 ’ 

Florida rejected the I4tb Amendment on 
December 6, 1866.'* 

Alabama rejected the 14th Amendment on 
December 7. 1866. M 

North Carolina rejected the 14th Amend¬ 
ment on December 14. 1866. 1 * 

Arkansas rejected tho 14th Amendment on 
December 17. 1866.’* 

South Carolina rejected the 14th Amend¬ 
ment on Decomber 20, 1866. 11 

Kentucky rejected the 14th Amendment on 
January 8, 1867.’* 


• North Carolina Senate Journol, 1866-67, 
pp. 92 and 93. 

*14 Stat. 368 etc. 

’•Senate Journal. 39th Congress. 1st oessn. 
p. 663. and House Journal p 889. 

“ House Journal 1880, pp. 878-684—Senate 
Journal 1806. p. 471. 

“House Journal 1866. p. 68—Senate Jour¬ 
nal 18CG, p. 72. 

** House Journal 1866, p. 7fl—Senate Jour¬ 
nal 1866 , p. 8. 

M HoUBe Journal 18G0, pp. 216-213—Senate 
Journal 1866, p. 183. 

* House Journal 1866-1867, p. 183—8enate 
Journal 1866-1867, p. 138. 

‘•House Journal 1866, pp. 286-291—Senate 
Journal 1866, p. 263. 

»» House Journal 1866, p 284—Senate Jour¬ 
nal 1806. p. 230. 

“ House Journal 1867, p. 06—Senate Jour¬ 
nal 1867, p. 62. 
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FORTY-FIRST CONGRESS. Sms. IIL Ch. 61,62. 1871. 419 


For expenses under the neutrality act, twenty thousand dollars. Neutrality. 

For expenses ioenrred under instructions of the Secretary of State, voiMhfp. *«. 
of bringing home from foreign countries persons charged with crimes, Parson* 
and expenses incident thereto, including loss by exchange, five thousand charged with 
dollars. crinM ’- 


For relief‘and protection of American seamen in foreign countries, American see- 
one hundred thousand dollars. nwa - 

For expenses which may be incurred in acknowledging the services of Rescuing Bee- 
masters and crews of foreign vessels in rescuing American citizens from mtn - 
shipwreck, five thousand dollars. 

For payment of the seventh annual in stal m ent of the proportion coo- Scheldt dace, 
tribated by the United States toward the capitalization of the Scheldt VoL xUL P- M9 ‘ 
does, fifty-five thousand five hundred and eighty-four dollars; and for 
such further sum, not exceeding five thousand dollars, as may be neces¬ 
sary to carry out the stipulations of the treaty between the United States 
and Belgium. 

To pajr to the government of Great Britain and Ireland, the second Award to Hod- 
and last instalment of the amount awarded by the commissioners under ^L^XndAa- 
the treaty of July one, eighteen hundred and sixty-three, in satisfaction ricfltnral Com-* 
of the claims of the Hudson’s Bay and of the Puget Sound Agricultural »“•**■ 
Company, three hundred and twenty-five thousand dollars in gold coin: xt - P- 81 - 

Provided, That before payment shall be made of that portion of the above Certain taxes 
sum awarded to the Puget Sound Agricultural Company, all taxes legally 'Vment'of 
assessed upon any of the property of said company covered by said award, 
before the same was made, and still unpaid, shall be extinguished by 6aid 
Puget Sound Agricultural Company ; or the amount of such taxes shall or amount 
be withheld by the government of the United States from the sum hereby withheld, 
appropriated. 

Approved, February 21, 1871. 


CHAP. LAB. — Am Act to provide a Gov er nm ent firr the District of Columbia. Feb. 21,1871. 

Be it enacted by the Senate and Haute of Representatives of the United VoL XTii ' p ‘ 18 ‘ 
States of America in Oonyress assembled, That all that part of the terri- District of Co¬ 
lor? of the United States included within the limits of the District of ^^‘Jbodycor- 
Columbia be, and the same is hereby, created into a government by the porate for mini- 
name of the District of Columbia, by which name it is hereby constituted pcrpoM*. 
a body corporate for municipal purposes, and may contract and be con- Power*, fee. 
tracted with, sue and be sued, plead and be impleaded, have a seal, and 
exercise At other powers of a municipal corporation not inconsistent with 
the Constitution and laws of the United States and the provisions of this 
act. 

Ssc. 2. And be it farther enacted. That the executive power and au- Governor, au¬ 
thority in and over said District of Columbia shall be vested in a gov- P olnt ”}?h«“ D * 
ernor, who shall be appoiuted by tbe President, by and with the advice * 

and consent of the Senate, and who shall hold his office for four years, 
and until his successor shall be appeinted and qualified. Tbe governor qnaUdcaOons; 
shall be a citizen of and shall bare resided within said District twelve 
months before his appointment, and have tbe qualifications of an elector. 

He may grant pardons and respites for offenses against the laws of said power* mad 
District enacted by the legislative assembly thereof; he shall commission 
all officers who shall be elected or appointed to office under the laws of 
the said District enacted as aforesaid, and shall take care that tbe laws 
be faithfully executed. 

Seo. 8. And be it farther enacted, That every bill which shall have Yeto power, 
passed the council and house of delegates shall, before it becomes a law, 
be presented to the governor of the District of Columbia ; if he approve, 
he shall sign it, but if not, he shall return it, with his objections, to the 
house in which it shall have originated, who shall enter the objections at 
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ized as authorized by existing law: Provided, That the pay of the allowance, 

grades of general and lieutenant general shall he $10,000 and $9,000 
a year, respectively, with allowances appropriate to said grades as 
determined by the Secretary of War: And provided ; That brigadier nmt^tth 
generals of the Army shall hereafter rank relatively with rear rals - 
admirals of the lower half of the grade. And, hereafter, the chief of e tc hi Mde°maior e Benl 
any existing staff corps, department, or bureau, except as is other- erafi. 
wise provided for the Chief of Staff, shall have the rank, pay, and 
allowances of major general. 

Approved, October 6, 1917. 


C HA P. 108.—An Act To define, regulate, and punish trading with the enemy, and °p=nit f&oj 17 ’ 

for other purposes. — 7 --- .,, - ■ - - ■ . — 

* r [Public, No. 91.] 

Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That this Act shall be known wulu l '”- 

as the'‘Trading with the enemy Act.” 

Sec. 2. That the word “enemy,” as used herein, shall be deemed ^EneLy.” ed ' 
to mean, for the purposes of such trading and of this Act—- 

(а) Any individual, partnership or other body of individuals, of gSmmS^racfJS- 
any nationality, resident within the territory (including that occu- instuerom. 

pied by the military and naval forces) of any nation with which the 

United States is at war, or resident outside the United States and 

doing business within such territory, and any corporation incorpo- uidndcf 1 ' ! " rporal,ions 

rated within such territory of any nation with which the United 

States is at war or incorporated within any country other than the 

United States and doing business within such territory. 

(б) The government of any nation with which the United States is oE ' 

at war, or any political or municipal subdivision thereof, or any officer, 

official, agent, or agency thereof. 

(c) Such other individuals, or body or class of individuals, as may so ‘ , “ t!r<Wsie, “ te<i ro¬ 
be natives, citizens, or subjects of any nation with which the United 
States is at war, other than citizens of the United States, wherever 
resident or wherever doing business, as the President, if he shall find 
the safety of the United States or the successful prosecution of the 
war shall so require, may, by proclamation, include within the term 
“ enemy.” 

The words “ally of enemy,” as U3ed herein, shall be deemed to “Aiiyotenemy.” 
mean—- 

(a) Any individual, partnership, or other body of individuals, of tradin'* 1 * 
any nationality, resident within the territory (including that occu- thM00 '- 
pied by the military and naval forces) of any nation which is an ally 
of a nation with which the United States is at war, or resident outside 
the United States and doing business within such territory, and any corporations, 
corporation incorporated within such territory of such ally nation, or 
incorporated within any country other than the United States and 
doing business within such territory. 

, (b)' The government of any nation which is an ally of a nation c iiL°ete nmcnt ' offl ' 
with which the United States is at war, or anypolitical or municipal 
subdivision of such ally nation, or any officer, official, agent, or agency 
thereof. 

(c) Such other individuals, or body or class of individuals, as may a( ^ 1 “ rdede, “ tedper- 
be natives, citizens, or subjects of any nation which is an ally of a 
nation with which the United States is at war, other than citizens 
of the United States, wherever lesident or wherever doing business, 
as the President, if he shall find the safety of the United States or the 
e accessful prosecution of the war shall so require, may, by proclama¬ 
tion, include withm the term “ally of enemy.” 
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or presentation or demand served or made on tlie alien property 
custodian in accordance with the law and the terms of such instru¬ 
ment or contract and under such rules and regulations as the Effeot 
President shall prescribe; and such notice and such presentation and 
demand shall have, in all respects, the same force and effect as if 
duly served or made upon the enemy or ally of enemy personally: FniHt0 , 
Provided, That no such rule or regulation shall require that notice Limitation on m>- 
or presentation or demand shall be served or made in any case in Uw ' etc ,requirements, 
which, by law or by the terms of said instrument or contract, no 
notice, presentation, or demand was, prior to the passage of this 
Act, required; and that in case where, by law or by the terms of such 
instrument or contract, notice is required, no longer period of notice D 
shall be required: Provided further, That if, on any such disposition aiier‘lS[artto^ U E?c“ s 
of property, a surplus shall remain after the satisfaction of the 
mortgage, pledge, lien, or other right in the nature of security, 
notice of that fact shall be given to the President pursuant to such 
rules and regulations as he may prescribe, and such surplus shall be 
held subject to his further order. 

(b) That any contract entered into prior to the beginning of the 

war between any citizen of the United States or any corporation war wtta an enemy, o« 

organized within the United States, and an enemy or ally of an Ame <aop ucts ’ etc ‘ 

enemy, the terms of which provide for the delivery, during or after 

any war in which a present enemy or ally of enemy nation n as been 

or is now engaged, of anything produced, mined, or manufactured 

in the United States, may be abrogated by such citizen or corporation Notlc,i *° CU5todi! ' 11 

by serving thirty days’ notice in writing upon the alien property 

custodian of his or its election to abrogate such contract. 

(c) The running of any statute of limitations shall be suspended suspended °” ln to U con- 
with reference to the rights or remedies on any contract or obligation e^o/Siomi^Sal 
entered into prior to the beginning of the war between parties neither 

of whom is an enemy or ally of enemy, and containing any promise 
to pay or liability for payment which is evidenced by drafts or other 
commercial paper drawn against or secured by funds or other property 
situated in an enemy or ally of enemy country, and no suit shall be 
maintained on any such contract or obligation in any court within 
the United States until after the end of the war, or until the said funds 
or property shall be released for the payment or satisfaction of such proviso. 
contract or obligation: Pro-vided, however, That nothing herein con- no ? t j! er 
tained shall be construed tQ prevent the suspension of the running not a °° £ed ' 
of the statute of limitations in all other cases where such suspension 
would occur under existing law. 

Seo. 9. That any person, not an enemy, or ally of enemy, claim- enolSoIvSrf'pro™ 
ing any interest, right, or title in any money or other property which srtJ ' hcW i>y custodian, 
may have been conveyed, transferred, assigned, delivered, or paid 
to the alien property custodian hereunder, and held by him or by the 
Treasurer of the United States, or to whom any debt may be owing 
from an enemy, or ally of enemy, whose property or any part thereof 
shall have been conveyed, transferred, assigned, delivered, or paid 
to the alien property custodian hereunder, and held by him or by the 
Treasurer of the United States, may file with the said custodian a 
notice of his claim under oath and in such form and containing such 
particulars as the said custodian shall require; and the President, if 
application is made therefor by the claimant, may, with the assent of etc - 
the owner of said property and of all persons claiming any right, title, 
or interest therein, order the payment, conveyance, transfer, assign¬ 
ment or deliveiy to said claimant of the money or other property so 
held by the alien property custodian or by "the Treasurer of the 
United States or of the interest therein to which the President shall 
determine said claimant, is entitled: Provided, That no such order by 
the President shall bar any person from the prosecution of any suit ontsfranauroL dai “' 
at law or in equity against the claimant to establish any right, title 
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Section 1 . The actions, regulations, rules, licenses, orders and 
proclamations heretofore or hereafter taken, promulgated, made, or 
issued by the President of the United States or the Secretary of the 
Treasury since March 4, 1933, pursuant to the authority conferred 
by subdivision (b) of section 5 of the Act of October 6, 1917, as 
amended, are hereby approved and confirmed. 

Sec. 2. Subdivision (b) of section 5 of the Act of October 6, 1917 
(40 Slat. L. 411), as amended, is hereby amended to read as follows: 

“(b) During time of war or during any other period of national 
emergency declared by the President, the President may, through 
any agency that he may designate, or otherwise, investigate, regulate, 
or prohibit, under such rules and regulations as he may prescribe, by 
means of licenses or otherwise, any transactions in foreign exchange, 
transfers of credit between or payments by banking institutions as 
defined by the President, and export, hoarding, melting, or ear¬ 
marking of gold or silver coin or bullion or currency, by any person 
within the United States or any place subject to the jurisdiction 
thereof: and the President may require any person engaged in any 
transaction referred to in this subdivision to furnish under oath, 
complete information relative thereto, including the production or 
any books of account, contracts, letters or other papers, in connec¬ 
tion therewith in the custody or control of such person, either before 
or after such transaction is completed. Whoever willfully violates 
any of the provisions of this subdivision, or of any license, order, 
rule or regulation issued thereunder, shall, upon conviction, be fined 
not more than $10,000, or, if a natural person, may bo imprisoned 
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thousand dollars, twenty-five dollars. Any person or persons who make 
for sale photographs, ambrotypes, daguerreotypes, or pictures on glass, 
metal, or paper, by the action of light, shall be regarded a photographer 
under this act. ° 1 

31. Lawyers shall pay ten dollars for each .license. Every person Lawyers, 
whose business it is, for fee or reward, to prosecute or defend causes in 

any court of record or other judicial tribunal of the United States or of Past, PP . m 
any ot the States, or give advice in relation to causes or matters pend- 727 - 
ing therein, shall be deemed to be a lawyer within the meaning of this 
act. ° 

32. Physicians, surgeons, and dentists shall pay ten dollars for each Physicians, 
license. Every person (except apothecaries) whose business it is, for fee sur geons, den- 
and reward, to prescribe remedies or perform surgical operations for the tbts ' 

cure of any bodily disease or ailing, shall be deemed a physician, sur- P 727. 

geon, or dentist, as the case may be, within the meaning of this act. 

33. Claim agents and agents for procuring patents shall pay ten dollars Claim and pa- 
tor each license. Every person whose business it is to prosecute claims tent agents. 

in any of the executive departments of the federal government, or procure 
patents, shall be deemed a claim or patent agent, as the case may be, 
under this act. 

Sec. 65. And be it further enacted , That where the annual gross re- Certain apoth- 
ceipts or sales of any apothecaries, confectioners, eatiDg-houses, tobacco- ecarie f> &c - n(,e J 
nists, or retail dealers, shall not exceed the sum of one thousand dollars, Sense ° Ut 
siicb apothecaries, confectioners, eating-houses, and retail dealers shall not 
be required to take out or pay for license, anything in this act to the con¬ 
trary notwithstanding; the amount, or estimated amount of such annual 
sales to be ascertained or estimated in such manner as the Commissioner 
°f Internal Revenue shall prescribe, and so ot all other annual sales or 
receipts, where the rate of the license is graduated by the amount of sales 
or receipts. 

Sec. 66. And be it further enacted. That nothing contained in the pre- Licenses not to 
ceding sections of this act, laying duties on licenses, shall be construed to be . ref i u ‘™|l for 
require a license for the sale of goods, wares, and merchandise made or tfcfcs bj^certaiu 
produced and sold by the manufacturer or producer at the manufactory persons, 
or place where the same is made or produced ; to vintners who sell, at 
the place where the same is made, wine of their* own growth; nor to 
apothecaries, as to wines or spirituous liquors which they use exclusively 
in the preparation or making up of medicines for sick, lame, or diseased 
persons; nor shall the provisions of paragraph number twenty-seven 
extend to physicians who keep on hand medicines solely for the purpose 
of making up their own prescriptions for their own patients. 

Sec. 67. And be it further enacted , That no license hereinbefore pro- Licenses under 
vided for, if granted, shall be construed to authorize the commencement this “ c . t not 
or continuation of any trade, business, occupation, or employment therein n-affi^prutdbhed 
mentioned, within any State or Territory of the United States in which b y ,ho ,aw3 of 
it is or shall be specially prohibited by the laws thereof, or in violation of a " y State ’ 
the laws of any State or Territory: Provided, Nothing in this act shall States mav 
be held or construed so as to prevent the several States, within the limits ,a *> &c - an Y 
thereof, from placing a duty, tax, or license, for State purposes, on any herein. 1 ^ 6 * *° 
business matter or thing on which a duty, tax, or license is required to be 
paid by this act, 

MANUFACTURES, ARTICLES, AND PRODUCTS. arUdS^dpri- 

ducts. 

SPECIFIC AND AD VALOREM DUTY. Specific and ad 

Sec. 68. And be it further enacted , That on and after the first day of va,orem duty. 
August, eighteen hundred and sixty-two, every individual, partnership, Word “person” 
firm, association, or corporation, (and any word or words in this act indi- "If!"* 0 t>art * 
eating or referring to person or persons shall be taken to mean and include Sons, &<■' rpora * 
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partnerships, firms, associations, or corporations, when not otherwise de¬ 
signated or manifestly incompatible with the intent thereof,) shall comply 
with the following requirements, that is to say : 

First. Before commencing, or, if already commenced, before continu¬ 
ing, any such manufacture for which he, she, or they may be liable to be 
to turn ,30 to assessed, under the provisions of this act, and which shall not be differ- 
asfilstant assessor en tly provided for elsewhere, within thirty days after the date when th.s 
sworn statement, act shall take effect, be, she, or they shall furnish to the assistant assessor 
&c> a statement, subscribed and sworn to, or affirmed, setting forth the place 

where the manufacture is to be carried on, name of the manufactured 
article, the proposed market for the same, whether foreign or domestic, 
and generally the kind and quality manufactured or proposed to be manu¬ 
factured. 

To make Second. He shall within ten days after the first day of each and every 

monthly returns. montI)> a f ter t h e j ily on which this act takes effect, as hereinbefore men¬ 
tioned, or on or before a day prescribed by the Commissioner of Internal 
Revenue, make return of the products and sales or deliveiy ot such man¬ 
ufacture in form and detail as may be required, from time to time, by the 
Commissioner of Internal Revenue. 

Third. All such returns, statements, descriptions, memoranda, oaths and 
affirmations, shall be in form, scope, and detail as may be prescribed, from 
time to time, by the Commissioner of Internal Revenue. 

Sec. 69. And be it further enacted. That upon the amounts, quanti¬ 
ties, and values of produce, goods, wares, merchandise, and articles manu¬ 
factured and sold, or delivered, hereinafter enumerated, the manufacturer 
thereof, whether manufactured for himself or for others, shall pay to the 
collector of internal revenue within his district, monthly, or on or before 
a day to be prescribed by the Commissioner of Internal Revenue, the 
duties on such manufactures : Provided, That when thread is manufac¬ 
tured and sold or delivered exclusively for knitted fabrics, or for weaving 
or spooling, as provided for in tbe seventy-filth section of this act, the 
duties shall he assessed on the articles finished and prepared for use or 
consumption to the party so finishing or preparing the same, and any 
party so finishing or preparing any cloth or other fabrics of cotton, wool, 
or other materials, whether imported or otherwise, shall be considered the 
manufacturer thereof for the purposes of this act; and for neglect to pay 
such duties within ten days after demand, either personal or written, left 
at his, her, or tbeir house or place of business, or manufactory, the amount 
of such duties may be levied upon the real and personal property of any 
such manufacturer. And such duties, and whatever shall be the expenses 
of levy, shall be a lien from the day prescribed by the Commissioner for 
their payment aforesaid, in favor of the United States upon the said real 
and personal property of such manufacturer, and such lien may be en¬ 
forced by distraint, as provided in the general provisions of this act. And 
manufacturer! °ora provided, farther. That in all cases of goods manufactured, in whole or in 
manu ac ur- part, upon commission, or where the material is furnished by one party 
and manufactured by another, if the manufacturer shall be required to 
pay under this act the tax hereby imposed, such person or persons so 
paying the same shall be entitled to collect the amount thereof of the 
owner or owners, and shall have a lien for the amount thus paid upon the 
manufactured goods: And pxovided, further. That the taxes on all articles 
manufactured and sold, in pursuance of contracts bona fide made before 
the passage of this act, shali be paid by the purchasers thereof, under 
regulations to be established by the Commissioner of Internal Revenue. 

Sec. 70. And be it further enacted. That, for neglect or refusal to pay 
the duties provided by this act on manufactured articles, as aforesaid, the 
goods, wares, and merchandise manufactured and unsold by such manu¬ 
facturer, shall be forfeited to the United States, and may be sold or dis¬ 
posed of for the benefit of the same, in manner as shall be prescribed by 
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II 


FOREWORD 


Since March 9, 1933, the United States has been in a stale of declared national emergency. 
In fact, there are now in effect four presidentially-proclaimed states of national emergency: 
In addition to the national emergency declared by President Roosevelt in 1933. there are 
also the national emergency proclaimed by President Truman on December 16, 1950. 
during the Korean conflict, and the slates of national emergency declared by President 
Nixon on March 23, 1970, and August 15, 1971. 

These proclamations give force to 470 provisions of Federal law. These hundreds of 
statutes delegate to the President extraordinary powers, ordinarily exercised by die 
Congress, which alTect the lives of American citizens in a host of all-encompassing 
manners. This vast range of powers, taken together, confer enough authority to rule the 
country without reference to normal Constitutional processes. 

Under the powers delegated by these statutes, the President may: 
seize properly; organize and control the means of production; seize commodities; assign 
military forces abroad; institute martial law; seize and control all transportation and 
communication; regulate die operation of private enterprise; restrict travel; and, in a 
plethora of particular ways, control die lives of all American citizens. 

With the melting of die cold war—the developing detente with die Soviet Union and China, 
Lhe stable truce of over 20 years duration between North and South Korea, and the end of 
U.S. invo lv eme nt in die war in Indockina-dicre is no present need for the United States 
Government to continue to function under emergency'conditions. 

The Special Committee on die Termination of die National Emergency was created- to 
examine the consequences of terminating die declared states of national emergency that 
now prevail; to recommend what steps the Congress should take to ensure that die 
termination can be accomplished without adverse effect upon the necessary tasks of 
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REPORT 

[Pursuant to S. Res. 9. 93d Cong.] 

INTRODUCTION 


A - A BRIEF HISTORICAL SKETCH OF THE ORIGINS 
OF EMERGENCY POWERS NOW IN FORCE 

A majority of the people of the United States have lived all of their lives under emergency 
rule. For 40 years, freedoms and governmental procedures guaranteed by the Constitution 
have, in varying degrees, been abridged by laws brought into force by states of national 
emergency. The problem of how a constitutional democracy reacts to great crises, however, 
far antedates the Great Depression. As a philosophical issue, its origins reach back to the 
Greek city-states and the Roman Republic. And, in the United States, actions taken by the 
Government in times of great crises have-from, at least, the Civil War-in important ways, 
shaped the present phenomenon of a permanent state of national emergency. 

American political theory of emergency government was derived and enlarged from John 
Locke, the English political-philosopher whose thought influenced Lite authors of the 
Constitution. I.ockc argued that the threat of national crisis-unforeseen, sudden, and 
potentially catastrophic-required the creation of broad executive 

( 1 ) 


emergency powers Lo he exercised by the Chief Executive in situations where the 
legislative authority had not provided a means or procedure of remedy. Referring to 
emergency power in the 14th chapter of his Second Treatise on Civil Government as 
"prerogative"; Locke suggested that it: 

...should be left to the discretion of him that lias the executive power...since in some 
governments the lawmaking power is not always in being and is usually too numerous, and so 
loo slow for the dispatch requisite lo executions, and because, also it is impossible to foresee 
and so by laws to provide for all accidents and necessities that may concern the public, or make 
such laws as will do no harm, if they are executed with an inflexible rigour on all occasions and 
upon all persons that may come in their way, therefore there is a latitude left to the executive 
pow er to do many things of choice; which the laws do not prescribe. 


To what extent the Founding Fathers adhered to this view of the executive role in 
emergencies is a much disputed issue. Whatever their conceptions of this role, its 
development in practice has been based largely on the manner in which individual 
President's have viewed their office and its functions. Presidents Theodore Roosevelt and 
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HARLEY LAPPIN FINDS TITLE 18 IS UNLAWFUL 

Internal Memo Time in video 28.20 

Page 1 of 1 


Harley G. Lappin _ 

From: “Harley G Lappin" <hariey.lappin@usdoj.gov> 
Sent: Monday, July 27, 2009 3:17 PM 



Attenlion all Department Heads, there has been a large volume of Inmate Requests for 
Administrative Remedies questioning the validity of the Bureau's authority to hold or classify them 
under 18 U.S.C. §§ 4081, et seq., (1948). On the claim that Public Law 80-772 was never passed 
or signed in the presence of a Quorum or Majority of both Houses of Congress as required by 
Article I, § 5, Clause 1 of the Constitution. Although most courts have, thus far, relied on Field v. 

Clark, 143 U.S. 649(1892) to avoid ruling on the merits of these claims, however, there have been 
some which have stated that they were not bound by the Field case, but those cases did not involve 
any Quorum Clause challenge. So out of an abundance of caution, I contacted the Office of Legal 
' Counsel, the National Archives and the Clerk of the House of Representatives to learn that there Is 
no record of any quorum being present during the May 12, 1947 vote on the H.R. 3190 Bill In the 
House (See 93 Cong.Rec. 5049), and the record is not clear as to whether there was any Senate 
vote on the H R. 3190 Bill during any session of the 80th Congress. There is only one Supreme 
Court case that says in order for any bill to be valid the Journals of both Houses must show that it 
was passed in the presence of a Quorum. See United States v. Baltin, Joseph & Co., 144 U.S. 1, 3 
(1892) The Clerk of the House slates that the May 12,1947 vote was a 'voice vote,' but the 
Parliamentarian of the House states that a voice vote is only valid when the Journal shows that a 
quorum is present and that It's unlawful for the Speaker of the House to sign any enrolled bill in the 
absence of a quorum. On May 12,1947, a presence of 218 Members in the hall of the House was 
required to be entered on the Journal in order for the 44 Member 38 to 6 voice vote to be legal, It 
appears that the 1909 version of the Federal Criminal Code has never been repealed. Therefore, 

In essence, our only true authority Is derived from the 1948 predecessor to Public Law 80-772. 
“Although adjudication of the constitutionality of congressional enactments has generally been thought 
to be beyond the jurisdiction of federal administrative agencies, this rule Is not mandatory," according 
to the Supreme Court in the case of Thunder Basin Coal Co. v. Reich, 510 U.S. 200, 215 (1994). 
Therefore, the Bureau under the advise of the Legal Counsel feels that it is in the best interest of public 
safety to continue addressing all of these Administrative Remedy Requests by slating that only the 
Congress or courts can repeal or declare a federal statute unconstitutional. 

Harley O. t.appin 

Director, Federal Bureau ofl'risons 


7/27/2009 
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THE QUEEN CONTROLS YOUR SOCIAL SECURITY 

Statutory Instrument 1997 


Time in video 38:10 


Crown Copyright 1997 

All Crown Copyrights are reserved. The following are concessions. Individuals are authorized to 
download this text to file or printer for their own individual use. Reproduction of the text for the purpose 
of developing and publishing value-added products is also allowed, without prior permission or charge, 
provided reproduction is accurate, not malicious and is accompanied by an acknowledgment of Crown 
copyright. 

Any other proposed reproduction requires the consent of the Copyright Unit at Her Majesty's Stationery 
Office. For more details on the reproduction of Crown and Parliamentary copyright material, see the latest 
Her Majesty's Stationery Office Dear Publisher letter. 

The text of this Internet version of the Statutory Instrument has been prepared to reflect the text as it was 
made. The authoritative version is in printed form and is published by The Stationery Office Limited as 
The Social Security (United States of America) Order 1997, ISBN 0 11 0646983, u2.40 sterling. For 
details of how to obtain a printed copy see How to obtain The Stationery Office Limited titles. 


STATUTORY INSTRUMENTS 

1997 No. 1778 
SOCIAL SECURITY 

The Social Security (United States of America) Order 1997 

Made 22nd July 1997 

Coming into 1st September force 1997 

At the Court at Buckingham Palace, the 22nd day of July 1997 

Present, The Queen's Most Excellent Majesty in Council 

Whereas at London on the 13th February 1984 an Agreement on social security between the Government 
of the United Kingdom of Great Britain and Northern Ireland and the Government of the United States of 
America (hereinafter referred to as "the Agreement") and an Administrative Agreement for the 
implementation of the Agreement (hereinafter referred to as "the Administrative Agreement")[l] were 
signed on behalf of those Governments and effect was given to the Agreement by the Social Security 
(United States of America) Order 1984 (hereinafter referred to as "the Principal Order")[2]: 

And Whereas at London on 6th June 1996 a Supplementary Agreement between the Government of the 
United Kingdom of Great Britain and Northern Ireland and the Government of the United States of 
America (which Supplementary Agreement is set out in Schedule 1 to this Order and is hereinafter 
referred to as "the Supplementary Agreement") amending the Agreement and a Supplementary 
Administrative Agreement amending the Administrative Agreement (which Supplementary 
Administrative Agreement is set out in Schedule 2 to this Order and is hereinafter referred to as "the 
Supplementary Administrative Agreement")[3] were signed on behalf of those Governments: 

And Whereas by Article 3 of the Supplementary Agreement it is provided that the Supplementary 
Agreement shall enter into force on the first day of the third month following the month in which each 
Government has received from the other Government written notification that all statutory and 
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constitutional requirements have been complied with for entry into force of the Supplementary 
Agreement: 

And Whereas by Article 2 of the Supplementary Administrative Agreement it is provided that the 
Supplementary Administrative Agreement shall enter into force on the date of entry into force of the 
Supplementary Agreement: 

And whereas written notification in accordance with Article 3 of the Supplementary Agreement was 
received by each Government on 20th June 1997 and accordingly the Supplementary Agreement and the 
Supplementary Administrative Agreement enter into force on the 1st September 1997: 

And Whereas by section 179(1) (a) and (2) of the Social Security Administration Act 1992[4] it is 
provided that Her Majesty may by Order in Council make provision for modifying or adapting that Act 
and the Social Security Contributions and Benefits Act 1992[5] in their application to cases affected by 
agreements with other Governments providing for reciprocity in matters specified in the said section: 

Now, therefore, Her Majesty, in pursuance of section 179(l)(a) and (2) of the Social Security 
Administration Act 1992 and of all other powers enabling Her in that behalf, is pleased, by and with the 
advice of Her Privy Council, to order, and it is hereby ordered, as follows: - 

Citation and commencement 


1. This Order may be cited as the Social Security (United States of America) Order 1997 and shall come 

into force on 1st September 1997. 


Modification of the Social Security Administration Act 1992 and the Social Security Contributions and 
Benefits Act 1992 and amendment of the Principal Order 

2. The Social Security Administration Act 1992 and the Social Security Contributions and Benefits Act 
1992 shall be modified and the Principal Order shall be amended so as to give effect to the Agreement as 
modified by the Supplementary Agreement set out in Schedule 1 to this Order and to the Administrative 
Agreement as modified by the Supplementary Administrative Agreement set out in Schedule 2 to this 
Order, so far as the same relate to England, Wales and Scotland. 

Amendment of Order 


3. The reference to the Social Security (United States of America) Order 1984 shall be omitted in the 

Schedule to the Social Security (Reciprocal Agreements) Order 1988[6] and in Schedules 2 and 3 to the 

Social Security (Reciprocal Agreements) Order 1995[7]. 
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THE VATICAN OWNS IT ALL 

Papal Decree 1213 


Time in video 39.00 


Pope In nocent III placed the kingdom of England under an interdict for five years between 1208 and 1213 
after King John (King of England, reigned from 6 April 1199 until his death) refused to accept the pope's 
appointee Stephen Langton as Archbishop of Canterbury. In November 1209, King John was 
excommunicated, and in February 1213, Innocent III threatened stronger measures unless King John 
submitted. The papal terms for submission were accepted in the presence of the papal legate Pandulph in 
May 1213; in addition, John offered to surrender the Kingdom of England to God and the Saints Peter and 
Paul for a feudal service of 1,000 marks annually, 700 for England and 300 for Ireland. 

King John's 'Act of Vassalage' to the Pope. May 15, 1213, surrounded by Bishops, Barons, Knights and 
various Nobles of the Realm, King John took an oath of fealty to the Pope on his knees before Pandulph. 
The occasion was the surrender of the Crown to the Pope. King John then made his submission, in the 
House of the Knights Templar. 

“On April 21, 1214, the Pope, in Rome, formally accepted King John's surrender of his kingdoms and 
his pledge of vassal (together with the moneys paid in tribute); and three months later, in July 1214, 
Pope Innocent III raised the interdict against the English. Thus the Pope assured the English of 
‘access to Heaven,’ from which they had been ‘barred’ by their king’s opposition to the Church 
Nazarene, or Communist, totalitarianism and denial of civil rights to mankind”. 

SOURCE: British Museum Publication G.R.C. Davis, entitled Magna Carta(211). And American 
Counsel of Christian Laymen: How Red is the Federal Counsel of Churches 

Charter of Submission from the King of England, 1213 

John, by the grace of God king of England, lord of Ireland, Duke of Normandy 

"By this charter attested by our golden seal we wish it to be known to you all that...we offer and 
freely yield to God and to SS Peter and PauL.and to the Holy Roman Church our mother, and 
to our lord Pope Innocent III and his Catholic successors, the whole kingdom of England and 
the whole kingdom of Ireland with all their rights and appurtenences for the remission of our 
sins and the sins of our whole family.... And now, receiving back these kingdoms from God and 
the Roman Church, and holding them as a feudatory vassal...we have pledged and sworn our 
fealty hencefort to our lord aforesaid, Pope Innocent III...and we bind in perpetuity our 
successors and legitimate heirs that without question they must similarly render fealty and 
acknowledge homage to the Supreme Pontiff holding office at the time... 

...in lieu of all service and payment which we should render for them [the fiefs], the Roman 
Church is to receive annually...one thousand marks sterling...." 

The Pope can abolish any law in the United States. Elements of Ecclesiastical Law Vol. 1, 53-54 

The Pope claims to own the entire planet through the laws of Conquest and Discovery. Pap al Bulls 
of 1495 & 1493 


The Pope has ordered the genocide and enslavement of Millions of people. Papal Bulls of 1455 & 
1493 


The Pope’s ‘Laws are obligatory on everyone. Bened. XIV., De Syn. Dioec, lib, ix, c. vii., n.4. Prati, 
1844 Syllabus prop 28, 29. 44 
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81st Congress, 2d Session 


Union Calendar No. 1078 

* - House Report No. 3123 


REPORT ON 


THE 

NATIONAL LAWYERS GUILD 


Legal Bulwark of the Communist Party 



SEPTEMBER 17, 1950 
(Original release date) 


September 21, 1950.—Committed to the Committee of the Whole House 
on the State of the Union and ordered to be printed 


Prepared and Released by the 

COMMITTEE ON UN-AMERICAN ACTIVITIES, U. S. HOUSE OF REPRESENTATIVES 
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THE NATIONAL LAWYERS GUILD 

The Legal Bulwark of the Communist Part 
House Report 3123,1950 


Union Calendar No. 1078 

81st Congress ) HOUSE OF REPRESENTATIVES ( Report 
2d Session j ( No. 3123 


REPORT ON THE NATIONAL LAWYERS GUILD—LEGAL 
BULWARK OF THE COMMUNIST PARTY 


September 21, 1950.—Committed to the Committee of the Whole Rouse on the 
State of the Union and ordered to be printed 


Mr. Wood, from the Committee on Un-American Activities, submitted 

the following 

REPORT 

[Pursuant to H. Res. 5, 79th Cong., 1st sess.) 

The National Lawyers Guild is the foremost legal bulwark of the 
Communist Party, its front organizations, and controlled unions. 
Since its inception it has never failed to rally to the legal defense of the 
Communist Party and individual members thereof, including known 
espionage agents. It has consistently fought against national, State, 
and local legislation aimed at curbing the Communist conspiracy. 
It has been most articulate in its attacks upon all agencies of the 
Government seeking to expose or prosecute the subversive activities 
of the Communist network, including national, State, and local 
investigative committees, the Department of Justice, the FBI, and 
law enforcement agencies generally. Through its affiliation with the 
International Association of Democratic Lawyers, an international 
Communist-front organization, the National Lawyers Guild has 
constituted itself an agent of a foreign principal hostile to the interests 
of the United States. It has gone far afield to oppose the foreign 
policies of the United States, in hue with the current fine of tfie Soviet 
Union. 

These aims —the real aims of the National Lawyers Guild, as 
demonstrated conclusively by its activities for the past 13 years of 
its existence—are not specified in its constitution or statement of 
avowed purpose. In order to attract non-Communists to serve as a 
cover for its actual purpose as an appendage to the Communist Party, 
the National Lawyers Guild poses benevolently as “a professional 
organization which shall function as an effective social force in the 
service of the people to the end that human rights shall be regarded 
as more sacred than property rights.” In the entire history of the 
guild there is no record of its ever having condemned such instances 
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House Report 3123,1950 


2 THE NATIONAL LAWYERS GUILD 

of the violation of human rights as found in Soviet slave labor camps 
and in the series of Moscow trials, which shocked the civilized world. 

The National Lawyers Guild was formally organized at a conven¬ 
tion held in the Wasliington Hotel in Washington, D. C., on February 
19-22, 1937. National headquarters were established in the Nation’s 
Capital, where they remain today. 

Communists publicly hailed the founding of the National Lawyers 
Guild. New Masses, a weekly publication of the Communist Party, 
featured an article entitled “Defense for the Counsel-—The Need for 
the National Lawyers Guild” in its issue of June 14, 1938 (pp. 19-21). 
This article, written by Charles Recht, an attorney for the Soviet 
Government and a member of the guild, observed that— 

With the growth of the American Labor Party in New York, and kindred 
progressive movements throughout the United States, the lawyers, who in many 
of the smaller communities are the nerve centers of political activities, will be ah 
invaluable aid in galvanizing the latent liberal elements of the country into a 
political force. The National Lawyers Guild can and will form one of the most 
important adjuncts to a progressive movement representing the interests of the 
workers and farmers. 

The International Labor Defense, which was cited by former 
Attorney General Francis Biddle as “the legal arm of the Communist 
Party,” also enthusiastically welcomed the new front, the National 
Lawyers Guild. The ILD stated in its 1936-37 yearbook that— 

The emergence of the National Lawyers Guild is regarded by the International 
Labor Defense as a heartening expression of the devotion of thousands of American 
attorneys to the American principle of democracy, and a concrete step on their 
part in the struggle to maintain and enlarge democratic rights (p. 64). 

Earl Browder, testifying before the House Committee on Un- 
American Activities on September 6, 1939, in his capacity as general 
secretary of the Communist Party, admitted that the National 
Lawyers Guild was a Communist transmission belt. 

This has been corroborated by Louis F. Budenz, former member of 
the National Committee of the Communist Party and one-time 
managing editor of its official newspaper, the Daily Worker. Testi¬ 
fying before the House Committee on Un-American Activities on 
April 3, 1946, Mr. Budenz described the National Lawyers Guild as 
a working ally of the Communist Party and stated that members of 
the guild would be under the influence of the party while “officers 
would be Communists or fellow travelers.” Testifying again before 
the committee on July 20, 1948, Mr. Budenz said: 

In the National Lawyers Guild there is a complete duplicate of the Communist 
Party’s hopes and aspirations in that field, although there are a number of non- 
Communists in the National Lawyers Guild. In fact, some of their lawyers 
locally are not Communists, but they play the Communist game either wittingly 
or unwittingly. 

INTERCEDES FOR INDIVIDUAL COMMUNISTS 

The National Lawyers Guild, as. an organization, has intervened in 
the major court cases which have involved individual Communist 
leaders or officials of Communist-front organizations or unions. In 
every instance, the guild has interceded on the Communist side. 

The guild submitted a brief amicus curiae in the case of Robert 
Wood, an Oklahoma Communist official who was convicted of criminal 
syndicalism in that State in 1940. When, in the same year, avowed 
Communist Ben Gold and other leaders of the Communist-controlled 
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THE PRESIDENTS PRIVATE SECTOR SURVEY ON COST CONTROL 


EMBARGOED FOR RELEASE 

10 a.m., Thursday, January 12, 1934 


CONTACTS: 


Murray Sanders/Chris Tofalli 
President's Private Sector Survey 


On Cost Control 
(202) 466-5170 


Fred Bona 
W. R. Grace & Co 
(212) 313-6000 


PRESIDENT’S COST CONTROL COMMISSION 
DISCLOSES $424 BILLION IN WASTE 


WASHINGTON, January 12--Waste in tne federal government 
amounts to at least $424 Dillion over three years, disclosed 
businessman J. Peter Grace, chairman of tne Presiaent's Private 
Sector Survey on Cost Control, a businessmen's study commission 
of efficiency in government. 

"The 2,473 cost-cutting, revenue-ennancing recommendations 
we have made can be achieved without raising taxes, without 
weakening America's needed defense build-up and without in any 
way harming necessary social welfare programs," Mr. Grace will 
say in a report to President Reagan, when he formally presents 
the 656 page, two-volume report to tne President at the Wnice 
House on Monday, January 16th. 

"Because we are starting from a aeficit or $195 oillion,” 
Mr. Grace will stress, "every dollar we can stop spending is a 
dollar tnat tne government does not nave to oorrow." 

Without implementing tne savings of the Private Sector 
Survey recommendations, and assuming that outlays and revenues 
increase at rates comparaole to the 1975 to 1983 experience, 
the deficit in year 2000 becomes about 32 trillion. If the 


(more) 

1730 Pennsylvania Avenue e Suite <50 # Washington, D C. 20006 
(202) 466-5170 
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Importantly, any meaningful increases in taxes 'from 
personal income would have to come from lower and middle 
income families, as 90 percent of all personal taxable 
income is generated below the taxable income level of 
$3 S,000. 

Further, there isn't much more that can be extracted 
from high income brackets. If the Government took 100 
percent of all taxable income beyond the $75,000 tax 
bracket not already taxed, it would get only $17 billion, 
and this confiscation, which would destroy productive 
enterprise, would only be sufficient to run the Government 
for seven days. 

Resistance to additional income taxes would be even 
more widespread if people were aware that: 

o One-third of all their taxes is consumed 
by waste and inefficiency in the Federal 
Government as we identified in our 
survey. 

o Another one-third of all their taxes 
escapes collection from others as the 
underground economy blossoms in direct 
proportion to tax increases and places 
even more pressure on law abiding tax¬ 
payers, promoting still more underground 
economy — a vicious circle that must be 
broken. 

o With two-thirds of everyone's personal 
income taxes wasted or not collected, 

100 percent of what is collected is 
absorbed solely by interest on the 
Federal debt and by Federal Government 
contributions to transfer payments. In 
other words, all individual income tax 
revenues are gone before one nickel is 
spent on the services which taxpayers 
expect from their Government. 

Our survey studied the small as well as the major 
items of cost savings, items of broad national impact as 
well as those of a more localized nature. I believe you 
will be interested in a few random examples of what we 
found: 


o 


In the Northwest, the Federal Power 
Marketing Administration is selling 
subsidized power at one-third of market 
rates. If the Pederal power were priced 
at market, there would be a three-year 
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Policy Recommendations 

26. There is no single approach which will "solve" the population problem. The complex 
social and economic factors involved call for a comprehensive strategy with both bilateral 
and multilateral elements. At the same time actions and programs must be tailored to 
specific countries and groups. Above all, LDCs themselves must play the most important 
role to achieve success. 

27. Coordination among the bilateral donors and multilateral organizations is vital to any 
effort to moderate population growth. Each kind of effort will be needed for worldwide 
results. 

28. World policy and programs in the population field should incorporate two major 
objectives: 

(a) actions to accommodate continued population growth up to 6 billions by the 
mid-21st century without massive starvation or total frustration of developmental 
hopes; and 

(b) actions to keep the ultimate level as close as possible to 8 billions rather than 
permitting it to reach 10 billions, 13 billions, or more. 

29. While specific goals in this area are difficult to state, our aim should be for the world 
to achieve a replacement level of fertility, (a two- child family on the average), by about 
the year 2000. This will require the present 2 percent growth rate to decline to 1.7 percent 
within a decade and to 1.1 percent by 2000 compared to the U.N medium projection, this 
goal would result in 500 million fewer people in 2000 and about 3 billion fewer in 2050. 
Attainment of this goal will require greatly intensified population programs. A basis for 
developing national population growth control targets to achieve this world target is 
contained in the World Population Plan of Action. 

30. The World Population Plan of Action is not self-enforcing and will require vigorous 
efforts by interested countries, U.N. agencies and other international bodies to make it 
effective. U.S. leadership is essential. The strategy must include the following elements 
and actions: 
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<b) Aa used in this reoolution, the term “obligation " moan, an 
obligation (including every obligation of and to the United States, 
excepting currency) payable in money of the United State.; and 
the term “ coin or currency ” mean, coin or currency of the United 
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YOU CAN NOT BE FORCED TO PAY DEBT IN ANY TYPE OF CURRENCY 


HJR 192 


Time in video 58.00 


«•*»-■« (PUBLIC RESOLUTION. ...No./£....73d CONGRESS) 


&tcenig-third Congress of the United States of America; 

91 tilt Jfirst Session, 

Begun end held at the City of Wuhington on Thursday, the ninth 
day of March, one thousand nine hundred and thirty-three. 


JOINT RESOLUTION 

To assure uniform value to the coins and currencies of the United 
States. 


Whereas the holding of or dealing in gold affect the public interest, 
and are therefore subject to proper regulation and restriction; and 
Whereas the existing emergency has disclosed that provisions of 
obligations which purport to give the obligee a right to require 
payment in gold or a particular kind of coin or currency of the 
United States, or in an amount in money of the United States 
measured thereby, obstruct the power of the Congress to regulate 
the value of the money of the United States, and are inconsistent 
with the declared policy of the Congress to maintain at all times 
the equal power of every dollar, coined or issued by the United 
States, in the markets and in the payment of debts. Now, there¬ 
fore, be it' ' 

Resolved by the Senate and House of Representatives of the 
United States^of America in Congress assembled, That (a) every 
provision contained in or made with respect to any obligation which 
purports to give the obligee a right to require payment in gold or 
a particular kind of coin or currency, or in an amount in money of 
the United States measured thereby, is declared to be against public 
policy; and no such provision shall be contained in or prude with 
respect to any obligation hereafter incurred. Every obligation, 
heretofore or hereafter incurred, whether or not any such provision 
is contained therein or made with respect thereto, shall be discharged 
upon payment, dollar for dollar, in any coin or currency which at 
the time of payment is legal tender for public and private debts. 
Any such provision contained in any law authorizing obligations to 
be issued by or under authority of the United States, ia hereby 
repealed, but the repeal of any such provision shall not Invalidate 
any other provision or authority contained in such law. 

(b) As used in this resolution, the term u obligation ” means an 
obligation (including every obligation of and to the United States, 
excepting currency) payable in money of the United States; and 
the term “ coin or currency ” means coin or currency of the United 


/■? 


i. 
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YOU CAN NOT BE FORCED TO PAY DEBT IN ANY TYPE OF CURRENCY 


HJR 192 


Time in video 58.00 


H.J. Res 192—2 


States, including Federal Reserve notes and circulating notes of 
Federal Reserve banks and national banking associations. 

Sac. 2. The last sentence of paragraph (1) of'subsectioh (b) of 
section 43 of the Act entitled “An Act to relieve the existing national 
economic emergency by increasing agricultural purchasing power, 
to raise revenue for extraordinary expenses incurred by reason of 
such emergency, to provide emergency relief with respect to agri¬ 
cultural indebtedness, to provide for the orderly liquidation of 
joint-stock land banks, and for other purposes ”, approved May 12, 
1933, is amended to read as follows: 

“All coins and currencies of the United States (including Fed¬ 
eral Reserve notes and circulating notes of Federal Reserve banks 
and national banking associations) heretofore or hereafter coined 
or issued, shall be legal tender for all debts, public and private, 
public charges, taxes, duties, and dues, except that gold coins, when 
below the standard weight and limit of tolerance provided by law 
for the single piece, shall be legal tender only at valuation in 
proportion to their actual weight.” 







Vice Preeident of the United Statee and 

President of the Senate. 
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NORTH CAROLINA STATE CONSTITUTION 

Oath And How To Pay Taxes Violating State And United States Constitution Time in video 58.20 


ARTICLE VI 

SUFFRAGE AND ELIGIBILITY TO OFFICE 


Sec. 7. Oath. 

Before entering upon the duties of an office, a person elected or appointed to the office shall take and subscribe the 
following oath: 

"I, _. do solemnly swear (or affirm) that I will support and maintain the Constitution and laws of the 

United States, and the Constitution and laws of North Carolina not inconsistent therewith, and that I will faithfully 
discharge the duties of my office as _, so help me God." 


North Carolina General Statutes 

§ 105-357. Payment of taxes. 

(a) Medium of Payment. - Taxes shall be payable in existing national currency. Deeds to real 
property, notes of the taxpayer or others, bonds or notes of the taxing unit, and payments in 
kind shall not be accepted in payment of taxes. A taxing unit may not permit the payment of 
taxes by offset of any bill, claim, judgment, or other obligation owed to the taxpayer by the 
taxing unit. The prohibition against payment of taxes by offset does not apply to offset of an 
obligation arising from a lease or another contract entered into between the taxpayer and the 
taxing unit before July 1 of the fiscal year for which the unpaid taxes were levied. 
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1. page 3 states: 

1) The actual process of money creation takes place primarily in banks. 

2) They are book entries which result from the crediting of deposits of currency and checks and 
the proceeds of loans and investments to customers accounts. 

3) Banks can build up deposits by increasing loans and investment... 

2. page 4 states: 

4) ...bankers discovered that they could make loans merely by giving borrowers their promises 
to pay (bank notes). In this way banks began to create money. 

3. page 6 states: 

5) Of course, they do not really make loans out of money they receive as deposits. If they did 
this, they would be acting just like financial intermediaries and no additional money would be 
created. 

6) What they do when they make loans is to accept promissory notes in exchange for credits they 
make to the borrowers ’ deposit accounts ’ 

4. page 7 states: 

7) (3) Expansion takes place only if the banks which hold these excess reserves increase their 
loans or investments. Loans are made by crediting the borrower’s deposit account i.e., by 
creating additional deposit money. 

5. page 8 states: 

8) The lending banks, however, do not expect to retain the deposits they created through then- 
loan operations. 

9) ...loan-created deposits may be transferred to other banks, but they remain somewhere in the 
banking system. 

10) Any deposit he receives is new Money to him, regardless of its ultimate source. 

11) Deposits expansion can proceed from investments as well as loans. 

6. page 11 shows a chart and states: 

12) Thus through stage after stage of expansion “money can grow to a total of 6 2/3 times the 
new reserves supplied to the banking system... 

13) .... As the new deposits created by loans at each state are added to those created at all earlier 
stages and those supplied by the initial reserve-creating action. 

7. Page 26 states: 

14) These new loans add to banks deposits. 
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Modern Money 
Meehanics 


Money is such a routine part of everyday liv¬ 
ing that its creation and acceptance are ordi¬ 
narily taken for granted. Although a user may. 
upon relleclion, sense that money must come 
Into being automatically at a result of economic 
activity or. perhaps, as an outgrowth of some 
Government operation, just how this happens 
all too often remains a mystery. 

Hus workbook is designed to help provide an 
understanding of the mechanics of money crea¬ 
tion. While the process ia not a simple one. it is 
hoped that the careful reader will gain a clearer 
picture of the fundamental nature of money and 
how the money system in the United States 
works. 


Whcr is money? 

If money is viewed simply as a tool used to 
facilitate transactions, only those media that 
are readily accepted in exchange for goods, serv¬ 
ices and other assets need to be considered. 
Many things—from stones to cigarettes—have 
served this monetary function through the 
ages. Today, in the United States, there are only 
two kinds of money in use in significant amounts 
— currency 1 paper money and coins in the pock¬ 
ets and purses of the public) and demand de¬ 
posits (checking accounts in commercial banks). 

The amount of currency in use at any time 
depends solely on the public’s preferences. Since 


currency and demand deposits are freely con¬ 
vertible into each other at the option of the 
holder, both are money to an equal degree 
However, for specific transactions, one form 
may be more convenient than the other. When 
a depositor "cashes” a check, he reduces the 
amount of deposits and increases the amount 
of currency in circulation. Conversely, when 
more currency is in circulation than is needed, 
some is returned to the banks in exchange for 
deposits. Currency held in bank vaults is not 
a part of the money supply available for spend¬ 
ing by the non bank public. 

While currency is used lui a great variety of 
small transactions, most of the dollar volume of 
money payments in our economy is made by 
check. Eighty per cent, or SI 12 billion, of the 
SI40 billion total money supply at the beginning 
of 19C1 was in the form of demand deposits. 


What makes money voluable? 

Neither paper currency nor deposits have 
value as a commodity, intrinsically, a dollar hill 
is just a piece of paper. Deposits are merely 
book entries. Coins do have some intrinsic value 
as metal, but considerably leas than their face 
amount. 

What, then, makes these instruments— 
checks, paper money and coins—acceptable at 
face value in payment of all dchts and for other 
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monetary uses? Mainly, it is the confidence 
people have that they will be able to exchange 
such money for real goods and services when¬ 
ever they choose to do so. This is partly a mat¬ 
ter of law; currency has been designated "legal 
tender" by the Government. Paper currency is 
n liability of the Government, and demand de¬ 
posits are liabilities of the commercial banks 
which stand ready to convert such deposits into 
currency or transfer their ownership at the re¬ 
quest of depositors Confidence in these forms 
of money seems also to he tied in some way to 
the fact that there are assets on the books of 
the Government and the hanks equal to the 
amount of money outstanding, even though most 
of these assets themselves are no more than 
pieces of paper (such as customers' promissory 
notes) and it is well understood that money is 
not redeemable in them. 

But the real source of money’s value is neither 
its commodity content nor what people think 
stands behind it. Commodities or services are 
more or less valuable because there ire more or 
less of them relative to the amounts people 
want. Money, like anything else, derives its 
value from its scarcity in relation to its useful¬ 
ness. Money’s usefulness is its unique ability to 
command other goods and services and to per¬ 
mit a holder to be constantly ready to do so. 
How much is needed depends on the total vol¬ 
ume of transactions in the economy at any given 
time and the amount of money individuals and 
businesses want to keep on hand to take care 
of unexpected or future transactions. 

In order to keep the value of money stable. It 
is essential that the quantity be controlled 
Money's value can be measured only in terms of 
what it will buy Therefore, changes in its value 
vary inversely with the general level of prices 
If the volume of money rises faster (assuming 
a constant rule of use) Ilian the production of 
real goods and services grows under the limita¬ 
tions of time and physical facilities, prices will 
rise because there is more money per unit of 
good.-.. Such a development would reduce the 


value of money even (hough the monetary unit 
were backed by and redeemable in the soundest 
assets imaginable. Rut if, on rhr other hand, 

growth in the supply of money does not keep 
pace with the economy’s current production, 
either prices will fall or, more likely, some re¬ 
sources and production facilities will be less 
than fully employed. 

Just how large the stock of money needs to be 
in order to handle the work of the economy 
without exerting undue influence on the price 
level depends on how intensively the supply is 
being used. All demand deposits and currency 
are a part of somebody’s spendable funds at any 
given time, moving from one owner to another 
as transaction? take place. Some holders spend 
money quickly after they get it. making these 
dollars available for other uses. Others, how¬ 
ever. hold dollars for longer periods. Obviously, 
when dollars move into hand* where they do 
little or no work more of them are needed to 
accomplish any given volume of transactions. 


Who it responsible for the creation of money? 

Changes in the quantity of money may orig¬ 
inate with actions nf the Federal Reserve Sys¬ 
tem (the central hank), the commercial banks 
or the public, hut the major control rests with 
the central hank 

UUL actual process of money creation takes 

place in the commercial banks . As noted earlier, 
the demand liabilities of commercial banks are 
money. They iiye book entrie s which result from 
the creditin g of deposits of currency and checks 
and the proceed? of loans and investments to 
customers ’ accounts . Banks can build up de¬ 
posits by increasing loans and investments •*> 
lung as they keep enough currency on hand to 
redeem * ha Lever amounts Lhe holders of de¬ 
posits want to convert Into currency. 

This unique attribute nf the banking business 
was discovered several centuries ago. At one 
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time bankers were merely middlemen. They 
made a profit by accepting gold and coins 
brought to them for safekeeping and lending 
them to borrowers. But they soon found that 
the reecipts they issued to depositors were being 
used as a means of payment. These receipts 
were acceptable as muue> suite whoever held 
them could go to the banker and exchange them 
for metallic money. 

Then, han kers discovered that th ey could 

promise) to pa v ( bank notes 1. In this wav banks 
began to create money . More note* could be 
issued than the gold and coin on hand because 
only a portion of the notes outstanding would 
be presented for payment at any one time. 
Enough metallic money had to be kept on hand, 
of course, to redeem whatever volume of notes 
was presented for payment. 

Deposits are the modem counterpart of bank 
note s. It was a small step from printing notes to 
making book entries pj the credi t of borrowers 
which could be spent by the mut ul ch ecks . 


What limits the omounl of mone y 
bnrws con y-Sgle? 

If deposit money can be created so easily, 
what is to prevent banks from making too much, 
i-e~ more than is needed to handle the volume 
of transactions resulting from optimum use of 
the nation's productive resources at stable 
prices? I.ike its predecessor, the modern bank 
must keep a considerable amount of currency 
(or balances with the central bank) on hand. It 
must be prepared to convert deposit money into 
currency for those depositors who request cur¬ 
rency. It must make remittance on checks writ¬ 
ten by depositors and presented for payment by 
other banks (settle adverse clearing!)). Finally, 
a member bank* must maintain legal reserves 
equal to some prescribed percentage of deposits. 


How do operating needs and legal require- 
ments affect the amount of deposits that the 
commercial bunking system can create? The 
public's demand for currency varies greatly, but 
generally follows a seasonal pattern which is 
quite predictable. The effect* of these swings 
are usually offset by central hank action and are 
thus prevented from causing large temporary 
fluctuations in ihe quantity of money More¬ 
over. for ail oanks taken together, there is n<. 
net drain of funds through clearings. A check 
drawn on one bank will normally be deposited 
to the credit of another account in the same ot 
another bank. The main factor, therefore, which 
limits the ability of the banking system to in¬ 
crease demand deposits by expanding loans and 
investments is the reserves that banks musl 
hold against deposits. 

Growth of deposits can continue only to the 
point where existing reserves are just snllicient 
to Satisfy legal requirements. If reserves of 20 
per cent arc required, for example, total deposits 
can expand only until they are five limes as 
large a* reserves. Ten million dollars of “ex¬ 
cess" reserves, i.e„ reserves in excess of the 20 
per cent requirement, could support up to $»0 
million of additional deposits. The lower the per¬ 
centage requirement, the greater the expansion 
power of each reserve dollar It is this "frac- 
tlPIMl-reServc system " that sets the rxit enHals 
and the limits to money creation . 


Who) are bank reserves? 

Currency held in member bank vault* may be 
counted as legal reserves. The major part of 
member bank reserves, however, is in the form 
of deposits (reserve balances) at the Federal 
Reserve Banks. A nank can always obtain re- 


• Throughout this booklet, for reasons uf simplirity, 
all comiMetvijcl hank* are assumed to he members of the 
Federal Re.ser.-e System 
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Let us assume that expansion in the money 
supply is desired. One way the central bank 
can initiate such an expansion is through pur¬ 
chases of securities in the open market, thus 
adding to the reserves of member banks. Such 
purchases (and sales) are called “open market 
operations." 

IIow do open market purchases add to bank 
reserves and deposits? The Federal Reserve 
System, through its New York office, buys 
$1,000,000 of Treasury' bill* from a Government 
securities dealer in New York. The Federal Re¬ 
serve Bank pays for the securities with a check 
issued oil itself (and signed by one of its 
officers). The dealer deposits this check in his 
account with n commercial bank (Bank A) 
which sends it for collection and immediate 
credit to its reserve account at the Federal Re¬ 
serve Bank of New York. The Federal Reserve 
System has added Sl.000.000 of securities to its 
assets which it has paid for In effect by creating 
member bank reserves. On the commercial 
hank's books these reserves are matched by 
$1,000,000 of additional demand deposits 
(money) which did not exist heforc. [See illus¬ 
tration (1).] 

How the multiple expansion process works 

If the process ended here, there would be no 
•‘multiple" expansion, i.c., deposits and bank 
reserves have changed by the same amount. 
However, member banks are required to main¬ 
tain reserves equal to only a fraction of their 
deposits. Reserves in excess of this amount 
may be used to increase earning assets—loans 
and investments. Under current regulations, 
banks in large cities are required to have a 
higher percentage of reserves against demand 
deposits than are banks in smaller communi¬ 
ties. but the average for all member banks is 
about 15 per cent. Assuming, for simplicity, a 
uniform 15 per cent reserve ratio and further 
assuming that all commercial banks attempt to 
remain fully invested, we can now- trace the 
process of expansion in demand deposits which 
can take place on the basis of the additional 
reserves provided as a result of the Federal 


• w j um |v m ■ ■ v* v • w-» i ii • «»> « • 

Reserve System’s purchase of securities. 

The expansion process may or may not begin 
with Bank A. depending on what the dealer 
does with the money he received from the sale 
of securities. If he immediately writes checks 
for Sl.000.000 and all of them are deposited in 
other banks, Bank A loses both deposits and 
reserves and shows no net change as a result 
of the System's open market purchase. How¬ 
ever. other banks have received them. Most 
likely, part of the deposits will remain with 
Bank A and a part will be shifted to a number 
of other banks as the dealer's checks clear. 

It does not really matter where this money 
is at any given time. The important fact is 
that these deposits do not disappear. They 
are in some deposit accounts at all times. 
All hanks together have $1,000,000 of de¬ 
posits and reserves that they did not have 
before. However, they are not required to 
keep $1,000,000 of reserves against the 
$1,000,000 of deposits. All they need to re¬ 
tain, under a 15 per rent reserve requirement, 
is $150,000, The remainder, $$50,000, is “ex¬ 
cess reserves.’’ This amount can be loaned or 
invested. [Sec illustration (2).] 

If business is active, these banks will prob¬ 
ably have opportunities to loan the $850,000. 
Of course, the y do not really make loans out 
of the monev they receive as deposits. If they 
did this, they would be acting just like financial 
intermediaries and no additional monev would 
he created . What they do when they make loans 
is to accept promissory notes in exchange for 
credits they make to the borrowers’ deposit 
accounts. Loans (assets) and deposits (liabili¬ 
ties) both rise by $850,000. Reserves are un¬ 
changed by the loan transactions. But the de¬ 
posit credits constitute new additions to the 
total deposits of the banking system. [See 
illustration (3).] 

This is the beginning of the deposit expan¬ 
sion process. In Ihe first stage of the process 
total loans and deposits of the commercial 
banks rise by an amount equal to the excess 
reserves existing before any loans were made 
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Deposit txponsion 


The amounts in the /olloumc illustrations are in thousands of dollar* 


(1) When the Federal Reserve Bank purchases Government securities, the reserve deposit 
of a member bank is credited. This happens because the seller of the securities 
deposits the check he receives in payment in his bank (Bank A), and the bank forwards 


this check to its Reserve Bank for credit to its reserve account. 




FEDERAL RESERVE BANK 


COMMERCIAL BANK A 


ASSETS 

LI ABILITIES 

ASSETS 


LIABILITIES 

U. S. Govern neat 
securities >1.000 

Mertat tank 
reserve deposits! 

Bank A tl.OOO ■— 1 

Resents wrth 

—w F. R. Bank *1,000 

Customer 

de-os.t 

♦1,000 


This "customer" deposit is likely to be transferred in port to 
other banks and quickly loses its identity amid the huge inter¬ 
bank flow of deposits. 


(2) Some banks now have excess" reserves on the basis uf which deposit expansion can 
toke piece. 


Total reservos gained from new depoutl .. . . 1.000 

Required against new deposits !at 15%). ISO 

Excess reserves ... U0 


Expansion Stage 1 


(3) Expansion takes ploce only If the banks 
which hold these excess reserves in¬ 
crease their loans or investments. Loons 
ore mode by crediting the borrower's 
deposit account, i.e., by creating addi¬ 
tional deposit money. 


STAGE 1 BANKS 


ASSETS 



LIABILITIES 

Loans 

>050 

BofTGPK 

*B0 
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At the end of Stage 1 deposits have risen 
by $850,000, in addition to the original $1,000.- 
000 provided by the Federal Reserve's action, 
and $127,000 (15% of $$50,000) of excess re¬ 
serves have been absorbed by this additional 
deposit growth. [Sec illustration (4).] 

The lending banks , however, do no t expect to 
retain the- deposits they created through their 
loan operations - Borrowers write checks which 
will probably he deposited in other banks. As 
these are. cleared the Federal Reserve Ranks 
debit the reserve accounts of the paying hanks 
(Stage 1 banks) and credit those of the re¬ 
reiving banks. [See illustration (5).] 

Whether Stage 1 banka actually do lose the 
deposits to other banks or whether any or nil 
of the borrowers’ checks are redeposited in 
these same banks makes no difference in the 
expansion process. Because the lending hanks 
expect to lose these deposits and an equal 
amount of reserves they are not likely to lend 
more than their excess reserves. lake the origi¬ 
nal Sl.000,000 deposit, the loan-created de ¬ 
posits may be transferred to other hanks, but 
they remain somewhere in the banking system . 
Whichever banks hold them also have equal 
amounts of reserves, of which all except 15 per 
cent will be "excess " 

Assuming that the banks holding t he $850,000 
of deposits created in Stage 1 in turn make 
loans equal to their excess reserves, then loans 
and deposits will rise by a further 1722.500 ill 
rhe second stage of expansion. This process 
can continue until deposits have risen to Lhe 
point where ull the reserves provided by the 
purchase of Government securities by the Fed¬ 
eral Reserve System are just sufficient to 
satisfy reserve requirements against those de¬ 
posits. [See pages 10 and 11] 

An individnal banker , of course, is not con - 
cerped_^s Jhe stages of expansion in which 
he may be partic i p ating. In his operations he is 
constantly experiencing inflows and outflows 
of deposits. Any deposit he receives is new 
money to him, regardless of its ultimate source. 


and investments equal to whatever reserves 
he has in excess of his legal requirements, he 
will be carrying on the expansion process. 


How much ten deposits expand 
in the bonking system 9 

The total amount of expansion that can take 
place is illustrated on page 11. Carried through 
to theoretical limits, the initial $1,000,000 of 
reserves is distributed throughout the bunking 
system, gives rise to an expansion of $5,666,- 
667 of commercial bank credit (loans and in¬ 
vestments) and supports a total of $6,666,667 
of deposits under a 15 per cent reserve require¬ 
ment. The expansion factor for a given amount 
of excess reserves is thus the reciprocal of the 
required reserve percentage (1/15% * 6%). 

Although an individual bank can expand irs 
loans only by the amount of irs excess reserves, 
commercial banks as a group can expand credit 
by a multiple of any addition to their reserves. 
This is because the batiks as a group are like 
one large bank in which checks drawn ugainst 
borrowers' deposits result in credits to accounts 
of other depositors, with no net change in 
total deposits or reserves. 


Expansion through bank investments 

Deposit expansion can proceed from invest¬ 
ments as well as Juans. Suppose that the de- 
muud for loans at some Stage 1 banks is slack. 
These hunks would then probably purchase 
securities If the sellers of the securities are 
customers, the hanks would make payment by 
crediting the customers’ demand deposits: de¬ 
posit liabilities would rise just as they did 
when loans were made. More likely, these banks 
would purchase the securities through dealers, 
PkX in g f pr _ them . with _ check.i _ on _ themselyes _fir 
on their reserve accounts . These cheeks would 
he deposited in the sellers' hanks. In either ca.se, 
the net effects on the hanking system are 
identical with those resulting from the loan 
operations described above. 
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Thus through stoge offer stage of expansion, 'money' con grow to a total of 6*h 
times the newffeserves supplied to the commercial banking system . . . 


Aixi > _ liabilities 




Reserves 


Loans and 

Demand 


Total 

: Required' 


investments 

deposits 

Initial reserves provided. 

1,000 

130 

§50 

, ., 

1,000 

Expansion — Stage 1. 

1,000 

273 

725 

8S0 

1,850 

Stag* 2. 

1,000 

386 

614 

1,572 

2,572 

Stage 3.. 

1,000 

473 

523 

2,186 

3.1B6 

Stage 4 . .. . 

1,000 

554 

444 

2,708 

3,708 

Stage S. 

1,000 

671 

177 

3,152 

4,152 

Stage 6 .... 

1,000 

690 

320 

3,529 

4,529 

Stage 7 . 

1,000 

T26 

272 

3,849 

4,849 

Stage 8 

1.000 

767 

231 

4,121 

5,121 

Stage 9 

1,000 

BOS 

197 

4,352 

5,352 

Stage 10. 

1,000 

832 

157 

4,549 

5,549 

Stage 20. 

1.000 

861 

19 

5.448 

6.448 

Finol stage. . . . 

1,000 

1,000 

0 

5,667 

6,667 



5 the new deposits created by loans at each stage are added to those creol^d 
earlier stoges and those supplied by the initiaHreser/e-creating action) 
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When a member bank borrows from its Fed¬ 
eral Reserve Bank it borrows reserves. The 
acquisition of reserves in this manner differs 
in an important way from the cases already 
illustrated. Banks normally borrow only to 
make up reserve deficiencies, not to obtain ex¬ 
cess reserves. Borrowed reserves, therefore, 
are reserves on which expansion has already 
taken place. Flow can this happen? 

In their efforts to accommodate customers 
as well as to keep folly invested, hanks some¬ 
times make loans in anticipation of deposit in¬ 
flows that fail to materialize or do so less rapjd- 
ly than ex pected . These new' loans add to bank 
deposits but not to bank reserves. Unless ex¬ 
cess reserves can be tapped, there will not be 
enough reserves to meet the reserve require¬ 
ments against the new deposits, Likewise, in¬ 
dividual banks may incur deficiencies through 
unexpected deposit outflows and corresponding 
losses of reserves through clearings. Other 
banks receive these deposits and can increase 
their loans accordingly, but the banks that lost 
them may not he able to reduce outstanding 
loans or investments in order to restore their 
reserves to required levels. In either case, a 
member bank may borrow reserves temporarily 
from its Reserve Bank. 

Suppose a customer of Bank A wants to borrow 
$100. On the basis of the management’s judg¬ 
ment that the bank’s reserves will rise suffici¬ 
ently to provide the necessary funds, the cus¬ 
tomer is accommodated. The loan is made by 
debiting ‘‘loans” and crediting the customer’s 
deposit account. Now Bank A's deposits are 
increased by $100. But, if reserve? have not 
risen as expected. Bank A will have a $10 re¬ 
serve deficiency, assuming requirements of 15 
per cent [see illustration (1)]. II borrows that 
amount from its Federal Reserve Bank which 
makes a loan by giving the borrowing bank 
credit in its reserve account and debiting "dis¬ 
counts and advances.” The member bank gains 
reserves and a corresponding liability, “bills 
payable” (see illustration <2> ]. Since only 
enough reserves were borrowed to support de¬ 
posits already in existence, no further expan¬ 
sion on these reserves is possible. 


Federal Reserve loans to member banks are 
extended mainly to cover emergency-type 
needs. Borrowed reserves must, therefore, be 
repaid within a relatively short period of time. 
Even in periods when the total volume of mem¬ 
ber bank borrowing is rising, some individual 
banks am repaying debt while others are 
borrowing, 

To repay borrowing, a hank must have 
gained reserve? through either deposit growth 
or asset liquidation [see illustration (31). A 
bank makes payment by authorising a debit 
♦o its reserve account at the Federal Reserve 
Rank. Repayment of borrowing, therefore, re¬ 
duces both reserves and ‘‘hills payable ” [see 
illustration (41] 

The adjustments made by some banks to get 
out of debt, such as sales of securities, tend 
to transfer reserve shortages to other banks 
and may force them to borrow, especially in 
periods of heavy credit demands. In the aggre¬ 
gate, borrowing usually increases in periods of 
rising business activity when the public’s de¬ 
mands for credit are rising more rapidly thau 
reserves are being provided by the System in 
other ways, 


Discount policy is o tool of monetary control 

Although reserve expansion through borrow¬ 
ing is initiated by member banks, the amount 
of reserves that banks can acquire in this way 
is limited by Federal Reserve discount admini¬ 
stration and by control of the rate charged 
banks on these loans—the discount rate. Loans 
are made only for approved purposes, and bor¬ 
rowing for extended periods is discouraged A 
higher discount rate tends to restrain borrow¬ 
ing by increasing its cost. 

Discounting is an important adjunct to the 
other Federal Reserve tools of control. While 
the privilege uf borrowing offers a "safety 
valve” to relieve temporarily severe strains on 
the reserve positions of individual banks, there 
is a strong incentive to repay borrowing before 
adding further to loans and investments. 
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8. page 8 states: 

1) The total amount of expansion that can take place is illustrated on page 11. Carried through to 

theoretical limits, the initial $10,000 of reserves distributed within the banking system gives rise to an 
expansion of $90,000 in bank credit (loans and investments) and supports a total of $100,000 in new 
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deposits under a 10 percent reserve requirement. The deposit expansion factor for a given amount of 
new reserves is thus the reciprocal of the required reserve percentage (1/.10 = 10). 

9. page 11 states 

1) Thus through stage after stage of expansion “money can grow to a total of 10 times the new reserves 
supplied to the banking system... 
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transfer between deposit accounts. Moreover, currency 
is a relatively small part of the money stock. About 69 
percent, or $623 billion, of the $898 billion total money 
stock in December 1991, was in the form of transaction 
deposits, of which $290 billion were demand and $333 
billion were other checkable deposits. 

What Makes Money Valuable? 

In the United States neither paper currency nor 
deposits have value as commodities. Intrinsically, a dollar 
bill is just a piece of paper, deposits merely book entries. 
Coins do have some intrinsic value as metal, but generally 
far less than their face value. 

What, then, makes these instruments — checks, 
paper money, and coins — acceptable at face value in 
payment of all debts and for other monetary uses? Mainly, 
it is the confidence people have that they will be able to 
exchange such money for oilier financial assets and for 
real goods and services whenever they choose to do so. 

Money, like anything else, derives its value from its 
scarcity in relation to its usefulness. Commodities or ser¬ 
vices are more or less valuable because there are more or 
less of them relative to the amounts people want. Money's 
usefulness is its unique ability to command other goods 
and services and to permit a holder to he constantly ready 
to do so. How much money is demanded depends on 
several factors, such as the total volume of transactions 
in the economy at any given time, the payments habits of 
the society, the amount of money that individuals and 
businesses want to keep on hand to take care of unexpect¬ 
ed transactions, and the foregone earnings of holding 
financial assets in the form of money rather than some 
other asset. 

Control of the quantity of money is essential if its 
value is to be kept stable. Money's real value can be mea¬ 
sured only in terms of what it will buy. Therefore, its value 
varies inversely with the general level of prices. Assuming 
a constant rate of use, if the volume of money grows more 
rapidly than the rate at which the output of real goods and 
services increases, prices will rise. This will happen be¬ 
cause there will be more money than there will be goods 
and services to spend it on at prevailing prices. But if, on 
the other hand, growth in the supply of money does not 
keep pace with the economy’s current production, then 
prices will fall, the nation's labor force, factories, and other 
production facilities will not be fully employed, or both. 

Just how large the stock of money needs to be in 
order to handle the transactions of the economy without 
exerting undue influence on the price level depends on 
how intensively money is being used. Every transaction 
deposit balance and every dollar bill is a part of some¬ 
body's spendable funds at any given time, ready to move 
to other owners as transactions take place. Some holders 
spend money quickly after they get it, making these funds 
available for other uses. Others, however, hold money for 
longer periods. Obviously, when some money remains 
idle, a larger total is needed to accomplish any given 
volume of transactions. 


Who Creates Money? 

Changes in the quantity of money may originate with 
actions of the Federal Reserve System (the central bank), 
depository institutions (principally commercial banks), or 
the public. The major control, however, rests with the 
central bank. 

The actual process of money creation takes place 
primarily in banks.' As noted earlier, checkable liabilities 
of banks are money. These liabilities are customers’ ac¬ 
counts. They increase when customers deposit currency 
and checks and when the proceeds of loans made by the 
banks are credited lo borrowers’ accounts. 

In the absence of legal reserve requirements, banks 
can build up deposits by increasing loans and investments 
so long as they keep enough currency on hand to redeem 
whatever amounts the holders of deposits want lo convert 
into currency. This unique attribute of the banking busi¬ 
ness was discovered many centuries ago. 

It started with goldsmiths. As early bankers, they 
initially provided safekeeping services, making a profit from 
vault storage fees for gold and coins deposited with them. 
People would redeem their “deposit receipts" whenever 
they needed gold or coins to purchase something, and 
physically take the gold or coins to the seller who, in turn, 
would deposit them for safekeeping, often with the same 
banker. Everyone soon found that it was a lot easier simply 
to use the deposit receipts directly as a means of payment 
These receipts, which became known as notes, were ac¬ 
ceptable as money since whoever held them could go to 
the banker and exchange them for metallic money. 

Then, bankers discovered tlrnt they could make loans 
merely by giving their promises to pay. or bank notes, to 
borrowers. In litis way. banks began to create money. 
More notes could be issued than die gold and coin on hand 
because only a portion of the notes outstanding would be 
presented for payment at any one time. Enough metallic- 
money had to be kept on hand, of course, to redeem what¬ 
ever volume of notes was presented for payment 

Transaction deposits are the modern counterpart of 
bank notes. It was a small step from printing notes to mak¬ 
ing book entries crediting deposits of borrowers, which the 
borrowers in turn could "spend" by writing checks, thereby 
“printing” their own money. 


In order to describe the money creation process as simply as possible, the 
term “bank" used in this booklet should be understood to encompass all 
depository institutions. Since the Depository Institutions Deregulation and 
Monetary Control Act of lutto. all depository institutions have been permit* 
ted lo offer interest-bearing transaction accnunfs In certain rmtnmers. 
Transaction accounts (interest-bearing as well os demand deposits on 
which payment of interest is still legally prohibited) at all dimository 
institutions are subject to the reserve requirements set by the Federal 
Reserve. Thus all such institutions, not just cummereial banks, have the 
potential for creating money. 


Introduction \ 3 
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Bank Deposits—How They Expand or Contract 


Let us assume that expansion in the money stock is 
desired by the Federal Reserve to achieve its policy objec¬ 
tives. One way the central bank can initiate such an expan¬ 
sion is through purchases of securities in the open market 
Payment for the securities adds to bank reserves. Such 
purchases (and sales) are called “open market operations.’ 

How do open market purchases add to bank reserves 
and deposits? Suppose the Federal Reserve System, 
through its trading desk at the Federal Reserve Bank of 
New York, buys SlO.000 of Treasury bills from a dealer in 
U.S. government securities. 1 In today's world of computer¬ 
ized financial transactions, the Federal Reserve Bank 
pays for the securities with an “electronic" check drawn 
on itself.' Via its "Fedwirc" transfer network, the Federal 
Reserve notifies the dealer's designated bank (Bank A) 
that payment for the securities should be credited to (de¬ 
posited in) the dealer's account at Bank A At the same 
time. Bank A’s reserve account at the Federal Reserve 
is credited for the amount of tile securities purchase. 

The Federal Reserve System has added $10,000 of securi¬ 
ties to its assets, which it has paid for, in effect, by creating 
a liability on itself in the form of bank reserve balances. 
These reserves on Bank A's books are matched by 
$10,000 of the dealer’s deposits that did not exist before. 

See illustration I. 

IIow the Multiple Expansion Process Works 

If the process ended here, there would be no “multi¬ 
ple” expansion, i.e„ deposits and bank reserves would 
have changed by the same amount. However, banks are 
required to maintain reserves equal to ordy a fraction of 
their deposits. Reserves in excess of this amount may be 
used to increase earning assets — loans and investments. 
Unused or excess reserves earn no interest. Under current 
regulations, the reserve requirement against most transac¬ 
tion accounts is 10 percent.-' Assuming, for simplicity, a 
uniform 10 percent reserve requirement against all transac¬ 
tion deposits, and further assuming that all banks attempt 
to remain felly invested, we can now trace the process of 
expansion in deposits which can take place on the basis of 
the additional reserves provided by the Federal Reserve 
System's purchase of U .S. government securities. 

The expansion process may or may not begin with 
Bank A depending on what the dealer does with the mon¬ 
ey received from the sale of securities. If the dealer imme¬ 
diately writes checks for $10,000 and all of them are 
deposited in other banks. Bank A loses both deposits and 
reserves and shows no net change as a result of the Sys¬ 
tem's open market purchase. However, other banks Itavt 
received them. Most likely, a part of the initial deposit will 
remain with Bank A and a part will be shifted to other 
banks as the dealer's checks clear. 


It does not really matter where this money is at any 
given time. The important fact is that these deposits do not 
disappear. They are in some deposit accounts at all times. 
All banks together have $10,000 of deposits and reserves 
that they did not have before However, they are not 
required to keep $10,000 of reserves against the $10,000 
of deposits. All they need to retain, under a 10 percent 
reserve requirement, is $1,000. The remaining $9,000 is 
“excess reserves.” This amount can be loaned or invested. 
See illustration 2. 

If business is active, the banks with excess reserves 
probably will have opportunities to loan the $y,(XXJ. Of 
course, they do not really pay out loans from the money 
they receive as deposits. If they did this, no additional 
money would be created. What they do when they make 
loans is to accept promissory notes in exchange for credits 
to the borrowers' transaction accounts. Loans (assets) 
and deposits (liabilities) both rise by $9,000. Reserves are 
unchanged by the loan transactions But the deposit cred¬ 
its constitute new additions to the total deposits of the 
banking system. See illustration 3. 


'Dollar amounts used in the various illuslrations do not necessarily bear 
any resemblance to actual transactions. For example, open market opera 
none typically are conducted with many dealers and in amounts totaling 
several billion dollars. 

* Indeed, many transactions today are accomplished through au electronic 
transfer uf funds between accounts rather titan through issuance of a paper 
check. Apart from the timing of pouting, the accounting entries arc the 
same whether a transfer is made with a paper check or electronically. The 
term “check," therefore, is used for both types of transfers. 

' For each hank, the reserve requirement is 3 percent ana specified base 
amount nf transaction accounts and 10 pereenl on the amount above this 
base- Initially, the Monetary Control Act set this base amount - called the 
“law reserve tranche" — si $25 million, and provided for it to change 
annually in line with the growth in transaction deposits nationally The low 

reserve tranche was $41.1 million in 1991 and $42.2 million in 1992. The 
Gant-Sl Germain Act of 19112 further modified these requirements by 
exempting the first $2 million ol reservable lixbililjes horn reserve require¬ 
ments. Like the low reserve tranche, the exempt level is adjusted each year 
to reflect growth in reservable liabilities. The exempt level was S3.4 million 
in 1991 and S3.6 million in 1992. 
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This is the beginning of the deposit expansion process. 

In the first stage of the process, total loans and deposits of 
the banks rise by an amount equal to the excess reserves 
existing before any loans were made (90 percent of the 
initial deposit increase). At the end of Stage l, deposits 
have risen a total of $19,000 (the initial $10,000 provided 
by the Federal Reserve’s action plus the $9,000 in deposits 
created by Stage 1 banks). See illustration 4. However, 
only $900 (10 percent of $9,000) of excess reserves have 
been absorbed by the additional deposit growth at Stage 1 
banks. See illustration 5. 

The lending banks, however, do not expect to retain 
the deposits they create through their loan operations. 
Borrowers write checks that probably will be deposited in 
other hanks. As these checks move through the collection 
process, the Federal Reserve Banks debit the reserve 
accounts of the paying banks (Stage 1 banks) and credit 
those of the receiving banks. See illustratim 6. 

Whether Stage 1 banks actually do lose the deposits 
to other banks or whether any or all of the borrowers' 
checks are redeposited in these same banks makes no 
difference in the expansion process. If the lending banks 
expect to lose these deposits — and an equal amount of 
reserves — as the borrowers' checks are paid, they will not 
lend more than their excess reserves. Like the original 
$10,000 deposit, the loan-created deposits may be trans¬ 
ferred to other banks, but they remain somewhere in the 
banking system. Whichever banks receive them also 
acquire equal amounts of reserves, of which all but 10 
percent will be “excess.” 

Assuming that the banks holding the S9.000 of de¬ 
posits created in Stage 1 in turn make loans equal to their 
excess reserves, then loons and deposits will rise by a 
further $8,100 in the second stage of expansion. This 
process can continue until deposits have risen to the point 
where all the reserves provided by the initial purchase of 
government securities by the Federal Reserve System are 
just sufficient to satisfy reserve requirements against the 
newly created deposits. <Seepages Wand 11.) 

The individual bank, of course, is not concerned as 
to the stages of expansion in which it may be participating. 
Inflows and outflows of deposits occur continuously. Any 
deposit received is new money, regardless of its ultimate 
source. But if bank policy is to make loans and invest¬ 
ments equal to whatever reserves are in excess of legal 
requirements, the expansion process will be carried on. 

How Much Can Deposits Expand 
in the Hanking System? 

The total amount of expansion that can take place 
is illustrated on page 11. Carried through to theoretical 
limits, the initial $10,000 of reserves distributed within the 
banking system gives rise to an expansion of $90,000 in 
bank credit (loans and investments) and supports a total of 
$100,000 in new deposits undera 10 percent reserve re¬ 
quirement. The deposit expansion factor for a given 


amount of new reserves is thus the reciprocal of the re¬ 
quired reserve percentage (1/.10 -10). loan expansion 
will be less by the amount of the initial injection. The multi¬ 
ple expansion is possible because the banks as a group 
are like one large bank in which checks drawn against 
borrowers' deposits result in credits to accounts of other 
depositors, with no net change in total reserves. 

Expansion through Bank Investments 

Deposit expansion can proceed from investments 
as well as loans. Suppose that the demand for loans at 
some Stage 1 banks is slack. These banks would then 
probably purchase securities. If the sellers of the securities 
were customers, the banks would make payment by credit¬ 
ing the customers' transaction accounts; deposit liabilities 
would rise just as If loans had been made. More likely, 
these banks would purchase the securities through deal¬ 
ers, paying for them with checks on themselves or on their 
reserve accounts. These checks would be deposited in 
the seQers' banks. In either case, the net effects on the 
banking system are identical with those resulting from 
loan operations. 
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Thus through stage after stage of expansion, 
“money" can grow to a total of 10 times the new 
reservessuppliedto the bankingsystem ... 




Assets Liabilities 




Reserves 


Loans and 
Investments 

Deposits 

Total 

[Required] 

[Excess] 

initial reserves provided. 

10.000 

1,000 

9.000 

- 

10.000 

Expansion — Stage 1 . 

10.000 

1,900 

8,100 

9,000 

19.000 

Stage 2. 

10.000 

2.7 10 

7.290 

17,100 

27,100 

Stage 3- 

10.000 

3,439 

6,561 

24.390 

34.390 

Stage 4- 

10.000 

4,095 

5,905 

30.951 

40.951 

Stage 5- 

10.000 

4,686 

5,314 

36.856 

46.856 

Stage 6_.... 

10,000 

5,21 7 

4,783 

42,170 

52,170 

Stage 7- 

10,000 

J.695 

4.305 

46.953 

56.953 

Stage 8 _ 

10,000 

6,126 

3,874 

51.258 

61.258 

Stage 9. 

10,000 

6.513 

3,487 

55.132 

65.132 

Stage 10...... 

10.000 

6.862 

3,138 

58.619 

68.619 

Stage 20......... 

10.000 

8,906 

1,094 

79.058 

89.058 

Final stage. 

10.000 

10,000 

0 

90.000 

100.000 


... as the new deposits created by loans 
at each stage are added to those created at all 
earlier stages and those supplied by the initial 
reserve-creating action. 



Cumulative expansion in deposits on 
basis ol 10,000 of new reserves and 
reserve requirements of 10 percent 


Initial 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 final 

deposits Expansion stages 
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60.000 
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Deposit Expansion and Contraction 11 
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10. page 11 states: 

1) Banks actually create money when they lend it. 
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Very little of this money is kept in the bank’s vault, however. While the 
Federal Reserve requires banks to keep a specified percentage of customer 
deposits on hand (reserves) to meet routine withdrawals, they lend the excess. 
Banks, like any other business, must make a profit to stay in business. Their profit 



Banks actually create money when they lend it. Here’s how it works: Most of 
a bank’s loans are made to its own customers and are deposited in their checking 
accounts. Because the loan becomes a new deposit, just like a paycheck does, the 
bank once again holds a small percentage of that new amount in reserve and again 
lends the remainder to someone else, repeating the money-creation process 
many times. 

The tricky part of monetary policy is making sure there is enough money 
in the economy, but not too much. When people have the money to demand 
more products than the economy can supply, prices go up and the resulting 
inflation hurts everyone. While in the United States we get concerned when 
inflation climbs above 3 percent a year, we’ve been more fortunate than some 
other countries. Just imagine trying to survive in post-World War II Hungary, for 
instance, where for awhile inflation averaged nearly 20,000 percent per month! 


I 

I 

I 

I 

I 

I 

I 


adjust prices and wages to compensate for the fug tier prices they believe me on the way. 
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11. Chapter 6 page 144 states: 

1) Most people suppose that a hank lends the deposits of its customers. In fact, however, no bank ever 
lends its deposits. 



The documents in this booklet are partial copies only 

For the video presentation go to YouTube and search the title of this document Page 67 of 121 

by mark alien wasmuth 






MONEY AND BANKING 

Sixth Edition 1976 


Money& 

Banking 

SIXTH EDITION 


DAVID R. KAMERSCHEN 

Professor and Head 
Department of Economics 
University of Georgia 
Athens, Georgia 

EUGENE S. KLISE 

Former Professor Emeritus 
Miami University 
Oxford, Ohio 


H24 



Published by 

SOUTH-WESTERN PUBLISHING 


CO. 


CINCINNATI WEST CHICAGO, ILL. DALLAS PELHAM MANOR. N,Y. 
PALO ALTO, CALIF. BRIGHTON, ENGLAND 


The documents in this booklet are partial copies only 


For the video presentation go to YouTube and search the title of this documeni 


by mark alien wasmuth 


Time in video 1:09.30 


Page 68 of 121 



MONEY AND BANKING 

Sixth Edition 1976 


Time in video 1:09.30 


Chapter 6 Creation and Transfer 

of Deposits 


What is a bank deposit? A simple question, isn't it? Anyone can answer 
it. Unfortunately most people will answer it incorrectly or, at best, inexactly. 
If, without reading farther, you can accurately define bank deposits, you are 
the exception. 

There is a persistent confusion respecting deposits. 

1. Deposits are our most important money. Yet to the bank, the deposits of 
its customers are not money at all. 

2. You take a handful of currency to the bank and deposit it. However, under 
no circumstances whatever do the bank's deposits consist of currency. 

3. Most people suppose that a bank lends the deposits of its customers. In 
fact, however, no hank ever lends its deposits. 

These apparent contradictions result from the fact that we regularly use 
the word deposit in two entirely different, and completely inconsistent, ways. 
Ambiguity is inevitable unless we clearly specify which meaning the word is 
to have. We cannot possibly, in an analysis of bank operations, follow the 
common practice of allowing deposit to mean one tiling one moment, some¬ 
thing entirely different a moment later. 

Specifically, we must decide whether we are going to consider a deposit 
as being the tiling that is turned in to the bank—die actual checks on other 
banks and pieces of silver and currency—-or as being the sums owed t o depos¬ 
itors. These two things are not the same at all, for one is an asset, the other a 
liability of the bank. 

Logically, perhaps, the term deposit should refer to die physical asset diat 
one surrenders to die bank. There is no difficulty in understanding what has 
taken place if we say someone deposited $50 of currency or made a deposit of 
$300. The customer turned in that amount to die bank, and the word is used in 
accordance with the first definition. 

But dien we say, "The customer has a deposit of $300," and we have 
swung over to die second definition. The deposit is an asset of the customer. 
It cannot possibly be at die same time an asset of die bank. Exactly what is 
die customer's deposit asset? Certainly it is not die handful of currency or die 
check die customer turned over to the bank teller, for diese are now assets of 
the bank. The asset die customer received in exchange was a claim on the 
bank. From die bank's point of view, tiiis deposit, as such, is a liability. When 
die bank increases its assets (currency, checks on odier banks, odier negoti¬ 
able instruments), it increases its liabilities by an equal amount (or sometimes 
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12. page 5 states: 

1) Money is anything generally accepted medium of exchange. Not simply coin and 
paper currency. Money doesn’t have to be intrinsically valuable (valuable in itself). 

Be issued by a government or be in any special form. 

2) Demand deposits are the nation’s most common form of money. Comprising about 
three-quarters of all money in circulation. 

13. page 7 states: 

1) But that approval doesn’t make cash any more real than checkbook balances. 

14. page 19 states: 

1) Checkbook money is “created" by currency deposits. 

2) Commercial banks create checkbook money whenever they grant a loan. Simply by 
adding new deposit dollars to account on their books in exchange for a borrower’s 
IOU. 
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Money to simply coin and paper currency. 

Money is any generally accepted medium of 
exchange, not simply coin and paper currency 
Money doesn't have to be intrinsically valuable 
(valuable m itself), be issued by a government or 
be in any special form. In our past, items 
ranging from iron nails and dried codfish to gun 
powder and tobacco have served as money 

Anything people generally accept in exchange 
for items of value is money Money also is a 
standard for measuring value and a means of 
storing purchasing power for future use Any 
item that has these three traits is money 

Americans accept three types of money —com 
issued by the Treasury, paper currency issued 
by Federal Reserve Banks, and checkbook 
balances (demand deposits) at banks 

In analyzing economic activity, many economisis 
take a much broader view of money and include 
other money-like items immediately available to 
the public for spending, such as passbook 
savings and other funds deposited tor specific 
time periods 

Demand deposits are the radon's most common 
form ot money, comprising about three-quarters 
of all money in circulation This checkbook 
money is bookkeeping money created mainly by 
toe nation's commercial banks Americans prefer 
using checkbook money because it performs as 
a more efficient medium of exchange than com 
or currency tor many transactions. Check writers 
have with one blank check the potential tor 
spending small or large amounts Since each 
check must be signed before funds are 
transferred, checkbook money cannot easily be 
stolen In addition, cancelled checks provide 
written proof ot payments Since we prize 
convenience, safety and recordkeeping, it's no 
wonder lhat checkbook money is preferred 


Checkbook money works because people are 
confident in the strength, safety and prudence ot 
the American banking system Their confidence 
has been bolstered by Government regulation ot 
commercial banks and Government deposit 
insurance The check clearing and collection 
system of the Federal Reserve, the nation's 
central bank, has also made checkbook money 
highly acceptable by speeding checking account 
transfers nationwide 

We've been big check users for quite awhilB 
The move began in the post Civil War era. when 
bank deposits became the dominant form of 
money hold. Today, if all payment transactions 
were counted, including those for stock, bond 
and real estate purchases, the dollar volume 
ot check spending to coin and paper currency 
spending would be enormous 

Only aboul 3 percent of our money is in coins, 
and for every 10 cents in small change we keep, 
we hold about a dollar in paper money. As a 
nation, we hold only about $80 billion of cash, 
compared with $230 billion ot checkbook money 
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Only coin and currency art real moniesbacauia 
the Government saye they're " legal tender.” 

Com and currency are legal tender." money the 
Government says has to be accepted it ottered to 
settle a debt But that approval doesn t make 
cash any more real' than checkbook balances 

Until the t860s. legal tender applied only to 
com yet even then we used more private bank 
notes and bank deposits as money than com 
Legal tender designation was given to certain 
Government-issued paper currency during the 
Civil Afar to win public confidence in the 
paper money However there has been no 
meaningtul distinction between legal tender 
and other U S money smee 1933 when Congress 
made all coins and currencies legal tender tor 
an public and private debts 

Regardless o< whai any government says money 
must have certain characteristics that make it 
acceptable Without those traits even legal 
lender' canrroi be successful as money 

Most early monies were not issued by 
governments They were commodities such as 
salt, cattle and rum that were widely known and 
easily sold or used But commodities proved less 
than perfect monies The tobacco used by the 
early Virginia settlers is an example 


The leaves weren t easily divsib'e causing 
difficulty in 'making change " The varying prices 
tor ditterent grades ol tobacco made value 
ditticuit to determine It also was hard to carry 
and store Temperature and humioity changes 
caused tiakmg which devalued the leaves In 
short tobacco lacked many characteristics 
needed to make it work well as money 

For an item to perform successfully as money it 
must be durable divisible portable and ditticuit 
to counterfeit More important as the Virginians 
experience shows while any item can serve 
as money it won t worK wen or -ast long unless't 
can also serve wen as a standard and store ot value 

People s willingness to accept money in any 
torm is rooted not in the law bul in money's 
ability to effectively measure and hold value 
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Checkbook money le "created" by currency 
dapoaite. 

Commercial banks create checkbook money 
whenever they grant a loan, simply by adding 
new deposit dollars lo accounts on their books m 
exchange for a borrower s IOU 

Money creation bookkeeping isn't gimmickry Far 
from it Banks are creating money based on a 
borrower s promise to repay (the IOU) which in 
turn, is often secured or backed by valuable 
items the borrower owns (collateral) 

Someone obtaining an auto loan, tor example 
might use the new car as collateral A home 
improvement loan might be secured by the i-alue 
ot the house being improved Business loans 
may be secured by physical assets such as 
machines, factories and inventories, or may be 
"unsecured." backed only by the company s 
earnings record and expectations or genera 
credit worthiness 

Banks create money by monetiiing the private 
debts of businesses and individuals That is. they 
create amounts of money agamsf ihe value of 
those I OUs 

To create money, however banks must have 
"excess" reserves, funds exceeding those they 
are legally required to hold Banks belonging to 
the Federal Reserve System must abide by the 
System's requirements Banks that aren't 
members are sublet to the reserve requirements 
of the state that chartered them 

Even without legal rules, prudent banking 
dictates that some required" reserves be held 
Bankers know that on any given day they will 
have to pay out com and currency to people 
cashmg personal checks They also know that 
they will have to transfer reserve balances 
as checks drawn against accounts they hold are 
presented lor payment by other banks. Meeting 
these routine transactions requires that banks 
hold some reserve funds 


l* a bank has excess reserves it can create an 
amount of money equal to that excess, it can 
grant a loan Borrowers write checks against 
their new deposits When these checks are 
deposited at other banks those banks collect 
payment from the borrower s bank Bankers know 
that when other banks present borrowers checks 
for payment, they will have to transfer reserves 
on a doiiar for-doiiar basis 

If a bank creates an amount greater than its 
excess reserves, it also would lose some required 
reserves and tace temporary violation ot 
requirement rules Prolonged violation ol 
requirement rules sublets banks to penalties So 
they tend to match lending to excess reserves A 
bank short of required reserves usually will 
borrow from another bank Member banks can 
also borrow from the Federal Reserve 

As newly created checkbook dollars move from 
bank to bank, banks gaming excess reserves 
can make additional loans As a group, banks 
are capable of creating money in a multiple way. 
Currently, our banking system theoretically can 
generate a sevenfold increase in total money 
creation with a given amount of excess reserves 

Money multiplication rather than currency 
deposits, accounts tor most of our $230 billon of 
checkbook money Banks hold only about $34 
billion m reserves Only $6 billion qt that total is 
cash, the remaining reserves are deposit 
balances at Federal Reserve Banks Reserves 
are the base on which the banking system has 
generated the bulk of the nation's checkbook 
money 
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TWO FACES OF DEBT 

By the Federal Reserve Bank of Chicago Time in video 1:10.20 

(rev. ed. September 1992) 


15. page 19 states: 

1) But a depositor's balance rises when the depository institution extends credit either by granting a loan 
to or by buying securities from the depositor, page 11 states 

2) In exchange for the note or security, the lending or investing institution credits the depositors account 
or gives a check that can be deposited at yet another depository’ at yet another institution. 

3) In this case no one loses a deposit the money supply is increased. New money has been brought into 
existence ," 

4) "Such newly created funds are in addition to funds that all financial institutions provide in their 
operations as intermediaries between savers and users of savers ” 

5) "A deposit created through lending is a debt that has to be paid on demand of the depositor, just the 
same as the debt rising from a customer's deposit of checks in a bank ” 
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It al*o provide* a mean* uf creating entirely new funda-funds needed 
to finance the greater volume of new project* and spending that 
contribute to economic growth. 

Again, checkable deposit* in commercial banks and savings institu¬ 
tion* are debts-liabilities of these depository institutions to their 
depositor*. But checkable deposits are also the money used for most 
expenditures. How do these deposit liabilities arise? 

For an individual institution, they arise typically when a depositor 
brings in currency or checks drawn on other institutions. The depositor’s 
balance rises, but the currency he or she holds or the deposits someone 
else holds are reduced a corresponding amount. The public's total 
money supply is not changed. 


} In exchange for the note or security, the lending or investing 
institution credits the depositor's account or gives a check that can be 
deposited at yet another depository institution. In this case, no one else 
lose* a deposit.f 



|as intermediaries between savers and users of savings. 

But individual depository institutions cannot expand credit and 
create deposits without limit. Furthermore, most of the deposits they 
create are soon transferred to other institutions. 


mmjggmgggm 

or currency in a haafc By wnti 


By writing checks, the borrower can spend the 
deposit acquired by borrowing. The recipients of these checks deposit 
them in their depository institutions. In turn, these checks are present¬ 
ed for payment to the institution on which they are drawn. As a result, 
the newly created deposit can be shifted out of the originating institu¬ 
tion. but it remains part of the money supply until the debt is repaid. 


No effort is made here to give a detailed explanation of the creation 
of money through the expansion of deposits and depository institution 
credit.’ For present purpose*, it is enough to point out that these 
institutions can make additional loans and investments, and thereby 
increase checkable deposit money, to the extent that they have the 
required amount of reserves against the increased deposits. The 
amount of reserves, in turn, is controlled by the Federal Reserve 
System—the central bank of the United States. 
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The Federal Reserve Bank of Chicago offers 
a variety of materials on money and banking, 
the financial system, the economy, consumer 
credit and related topics. Information on 
these materials is available by contacting: 

Public Information Cantor 
Federal Reserve Bank of Chicago 
PO Box 834 
Chicago, II 60630-0834 
3121322-5111 


FEDERAL RESERVE BANK 
OF CHICAGO 
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YOUR MONEY AND THE FEDERAL RESERVE SYSTEM 

By the Federal Reserve Bank of Minneapolis 
(1959, 1960) 


16. page 8 states: 

1) Commercial banks, however, when providing additional funds to borrowers, also add 
to the total amount of money available for spending. 

17. page 9 states: 

1) When the borrower receives cash or deposit credit, the amount of money available for 


spending is increased by the amount of the loan. 

2) A promise to pay has, in fact, created new spending money. 
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YOUR MONEY AND THE FEDERAL RESERVE SYSTEM 

By the Federal Reserve Bank of Minneapolis 

(1959, 1960) 


Can debt be bought and sold? 



Mcs ut the rime think ot 3 kmct m terms of wtor tf will buy lr 
has value because u can be rrrtun^to now « at some future dale 
(or somethinc we need or want Money, however, can be taupamed 
for the sam e as aar^ ommo d.' Those who Ime flQODCy »" kod 
expect to be paid for tr» use. The amount they can duege • sshfest to 
restrictions unrosed by law) ts determined by the amount the hot 


rower n willing to put When There are more Ictdcn Hwi bomwtn, 
the charge for the use of money, or the mreres* me. a lower than 
when there are more borrowers rhan lenders The cost uf the use ctf 
money, therefore. like the pnoent cnmmiadincv, fluctuates according 
to the supply and demand lot it. 


INTEREST RATE 
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Can banks influence 

Most of us are not concerned today as to die kind of money wr have 
to spend Our interest is more in that we have ic ro spend Out 
individual money supply is the total of corn and * urtenry wc have in 
oui pockets plut the balance wc havr in rhe hank against which w* 
can write checks The rmmry supply tor the country is die toul of 
everyone's money available for spending 

Banks tell uv through tticu advertisements that thev base money 
co lend us Indeed. an important funmnn of hanks o the extend:, i 
of credit by auLm/ibi in' CnmtneraaJ bnB . however, when 
vnimg ad dir - «tal fonds to b orro w e r s . also add to the weal amounted 
iaor<v i>tix<ir foa tpcr.Jang 
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YOUR MONEY AND THE FEDERAL RESERVE SYSTEM 

By the Federal Reserve Bank of Minneapolis 
(1959, 1960) 



What is traded in the money market? 


A marker is a pubin. or private place for chc sale or purchase of met 
chan doe While money technically car* he houcht and tokl. what u 
aciuailr traded m a mnarr marker it evidence or debt A lender of 
money ochnanly ndun/ei the tnooer he luam for a pioause on 
the part of the borrower tc repay In ia unpieu form this poomc «» 


commonly called an I O.U In more formal buvinei* ttaosaciioas 
pruimves u> pay cake Mch names as prommoev ne**rs m.wr gages, 
and bonds Whatever the name applied. rhe hwm is an evidence of 
debt The panacipinu m the money market include individuals, 
financial imututMXit brmnrsses. and Governments 




the money supply? 


Money u borrowed for a purpose ll i> used peikaps to pay bills, 
buy a car. pay employees, bay tnmhiuditc to sell, or far other 
dimes. A hank tending money may grre the biurowcr cash m n- 
change far lus ytomise :o pay or give him credit in (us deposit 
account, against wfcnh he can draw checks 

Whether the borrower receives exsh »* deposit credit, the amount 
of moocy available far ipeulmc is mcirascd by the amoanr of the 
loan- A ptormsc to pay has. in £ 1 . cicaird new spending money 
When the loan is repaid, spending money it or Jtiunly used to repay 
the loan and the amuunt available lot spending ls tlten decreased 



•At A MCE SHEET Of A COMMEtCIA1 AAMK 


ASSETS 

LCcr 


1 account Ol f»drol 

Sana Capitol dock to (tonri Inn* 
Sato 

3- loam Cimhiii ■ ic.ol, todvstriol. 

cuifwol. Wwto**r«p». r»a! Eitato. and 
Personal. 

4. tovestmetoi—United Stole* Govern¬ 
ment Securities. State. Municipal and 
Local Government SecuHtiei. 
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BANK LAWS ON MONEY 

GAAP 


Time in video 1:11.40 


GAAP 


Interpretation and Application of 
GENERALLY ACCEPTED 
ACCOUNTING PRINCIPLES 

2003 

Classification of Assets 


1. Cash and cash equivalents include cash on hand consisting of coins, currency, 
undeposited checks; money orders and drafts; deposits in banks; and certain short term, 
highly liquid investments. Anything accepted by a bank for deposit would be considered 
as cash. Cash must be available for a demand withdrawal. Cash that is restricted as to 
withdrawal, such as certificates of deposit, would not be included with cash because of 
the time restrictions. Also, cash must be available for current use in order to be classified 
as a current asset. Cash that is restricted in use would not be included in cash unless its 
restrictions will expire within the operating cycle. Cash restricted for a noncurrent use, 
such as cash designated for the purchase of property or equipment, would not be included 
in current assets. Per SFAS 95, cash equivalents include short-term, highly liquid 
investments that (I) are readily convertible to known amounts of cash and (2) are so near 
their maturity (maturities of three months or less from the date of purchase by the 
enterprise) that they present negligible risk of changes in value because of changes in 
interest rates. Treasury bills, commercial paper, and money market funds are all examples 
of cash equivalents. 

UCC § 3-102. (c) SUBJECT MATTER. 


• (c) Regulations of the Board of Governors of the Federal Reserve System and operating 

circulars of the Federal Reserve Banks supersede any inconsistent provision of this 
Article to the extent of the inconsistency. 
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CASE LAW ON BANK LOANS 


Time in video 1:15.26 


1. In the federal courts, it is well established that a national bank has not power to lend its credit to another by 

becoming surety, endorser, or guarantor for him.” ‘Farmers and Miners Bank v. Bluefield Nat '1 Bank, 11 F 2d 
83,271 U.S. 669. 

2. "A national bank has no power to lend its credit to any person or corporation . . . Bowen v. Needles Nat, Bank, 

94 F 925 36 CCA 553, certiorari denied in 20 S.Ct 1024, 176 US 682, 44 LED 637. 

3. “A bank may not lend its credit to another even though such a transaction turns out to have been of benefit to 

the bank, and in support of this a list of cases might be cited, which-would look like a catalog of ships.” 
[Emphasis added] Norton Grocery Co. v. Peoples Nat. Bank, 144 SE 505. 151 Va 195. 

4. .. checks, drafts, money orders, and bank notes are not lawful money of the United States ...” State v. Neilon. 
73 Pac 324, 43 Ore 168. 

5. " Neither, as included in its powers not incidental to them, is it a part of a bank's business to lend its credit. If a 

bank could lend its credit as well as its money, it might, if it received compensation and was careful to put its 
name only to solid paper, make a great deal more than any lawful interest on its money would amount to. If 
not careful, the power would be the mother of panics . . . Indeed, lending credit is the exact opposite of 
lending money, which is the real business of a bank, for while the latter creates a liability in favor of the bank, 

the former gives rise to a liability of the bank to another. I Morse. Banks and Banking 5 th Ed. Sec 65; Magee, 
Banks and Banking, 3rd Ed. Sec 248." American Express Co. v. Citizens State Bank, 194 NW 429. 

6. "It is not within those statutory powers for a national bank, even though solvent, to lend its credit to another in 

any of the various ways in which that might be done." Federal Intermediate Credit Bank v. L 'Herrison, 33 F 2d 
841,842 (1929). 

7. "There is no doubt but what the law is that a national bank cannot lend its credit or become an accommodation 

endorser." National Bank of Commerce v. Atkinson, 55 E 471. 

8. "A bank can lend its money, but not its credit. " First Nat'l Bank of Tallapoosa v. Monroe . 135 Ga 614, 69 SE 

1124, 32 LRA (NS) 550. 

9. . the bank is allowed to hold money upon personal security; but it must be money that it loans, not its credit." 
Seligman v. Charlottesville Nat, Bank, 3 Hughes 647, Fed Case No. 12, 642, 1039. 

10. "A loan may be defined as the delivery by one party to, and the receipt by another party of, a sum of money 
upon an agreement, express or implied, to repay the sum with or without interest. " Parsons v. Fox 179 Ga 605, 
176 SE 644. Also see Kirkland v. Bailey, 155 SE 2d 701 and United States v. Neifert White Co., 247 Fed Supp 
878, 879. 

11. “A bank is not the holder in due course upon merely crediting the depositors account.” Bankers Trust v. 
Nagler, 229 NYS 2d 142, 143. 

12. "Any false representation of material facts made with knowledge of falsity and with intent that it shall be 
acted on by another in entering into contract, and which is so acted upon, constitutes fraud,' and entitles 
party deceived to avoid contract or recover damages. " Bamsdall Refining Corn, v. Birnam Wood Oil Co.. 92 F 
26 817. 

13. "Any conduct capable of being turned into a statement of fact is representation. There is no distinction 
between misrepresentations effected by words and misrepresentations effected by other acts." Leonard v. 
Springer 197 Ill 532. 64 NE 301. 

14. “If any part of the consideration for a promise be illegal, or if there are several considerations for an 
unseverable promise one of which is illegal, the promise, whether written or oral, is wholly void, as it is 
impossible to say what part or which one of the considerations induced the promise. ” Menominee River Co. v. 
Augustus Spies L & C Co.. 147 Wis 559. 572; 132 NW 1122. 

15. “The contract is void if it is only in part connected with the illegal transaction and the promise single or 
entire. ” Guardian Agency v. Guardian Mut. Savings Bank, 227 Wis 550, 279 NW 83. 

16. “It is not necessary for rescission of a contract that the party making the misrepresentation should have 
known that it was false, but recovery is allowed even though misrepresentation is innocently made, because it 
would be unjust to allow one who made false representations, even innocently, to retain the fruits of a bargain 
induced by such representations. ” Whipp v. Iverson, 43 Wis 2d 166. 
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17. "A contract ultra vires being unlawful and void, not because it is in itself immoral, but because the 
corporation, by the law of its creation, is incapable of making it, the courts, while refusing to maintain any 
action upon the unlawful contract, have always striven to do justice between the parties, so far as could be 
done consistently with adherence to law, by permitting property or money, parted with on the faith of the 
unlawful contract, to be recovered back, or compensation to be made for it. In such case, however, the action 
is not maintained upon the unlawful contract, nor according to its terms; but on an implied contract of the 
defendant to return, or, failing to do that, to make compensation for, property or money which it has no right 
to retain. To maintain such an action is not to affirm, but to disaffirm, the unlawful contract." Central 
Transv. Co. v. Pullman. 139 U.S. 60. 11 S. Ct. 478. 35 L. Ed. 5: 

18. "When a contract is once declared ultra vires, the fact that it is executed • does not validate it, nor can it be 
ratified, so as to make it the basis of suitor action, nor does the doctrine of estoppels apply." F& PR v. 
Richmond , 133 SE 898; 151 Va 195. 

19. ”A national bank... cannot lend its credit to another by becoming surety, indorser, or guarantor for him, such 
an act; is ultra vires . . ." Merchants' Bank v. Baird 160 F 642. 

20. "It has been settled beyond controversy that a national bank, under federal Law being limited in its powers 
and capacity, cannot lend its credit by guaranteeing the debts of another. All such contracts entered into by its 
officers are ultra vires ..." Howard & Foster Co. v. Citizens Nat'l Bank of Union. 133 SC 202, 130 SE 
759(1926). 

21. “The doctrine of ultra vires is a most powerful weapon to keep private corporations within their legitimate 
spheres and to punish them for violations of their corporate charters, and it probably is not invoked too often 
...” Zinc Carbonate Co. v. First National Bank, 103 Wis 125, 79 NW 229. American Express Co. v. Citizens 
State Bank, 194 NW 430. 

22. “Bank cannot sue without personal knowledge and a copy of the note might not give legal knowledge”. 
Monmouth County Social Serve, v P.A.Q 317 N.J Super 187, 193-194 App. Div 1998. See Also: United Stated 
Bankruptcy Court N.J. Investors and Lenders/ Debtors June 30, 1993 Bankruptcy no 92- 30754 

23. “Banks must give us the bookkeeping entries with an affidavit or the banks evidence is hearsay evidence. 

One cannot enter hearsay evidence into the court”'. Supreme Court of Hawaii, Pacific Concrete Federal Credit 
Union, Plaintiff Appellee v Andrew J.S. Kauanoe, Defendant Appellant no 6362 July 17, 1980 

24. “Banks must have Possession of the promissory note before the banker can collect” Staff Mort. & Investment 
Corn .. 550 F2d 1228 (9 th Cir 1977) 

25. First National Bank of Montgomery vs. Jerome Daly , The Justice Court State of Minnesota County Of Scott 
Township Of Credit River Justice Martin V. Mahoney, the jury stated the following: 

1) That the Plaintiff is not entitled to recover the possession of Lot 19, Fairview Beach, Scott County, 
Minnesota according to the Plat thereof on file in the Register of Deeds office. 

2) That because offailure of a lawful consideration the Note and Mortgage dated May 8,1964 are null 
and void. 

3) That the Sheriffs sale of the above described premises held on June 26,1967 is null and void, of no 
effect. 

4) That the Plaintiff has no right title or interest in said premises or lien thereon as is above described. 

5) That any provision in the Minnesota Constitution and any Minnesota Statute binding the jurisdiction of this Court 

is repugnant to the Constitution of the United States and to the Bill of Rights of the Minnesota Constitution and is 

null and void and that this Court has jurisdiction to render complete Justice in this Cause. 
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STATE OF MINNESOTA 
COUNTY OF SCOTT 

First National Bank of Montgomery, 

vs. 

Jerome Daly, 


IN JUSTICE COURT 

TOWNSHIP OF CREDIT RIVER 
MARTIN V. MAHONEY, JUSTICE 

Plaintiff, 

JUDGMENT AND DECREE 
Defendant. 


The above entitled action came on before the Court and a Jury 
of 12 on December 7,1968 at 10:00 A.M. Plaintiff appeared by its 
President' Lawrence V. Morgan and was represented by its Counsel 
Theodore R. Mellby. Defendant appeared on his own behalf. 

A Jury of Talesmen were called, impanneled and sworn to try 
the issues in this Case. Lawrence V. Morgan was the only witness 
called for Plaintiff and Defendant testified as the only witness in 
his own behalf. 

Plaintiff brought this as a Common Law action for the recovery 
of the possession of Lot 19, Fairview Beach, Scott County,Minn. 
Plaintiff claimed title to the Real Property in question by foreclosure 
of a Note and Mortgage Deed dated May 8,1964 which Plaintiff claimed 
was in default at the time foreclosure proceedings were started. 

Defendant appeared and answered that the Plaintiff created 
the monev and credit nnnn i f e own hnnVc --- ‘ - — 
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his own behalf. 

Plaintiff brought this as a Common Law action for the recovery 
of the possession of Lot 19, Fairview Beach, Scott County,Minn. 
Plaintiff claimed title to the Real Property in question by foreclosure 
of a Note and Mortgage Deed dated May 8,1964 which Plaintiff claimed 
was in default at the time foreclosure proceedings were started. 

Defendant appeared and answered that the Plaintiff created 
the money and credit upon its own books by bookeeping-entry as the 
consideration for the Note and Mortgage of May 8,1964 and alleged 
failure of consideration for the Mortgage Deed and alleged that the 
Sheriff's sale passed no title to plaintiff. ’* 

The issues tried to the Jury were whether there was a lawful 
consideration and whether Defendant had waived his rights to complain 
about the consideration having paid on the Note for almost-3 years. 

Mr. Morgan admitted that all of the money or credit which was 
used as a consideration was created upon their books, that this was 
standard banking practice exercised by their bank in combination 

n*. 

with the Federal Reserve Bank of Minneapolis, another private Bank, 
further that he knew of no United States Statute or Law that gave 
the Plaintiff the authority to do this. Plaintiff further claimed 
that Defendant by using the ledger book created credit and by paying 
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on the Note and Mortgage waived any* right to complain about the 

i i 

Consideration and that Defendant was estopped from doing so. 

- - - 

At 12:15Von December 7,1968 the Jury returned a unaminouB 
verdict for the Defendant. , 

Now therefore, by virtue of the authority vested in me pursuant 
to the Declaration of Independence, the Northwest Ordinance of 1787, 
the Constitution of the United States and the Constitution and laws 
of the State of Minnesota not inconsistent therewith; 

IT IS HEREBY ORDERED, ADJUDGED AND DECREED: 

1. That Plaintiff is not entitled to recover the possession 
of Lot 19, Fairview Beach, Scott County, Minnesota according to 
the Plat thereof on file in the Register of Deeds office. 

2. That because of failure of a lawful consideration the Note 
and Mortgage dated May 8,1964 are null and void. 

3. That the Sheriff's sale of the above described premises 
held on June 26,1967 is null and void, of no effect. 

4. That Plaintiff has no right, title or interest in said 
premises or lien thereon, as is above described. 

5. That any provision in the Minnesota Constitution and any 
Minnesota Statute limiting the Jurisdiction of this Court is repugnant 
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3. That the Sheriff's sale of the above described premises 
held on June 26,1967 is null and void, of no effect. 

4. That Plaintiff has no right, title or interest in said 
premises or lien thereon, as is above described. 

5. That any provision in the Minnesota Constitution and any 
Minnesota Statute limiting the Jurisdiction of this Court is repugnant 
to the Constitution of the United States and to the Bill of Rights 

of the Minnesota Constitution and is null and void and that this 
Court has Jurisdiction to render complete Justice in this Cause. 

6. That Defendant is awarded coats in the sum of $75.00 and 
execution is hereby issued therefore. 

7. A 10 day stay is granted. 

8. The following memorandum and any supplemental memorandum 
made and filed by this Court in support of this Judgment is hereby 
made a part hereof by reference. 



Dated December 9,1968 
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Cumberland Island Wilderness Boundary Adjustmenl Act ol 2004 Continued 

See, also. Foreign Operations, [Upon Financing, and Related Programs Apf 
21105 

See, also. Gaylord A. Nelson Apostle Islands National Ukeshore Wilderness Act 
Sec. ako. Grey Towers National Historic Site Act of 2004 
See, ako, H-IB Visa Reform /Vet of 2tIW 
See. ako, Independent Agencies Appropriations Act. 2UU5 
See, ako. Judiciary Appiopriadons Act. 2UQ5 
Sec, ako. I -1 Visa (Inlracoropany Transferee) Reform Act of 201M 
See, aho, L-l Visa and H-IB Visa Reform Act 
Sec. also, legislative Branch Approprutions Act, 2UH5 
See, also. Migratory Bird Treaty Reform Act of 2tJOt 
See, aho. Miscellaneous Appropriations and Offsets Act, 20QS 
See, ako. Mississippi Gull Oust National Heritage Area Act 
Sec. aho. Montana National Forests Boundary Adjustment Act of 2i*H 
See, ako. National Aviation Heritage Area Act 
Sec. also. (Keans and Human Health Act 
See, ako, Oil Region National Heritage Area Ad 
See, also. Rural Air Service Improvement Act of 2004 • 

See. ako. Satellite Home Viewer Extension and Rcaulhofi/aiion Act of 2IKM (W. J. j 
Taunn Satellite Television Act of 2ttM) 

Sec. ako. Small Business Rcautlmn/athin and Manufacturing Assistance Act of 2004 
See. ako. Snake River Water Rights Act of 21104 

See, also. Transportation. Treasury, Independent Agencies, and General Government A 
prutmns Ad. 2005 

See, aho, Treasury Be part men! Appropriations Ad. 2005 
See, also, 225th Anniversary of the American Revolution Commemoration Act 
Shttl title, see Ifi USCA § 4SS note 
Pub.L I0M47. Uiv. E. Title I, § 145. Dec. 8,2004, 118 Slat. 3072 (16 55 4S9i note. I 
1132 note) 

Cummins Amendments 

See First Cummins Amendment 
__See Second Cummins Amendment 

Currency Act (Legal Tender Notes) 

May 31,1878, eh. 146. 20 Stal. 87 (See 31 5 5119) 

Currency Ada (Naiianal Banka mansion Act) (Parity Act (Coinage)) 

June l IHM. eh 1116. HStat 99«-^ 

iiiULJli JUtflilL-m IhSLtL 121 Llill LL LILLIl. I1L17L See 31 § 5115 
1 July 12. Ml Jl 2AL 12 SUL ltd HI Ik ULlZIJLfo) 

Miu. lUmd.TL.il ShiL-tiiLi 55 SUflLIZUaLaE SgiiLSlflfl 

Currency and Foreign Transactions Reporting Act (CFTRA) (Foreign Bank S 
oil 970) 

Pub.L 91 50 k, Title II, Oct. 26. 1970. 84 Slat 1118 (Sec 31 66 321, 5311 to 5314.5 
5322) 

Currency Reduction Suspension Act 

Feb. 4.1868, eh. 6,15 Slat. 34 

Current Tax Payment Act of 1943 (Doughton Current Tax Payment Act of 1943) (1 
you-go Tax Act) 

June 9. 1943. eh. 120,57 Stal 126 

Curt Flood Act of 1998 

Pub.L 105-297. Oct. 27.1998,112 Stal. 2824 (IS 54 I note, 2hb) 

Short title, sec 15 USCA 55 I note. 26b note 

Curtis Act (Five Civilized Tribes) 

Apr 26.1906. eh 1876.34 Slat. 137 


il Pay Act 

,1942, eh. 543,56 Slat 733 

a Administration Acts 

1.1890, eh. 407.26 Stat. 131 
5,1909, eh. 6 ,5 28,36 Stat. 91 

i 21,1922, eh 356. Title IV. 42 Slat 948 ( 19 55 5.257.258,261; 46 55 53,321, 333) 
e 17.1930. eh 497, 55 401, 402, 46 StaL 71*1 ( 19 55 1401. 1402) 

25,1938, eh 679,52 Stal 1077 (19 55 1321. 1467.1528) 

I Administrative Act of 1938 

it tide, see 19 USCA § 1654 note 

C 25, 1938, eh 679, 52 Stal 1077 (19 45 |jfN. I3IIK. 13119. 1314, 1315, 1317. 1321. 1401. 
1402, 1451.1459. 1460.1467.1484.1485.1491.1499.1501.1516,1520.1524.1528.1553. 
1557, 1558, 1559, IS62, 1563. 1598. 1603. 1607, 1609. 1613, 1623. 1653a. 1709. 46 
5 331) 

a Administrative Act ol 1970 

rt title, sec 19 USCA 5 1654 note 

L 91-271. Titles II. III. June 2.1970.84 Slat. 282, 287 (19 2.6,32,58.66.81.81c, 151, 

161.167 to 169. 2ftl. 267. 282. 293, 341. 528. 1305. 1311. 1315. 1401, 1402, 1432, 14.34, 
1435, 1438, 1441. 1443 to 1455. 1457, 1467, 1482. 1484. I48S, 1490 to 1493. 1496, 1499. 
1501 to 1503. 1505. 1506.1509 to 1516. 1520. 1521,1523,1555,1557, 1560, 1562, I5M. 
1565, 1584, 1586, 1595. 1602 to 1607. 1609, 1610.1612 to 1614,1617.1618,1623, IMI. 
1648) 

s and Trade Act of 1990 

ft tide, sec 19 US( A 4 2101 mite 

. 101-382, Aug 21), 1990, IW Slat. 629 (13 5 23 note, 15 54 4*M to 4WN. 16 $5 62a 
620 notes, 620a to 62pj, 19 55 58c, 58c notes, 81c, 81c note, 1309, 1)09 note. 1313, 
1330, 1333, 1466, 1466 note. 1484 note. 1516a. 155), 1553 note, 1555, 1607, 1613b. 
I673h, 1677, 1677 note, 1677f. 2071. 2071 notes, 2075, 2082. 2083, 2101 note. 2112 
notes, 2192 to 2194, 2318. 2432, 2432 note, 24)5. 24)7. 2462, 2463. 2701 notes, 2702, 
2703, 2703 notes. 2706. 2902; 20 5 226. 26 44 936.936 note. 42 1313) 

. 101-508, Title X. 45 lUOOI(a), (d). 10012. IIJDI3. Nov 5, 19*81. 1114 Sut. 1188 to 386. 
1388 to 390,1388 to 391 (19 54 58c. 1613,1613 notes, 2082) 

. 103-182, Title VI. 5 691(e). Dee 8.199). 107 Slat. 2224 (19 4 2083) 

. 103-437, | 6(dX35). Nov. 2.1994.108 Stat. 45*5 (16 5 620i) 

. 103-465. Title 1.4 112(a). Dec 8.1994, KIN Stat 4825 (19 5 14*. note) 

. 104-295.555.27. Oct. 11. 19%. 110 Stal 3517.3533 (19 45 I4n6 note. 1553 note) 

i Border Security Act of 2002 
e, ako, Trade Act of 2002 
ft title, see 19 USCA § 1654 note 

- 107-210. Dtv A. Title III. Aug. 6 .2002. 116 SUl 972 (19 64 58c. 482. 1)18.1330,1411, 
1431a. 1505, 1509, 1583, 1625 note. 1654 note, 2071 note. 2075. 2082 note, 2171) 

. 107-2%, Title IV. 5 419(b). Nov 25.2002, 116 Stat 2182 (19 5 2075 note) 

• Bureau Ad 

r. 3,1927. eh. 348.44 Stat. 1381 (19 66 |J, 52,2071 to 2073; 21 6 163) 

1 13.2006. Pub 1. 109-347. Title IV. 5 402, 120 Stat 1924 (19 5 2072) 

I Court Ad 

t Court of Customs Appeals Ad 

a Courts Ad of 1970 

rt title, see 28 HSt A § I note 

- 91-271. Title I. June 2, 1970. 84 StaL 274 ( 28 55 253 to 157. 1541. 1582, 2601. 26U2. 
2631 to 2614. »t».W) 

• Courts Ad ol 1980 

l Short tide, see 28 US( A f I note 

tbL 96-417, (Vi III, 1980. 94 Stat 1727 (16 6 791; 18 6 61111. 19 54 Ilka. 1X15. 1.1.17, 
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proof as atoresaid of the completion 'of the additional sections of the 
road ae aforesaid \ and upon the failure of either company to complete 
either section as aforesaid, to be annually built, the portion of the land 
remaining uncertified shall become anbject to the control and disposition of 
the legislature of the State of Iowa, to aid St the completion of such road. 

Sec. 9. And be it further enacted. That all lands hereafter certified to 
either of the land-grant railroads in said stale, and lying opposite any for nk 

completed section of such road, shall be offered for sale by the company within time 
to which they shall be certified within three Years from the completion of y ®" , > **• 
snch section, if then certified; and if not, then within three years from 
the date of such certificate at reasonable prices; and if not all sold within 
that period then daring the fourth year all snob lands remaining unsold 'Whan to b# 
shall be exposed to public sale, after previous notice posted at the county ^jP 0 *® 4 to P“““ 
seat of the county iu which snob lands shall be situated, to the highest 
bidder, and in tracts Dot exceeding one hundred and sixty acres each. 

Appbovzd, Jnne 2, 1864 

Obit. CIV.— An Art to incorporate the Ncwt-lxsy? ILmt. Jcma % X8S4- 

Be it enacted by the Senate and Saute of Representatives of the United 
State* of America in Congress assembled, That Joseph Henry, J. W. “ The New* 
Forney, Henry Beard, Sayles J. Bowen, and A. M. Gangwer, their Washington 
associates and successors, being members of said society, by paying into city ” incorpo. 
its treasury the sum of two dollars annually, or life members, by paying rtt ® 4 ' 
fifty dollars at one time, are hereby incorporated and made a body politic, 
by the name of “ The News-boys’ Home of Washington City,” for the 
purpose of providing lodgings, meals, and instruction to speh homeless and 
indigent beys as may properly come under the charge of such association, Powan »f on¬ 
to provide for them a suitable borne,-board, clothing, and instruction, and pontion. 
to bring them under Christian influence; and by that name shall have 
perpetual succession, with power to nse a common seal, to sue and be 
sued, to plead and be impleadod in any court of competent jurisdiction 
within the District of Columbia, to collect subscriptions, make by-laws, 
rules, and regulations needful for the government of said corporation not 
inconsistent with the laws of the United States; to have, hold, and re¬ 
ceive reed estate by purchase, gift, or devise; to use, sell, or convey the 
same for the purposes and benefit of said corporation, and to choose such 
offioera and teachers as may be necessary, prescribe their duties, and fix 
the rate of tbeir compensation.' 

Sxo. 2. And be it further enacted. That the officers of said association Officers, Sc. 
shall consist of a 'president, two vice-presidents, secretary, treasurer, and 
a board of managers, to he composed of fifteen members, the whole to 
constitute an executive committee, whose duty it shall be to carry into 
effect the plans and purposes for which said association was formed, all of 
which offioers shall be elected on the first Tuesday in February in each 
year at the annnal meeting of said association, which shall be held on aaid 
day; their successors shall be elected and hold their offices for the terin 
of doe year, and until their successors shall be duly etaoted. And in ease 
of a vacancy it shall be filled by the other members of the executive 
committee. 

Approved, June 2,1864 

Chjlp. CYI. — An Act to probide a National Currmcy , sec'md by a Pledge cf United Jims 8,1884 . 

Siam Bonds, and U> proridt for Ms Circulation and Rtdmpiion. tbemf. 1884, ch. 78, 

M 8, 7. 

Be-it enacted by ihe Senate and Emm of Representative* of (he United Peel, p. 481. 
State* of America in Cbngress assembled, That there shall be estab- Camay to- 
lished in the treasury department a separate bureau, which shall be r “° “ 4 *“ uh * d - 
charged withethe execution of this and all other laws that may be passed 
by congress respecting the issue and regnlaaon of a national currency 
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to execute to the said treasurer a certificate setting forth the different 
kinds and the amounts thereof, aDd that the same are in the possession 
and custody of the treasurer at the date of such certificate. Such exam¬ 
ination may be made by an officer or agent of such association, duly 
appointed in writing for that purpose, whose certificate before mentioned 
Bhall be of like force and validity as If executed by such president or 
cashier ; and a duplicate signed by the treasurer Bhall be retained hy the 
association. 

Sec. 26. And be it farther enacted. That the bends transferred to and 
deposited with the treasurer of the United States, as hereinbefore pro¬ 
vided, by any hanking association for the security of its circulating notes, 
Bhall be held exclusively for that purpose, until such notes shall be 
redeemed, except as provided in,this act; bnt the comptroller of the cur¬ 
rency shall give to any each banking association powers of .'attorney to 
receive and appropriate to its own use the interest on the bonds which it 
shall have so transferred to the treasurer; but such powers shall become 
inoperative wheuever such banking association shall foil to redeem its 
circulating notes as aforesaid. Whenever the market or cash value of 
any bonds deposited with the treasurer of the United States, as afore¬ 
said, shall be reduced below the amount of the circulation issued for the 
same, the comptroller of the currency is hereby authorized to demand and 
receive the amount of such depreciation in other United States bonds at 
cash value, or in money, from the association receiving stud bills, to he 
deposited with the treasurer of the United States as long as such depre¬ 
ciation continues. And said comptroller, upon the terms prescribed by 
the Secretary of the Treasury, may permit an exchange to be made of 
any of the bonds deposited with the treasurer by an association for other 
bondB of the.Uaited States authorized by this act to be received as secu¬ 
rity for circulating notes, if he shall be of opinion that snch an exchange 
can be made without prejudice to the United States, aud he may direct 
the return of any of stud bonds to the banking association which transferred 
the same, in sums of not less than one thousand dollars, upon the surren¬ 
der to him and the cancellation of a proportionate' amount of such cir¬ 
culating notes: Provided, That the remaining bonds which shall have 
been transferred by the banking association offering to surrender circulat¬ 
ing notes shall be equal to the amount required for the circulating notes 
not surrendered by snch banking association, and that the amount of bouda 
in the bands of the treasurer shall not be diminished below the amount 
required to be kept on deposit with him by this act: And provided. That 
there Bhall have been no failure by soeh association to redeem its cir¬ 
culating notes, and no other violation by such association of the provis¬ 
ions of this act, and that the market or cash value of the remaining bonds 
shall not be below the smoout required for the circulation issued for the 
same. 

Seo. 27. And be it farther enacted, That it shall be unlawful for any 
officer acting under the provisions of this aqt to countersign or deliver to 
any association, or to any other company or person, aoy circulating notes 
contemplated by this act, except as hereinbefore provided, and in accord¬ 
ance with the true intent and meaning of this act. And any officer who 
shall violate the provisions of this section shall he deemed guilty of a high 
misdemeanor, and on conviction thereof shall be punished by fine not 
exceeding double the amount so countersigned and delivered, and Im¬ 
prisonment not less than oue year and not exceeding fifteen years, at the 
discretion of the court in which he shall be tried. 

Seo. 28. And be it farther enacted, That it shall he lawful for any 
such association to purchase, hold, and convey real estate as fol¬ 
lows :— 

First. Snch as shall be necessary, for its immediate accommodation in 
the transaction of its business. 
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Certain die- 
nte not to be 
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Bee] estate. Second. 8uch as shall be mortgaged to it in good faith by way of secu¬ 
rity for debts previously contracted. 

Third. Such as shall be conveyed to it in satisfaction of debts previously 
contracted in the course of its dealings. 

Fourth. Such as ‘it shall purchase at sales under judgments, decrees, 
or mortgages held by such association, or shall purchase to secure debts 
due to said association. 

Such associations shall not purchase or bold real estate in any other 
case or for any other purpose than as specified in this section. Nor shall 
it hold the possession of any real estate under mortgage, or hold the title 

and possession of any real estate purchased” to secure any debts due to it 

for a longer period than five years. 

Nejsnoiij&c., Sec. 29. And be it further enacted, That the total liabilities to any 
association, of any person, or of any company, corporation, or firm for 
money borrowed, including in the liabilities of a company or firm the 
liabilities of the several members thereof, shall at no time exceed one 
tenth part of the amount of the oapital slock of such association actually 
paid in: Provided, That the discount of bona fide bills of exchange 
drawn against actually existing values, and the discount of commercial or 
bosiness paper actually owned by the person or persons, corporation, or 
firm negotiating the same shall not bo considered as money borrowed. 

Sec. 80. And be it further enacted. That every association may take, 
receive, reserve, and charge on any loan or discount made, or upon any 
note, bill of exchange, or other evidences of debt, interest tit the rate 
allowed hy tbe laws of the state or territory where the bank is located, 
and no more, except that where by the laws of any state a different rate 
is limited for banks of issne organized under state laws, tbe rate so limited 
shall be allowed for associations organized in any such state under this act. 
And when no rate is fixed by the laws of the stale or territory, the bank 
may take, receive, reserve, or charge a rate not exceeding seven per 
centum, and such interest may be taken in advance, reckoning fthe days 
for which the note, bill, or other evidence of debt has to ran. And tbe 
knowingly taking, receiving, reserving, or charging a rate of interest 
greater than aforesaid shall be held and adjudged a forfeiture of the entire 
interest which the note, bill, or other evidence of debt carries with it, or 
which has been agreed to be paid thereon. And in case a greater rate of 
interest has been paid, the parson or persons paying the same, or their 
legal representatives, may recover back, in any action of debt, twice the 
amount of the interest thus paid from the association taking or receiving 
the same: Provided, That such action is commenced within two years 
from the time the usurious transaction occurred. But the purchase, dis¬ 
count, or sale of a bona fide bill of exchange, payable at another place 
than the place of such purchase, discount, or sale, at not more than tbe 
current rate of exchange for sight draffs in addition to the interest, shall 
not be considered as taking or receiving a greater rate of interest. 

Amount of Sko. 81. And be it further enacted. That every association in (he 
** k * pt c ’ t ' ea hereinafter named shall, at all times, have on hand, in lawfbl money 
of the United States, an.amount equal to at least twenty-five per centum 
of the aggregate amount of its notes in circulation and its deposits; and 
every other association shall, at all times, have on band, in lawful money 
of the United States, an amonnt equal to at least fifteen per centum of 
the aggregate amount of its notes in circulation, and of its deposits. And 
whenever the lawful money of any association in any of the cities here¬ 
inafter named shall be below the amount of twenty-five per centum of ita 
circulation and deposits, and whenever tbe lawfol money of any other 
association shall be below fifteen per centum of its circulation and de- 
P 0# * ls > suc ^ associations shall not increase its liabilities by making any 
until reserve Is ne " k»ns or'discounts otherwise than hy discounting or purchasing bills 
made good. of exchange payable at sight, nor make any dividend of its profits until 
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116 


THIRTY-EIGHTH CONGRESS. Sx&s. I. Cfe. 106. 1864. 
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thereof, with a view to prevent the applicadoa of its assets in the manner 
prescribed by this act, or with a view to the preference of one creditor to 
another, except in payment of its circulating notes, shall be utterly null 
and void. 

Sec. 58. And be it further enacted. That if the directors of any associa¬ 
tion shall knowingly violate, or knowingly perin.it any of the officers, 
agents, or servants of the association to violate any of the provisions ot 
this act, all the rights, privileges, and franchises of the association derived 
from this act shall be thereby forfeited. Such violation shall, however, 
be determined and adjudged by a proper circuit, district, or territorial 
court of the United States, in a suit brought for that purpose by the 
comptroller of the currency, in his own name, before the association shall 
be declared dissolved. And m cases of each violation, every director Who 
participated in or asaented to the same shall be held liable in his personal 
and individual capacity for all damages which the assqciation, its share¬ 
holders, or any other person, shall have sustained in consequence of snch 
violation. 

Sec. 54. And be it further enacted, That the comptroller of the cur¬ 
rency, with the approbation of the Secretary of the Treasury, as often as 
shall be deemed necessary or proper, shall appoint a suitable person or 
persons to make an examination of the affairs of every banking associa¬ 
tion, which person shall not be a director or other officer in any association 
whose affairs be shall be appointed to examine, and who shall have power 
to make a thorough examination into all the affairs of the association, and. 
In doing so, to examine any of the officers and agents thereof on oath; and 
shall make a full and. detailed repert of the condition of the association to 
the comptroller. And the association shall not be subject to auy other 
visitonal powers than such as are authorized by this act, except such as 
are vested in the several courts of law and chancery. And every person 
appointed to make such examination shall receive for his services at the 
rate of five dollars for each day by him employed in such examination, sod 
two dollars for every twenty-five miles he shall necessarily travel in the 
performance of his duty, which shall be paid by the association by him 
examined- 

Sec. 55. And be it further enacted, That every president, director, 
cashier, teller, clerk, or agent of any association, who shall embezzle, 
abstract, or wilfully misapply any of the moneys, funds, or credits of the 
association, or shall, without authority from the directors, issue or put in 
circulation any of the notes of the association, or shall, without such 
authority, issue or put forth any certificate of deposit, draw any order or 
bill of exchange, make any acceptance, assign any note, bond, draft, bill 
of exchange, mortgage, judgment, or decree, or shall make any false entry 
in any book, report, or statement of the association, with intent, in either 
case, to injure or defraud the association or any other company, body 
politic or corporate, or any individual person, or to deceive any officer of 
the association, or any agent appointed to examine the affairs of any such 
association, shall be deemed guilty of a misdemeanor, and upon conviction 
thereof shall be punished by imprisonment not less than five nor more 
than ten years. 

Sso. 56. And be it further enacted, That all suits and proceedings 
arising oat of the provisions of this sot, in which the United States or its 
officers or agents shall be parties, shall be conducted by the district attor¬ 
neys of the several districts, nnder the direction and supervision of the 
solicitor of the treasury. 

Sec. 57. And 5s it further enacted. That suits, actions, and proceed¬ 
ings, against any association under this act, may be had in any droait, 
district, or territorial court of the United States held within the district 
in which such association may be established; or in any state, county, or 
municipal court in the ooonty or city in which said association is located, 
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SIXTY -THIRD CONGRESS. Seas. IL Cna. 4-6. 1913. 251 

or other uses, or any vested right acquired thereunder, and the Secre¬ 
tary of the Interior, in carrying out the provisions of this Act, shall 
proceed in conformity with the laws of said State. 

Approved, December 19, 1913. 


CHAT. 5.—An Act Amending an Act entitled “An Act to increase the limit of Dtcombcm, lou. 

cost of certain pnbliebuildings, to authorize the enlargement, extension, remodeling, -‘--- 

or improvement of certain public buildings., to authorize the erection and completion [PobliCj No. «.] 
of public buildings, to authorize tho purchase of sitee for public buildings, and lor 
other purposes,” approved March fourth, nineteen hundred and thirteen- 

Be it enacted by the Senate and House of Representatives of the United 
Stales of America in Congress assembled, That section twenty-six of Bmrauor MmlTtov 
the Act approved March fourth, nineteen hundred and thirteen, «J lnri “ s . 
which authorizes the Secretary oi the Treasury to enter into a con¬ 
tract or contracts for the erection of fireproof laboratories for the * ttd<u ' 

Bureau of Mines in the city of Pittsburgh, Pennsylvania, and ao v 0 i. ar, p.'sse. 
forth, is hereby amended so as to authorize the Secretary of the 
Treasury, in his discretion, to accept and expend, in addition to the 
limit of cost therein fixed, such funds as may be received by con¬ 
tribution from the State of Pennsylvania, or from other sources, for 
the purpose of enlarging, by purchase, condemnation, or otherwise, 
and improving the site authorized to be acquired for said Bureau of 
Mines, or for other work contemplated by said legislation: Provided, limit or amt 
That the acceptance of such contributions and the improvements 
made therewith shall involve the United States in no expenditure 
in excess of the limit of cost heretofore fixed. 

Approved, December 22, 1913. 


CHAP, 6.—An Act To provide for tbo establishment of Federal reserve banks, De ra?ri r ;§s'] 13 ’ 

to furnish an elastic currency, to aiford means of rediscounting commercial paper, -!-- — _ 

to eafciblirii a more effective supervision of banking in the United States, anti for I Public, No. is) 
other purposes. 

Be it enacted by the Senate and House of Representatives c/f the United 
States of America in Congress assembled. That the short title of this 
Act shall be the "Federal Reserve Act.” 

Wherever the word "bank" is used in this Act, the word shall be Termscomtmsa. 
held to include State bank, banking association, and trust company, 
except where national banks or Federal reserve banks are specifically 
referred to. 

The terms "national bank” and "national banking association" 
used in this Act shall be held to be synonymous and interchangeable. 

The term "member bank” shall be held to mean any national bank, 

State bank, or bank or trust company which has become a member 
of one of the reserve banks created by this Act. The term "board” 
ah all be held to mean Federal Reserve Board; the term “district” 
shall be held to mean Federal reserve district; the tern “reserve 
bank” shall be held to mean Federal reserve bank. 


FEPERAI. RESERVE DISTRICTS. 


■Federal reserve dis¬ 
tricts. 


Sko. 2. As soon as practicable, the Secretary of the Treasury, the 
Secretary of Agriculture and the Comptroller of the Currency, act- 
ing as “The Reserve Bank Organization Committee.” shall designate 
not less than eight nor more than twelve cities to be known as Federal 
reserve cities, and shall divide the continental United States, ex¬ 
cluding Alaska, into districts, each district to contain only ono of such 
Federal reserve cities. The determination of said organization 


Designation of Fed¬ 
eral reserve cities. 


Districts. 
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hypothecation of United States bonds or other securities which Federal 
reserve banks are authorized to hold; 

(b) To buy and sell, at homo or abroad, bonds and notes of the 
United States, and bills, notes, revenue bonds, and warrants with a 
maturity from date of purchase of not exceeding six months, issued 
in anticipation of the collection of taxes or in anticipation of the 
receipt of assured revenues by any State, county, district, political 
subdivision, or municipality in the continental United States, includ¬ 
ing irrigation, drainage and reclamation districts, such purchases to 
be made in accordance with rules and regulations prescribed by the 
Federal Reserve Board; 

(c) To purchase from member banka and to soil, with or without its •* 

indorsement, bills of exchange arising out of commercial transactions, 

as hereinbefore defined; _ _ _ Discount, reti* 

(d) To establish from time to time, subject to review and determi¬ 
nation of the Federal Reserve Board, rates of discount to bo charged 
by the Federal reserve bank for each class of paper, which shall be 
fixed with a. view of accommodating commerce and businoss; 

(e) To establish accounts with other Federal reserve banks for ana Men§«. ’“ c<mnts 
exchange purposes and, with the consent of the Federal Reserve 

Board, to open and maintain banking accounts in foreign countries, 
appoint correspondents, and establish agencies in such countries 
wheresoever it may deem best for the purpose of purchasing, selling, 
and collecting bills of exchange, and to buy and sell with or without its 
indorsement,through such correspondents or agencies, bills of exchange 
arising out. of actual commercial transactions which have not more 
thun ninety days to run and which boar the signature of two or more 
responsible parties. 


OOVEBNMBXT DEPOSITS. 


Ooveroraane depos¬ 
it* 


Sec. 15. The moneys held in the general fund of the Treasury, 
except the five per centum fund for (lie redemption of outstanding 
national-bank notes and the funds provided in this Act for the redemp¬ 
tion of Federal reserve notes may, upon the direction of the Secretary 
of the Treasury, be deposited in Federal reserve banks, which b -as, 
when required by the Secretary of the Treasury, shall act as fiscal 
agents of the United States; and the revenues of the Government or 
any part thereof may be deposited in euch hanks, and disbursements 
may ne mude by checks drawn against such deposits. 

No public funds of the Philippine Islands, or of the postal savings, 
or any Government funds, shall be deposited in the continental United 
States in any bonk not belonging to t he system established by this Act; 

Provided, Jtiwever, That nothing in tliis Act shall be construed to deny uScfnienbcrimniai 
the right of the Secretary of the Treasury to use member hanks as M <f'i vWi i'o r «« 

depositories. rodernl rCBorve 

NOTE ISSUES. note!. 


Sec. 16. Federal reserve notes, to be issued at the discretion of the 
Federal Reserve Board for the purpose of making advances to Federal 
reserve hanks through the Federal reserve agents ns hereinafter set „ . 
forth and for no other purpose, are hereby authorized. Tho said notes 
shall be obligations of the United States and shall bo receivable by all 
national and member banks and Federal reserve banks and for all BcJea , ptl0 „ 
taxes, customs, and other public, dues. They shall be redeemed in 
gold on demand at the Treasury Departmentof the United States, in 
the city of Washington, District of Columbia, or in gold or lawful 
money at any Federal reserve bank. 

Any Federal reserve bank may make application to the local r«scF?e§5ik?. r ’ 651 
Federal reserve agent for such amount of the Federal reserve notes 
hereinbefore provided for as it may require. Such application shall tenured. 
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Federal Reserve notes, to be issued at the discretion of the Board of Governors of the 
Federal Reserve System for the purpose of making advances to Federal Reserve ha nk s 
through the Federal Reserve agents as hereinafter set forth and for no other purpose, are 
authorized. The said notes shall be obligations of the United States and shall be 
receivable by all national and member banks and Federal Reserve banks and for all taxes, 
customs, and other public dues. They shall be redeemed in lawful money on demand at 
the Treasury Department of the United States, in the city of Washington, District of 
Columbia, or at any Federal Reserve Bank. 
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CONGRESSIONAL RECORD ON THE FEDERAL RESERVE 


Time in video 45:30 

Congressional Record: Charles A. Lindbergh, R-MN 

"This Act establishes the most gigantic trust on Earth. When the President signs this bill, the 
invisible government by the Monetary Power will be legalized, the people may not know it 
immediately but the day of reckoning is only a few years removed.... The worst legislative 
crime of the ages is perpetrated by this banking bill." 

u The financial system has been turned over to the Federal Reserve Board. That board 
administers a finance system by authority of a purely profiteering group. That system is 
private, conducted for the sole purpose of obtaining the greatest possible profits from the use 
of other people’s money. This (Federal Reserve) Act establishes the most gigantic trust on 
earth. When the president signs this bill, the invisible government by the monetary power will 
be legalized. The people may not know it immediately but the day of reckoning is only a few 
years removed, the worst legislative crime of the ages perpetrated by this banking bill. ” 

Congressional Record: March 3,1934 Time in video 47.15 

Congressman Weideman: ",So the paramount issue of today is this: Shall the Government of 
the United States be run for the benefit of the international bankers or shall the citizens of the 
United States be given the right to 'life, liberty, and the pursuit of happiness'? Shall we replace 
the Statue of Liberty with the golden statue erected to the god of greed? Shall we forget that 
the only time our Savior used force was when he drove the money changers from the temple? 
Let us reestablish the principle that we all believe in: That all men are entitled to a right to 
work, to own their own homes, to reap a just reward for their labors, and to enjoy nature's 
sunshine as God intended. We owe it to our children that we shall not depart and leave them 
in a condition of bondage and slavery to organized greed and gold. " 


Congressional Record, April 9,1934 


Time in video 1:13.30 


Congressman Patman: "....A Federal Reserve bank has a great privilege. It has the right to 
issue a blanket mortgage on all the property of all the people of this country. It is called a 
Federal Reserve note. For that privilege section 16 of the act provides that when the 
Government prints a Federal Reserve note and guarantees to pay that note and delivers it to a 
Federal Reserve bank, that Federal Reserve bank shall pay — it seems to be mandatory — the 
rate of interest that is set by the Federal Reserve Board. The law has never been put into 
effect. The Federal Reserve Board sets the zero rate. Instead of charging an interest rate 
which the law says they shall charge, they set no rate at all. Therefore, for the use of this great 
Government credit, these blanket mortgages that are issued against all the property of all the 
people of this Nation and against the incomes of all the people of this Nation, they do not pay 
one penny. Not one penny of the stack of the Federal Reserve banks is owned by the 
Government or the people, but it is owned by private banks exclusively. They do not pay one 
penny for the use of that great privilege, to the people or to the Government. 

(CR, 4-9-1934) 
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PRESIDENTS HAVE TRIED TO STOP THE FEDERAL RESERVE 

Executive Order 11110 Time in video 1:21 . 00 


Executive Order 11110 AMENDMENT OF EXECUTIVE ORDER NO. 10289 AS 
AMENDED, RELATING TO THE PERFORMANCE OF CERTAIN FUNCTIONS 
AFFECTING THE DEPARTMENT OF THE TREASURY 

By virtue of the authority vested in me by section 301 of title 3 of the United States Code, it is 
ordered as follows: 

Section 1. Executive Order No. 10289 of September 19, 1951, as amended, is hereby further 
amended by adding at the end of paragraph 1 thereof the following subparagraph (j): 

(j) The authority vested in the President by paragraph (b) of section 43 of the Act of May 
12, 1933, as amended (31 U.S.C.821 (b)), to issue silver certificates against any silver 
bullion, silver, or standard silver dollars in the Treasury not then held for redemption of 
any outstanding silver certificates, to prescribe the denomination of such silver 
certificates, and to coin standard silver dollars and subsidiary silver currency for their 
redemption 

and — 

By revoking subparagraphs (b) and (c) of paragraph 2 thereof. 

Sec. 2. The amendments made by this Order shall not affect any act done, or any right 
accruing or accrued or any suit or proceeding had or commenced in any civil or criminal 
cause prior to the date of this Order but all such liabilities shall continue and may be 
enforced as if said amendments had not been made. 

John F. Kennedy The White House, June 4, 1963. 
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UCC Filin* Details 
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301 West Preston Street W Baltimore, MD 21201 (2007vwl.l) 
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Taxpayer Service* Division 

THE FEDERAL RESERVE SYSTEM 
Filing Detail* (Current) 

Filing Status: ACTIVE 

Al records received by ttie Depart manr ttrcjgh 09/17/2011 ere shown. 


Debtor Information for File Number. 0000000181423776 


Name Mlree 

THE FEDERAL RESERVE SYSTEM 2CTTH STREET, N.W. 

WASHINGTON, DC 20551 

E PLURIBUS UNUM THE UNITED STATES OF AMERICA 1500 PENNSYLVANIA AVENUE, NW 

WASHINGTON, DC 20220 

U.S. DEPARTMENT Of DEFENSE FINANCE AND ACCOUNTING SERVICES MOO DEFENSE PENTAGON 

WASHINGTON, DC 20301 - 1400 

COMPTROLLER OF MARYLAND 1101 WOOTON PARKWAY 

ROCKVILLE, MD 20852 


Secured Party Information for Pile Number: 0000000181425776 


Name 

THE UNITED STATES DEPARTMENT OF THE TREASURY 1789 
(Assignor) 

NORTH AMBUCAN WATER AND POWER ALLIANCE 
(Assignor) 

U.S. TREASURY DEPARTMENT INTERNAL REVB4UE SERVICE (IRS) 
(Assignee) 


Add reaa 

50 MARYLAND AVENUE 
ROCKVILLE, MD 20850 
1400 DEFENSE PENTAGON 
WASHINGTON, DC 20301 - 1400 
600 ATLANTIC AVBtUE 
BOSTON, MA 02106 
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TRANSACTION TVPF 
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1 Expedited Fee 
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UO - Original Financing Statement 

$25.00 

_ . 

UOA - Original Financing Statement 



With Assignment 
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_ 

UOl'U - Original Financing Statement 
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$25.00 
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UMA - Amendment 
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__ 
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UMDC - Amendment - 



Debtor Name Change 
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_ 
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UMSA - Amendment - 
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_ 

UMSC - Amendment - 



Secured Party Name Change 

S25.00 


UMSD - Amendment - 



Secured Party Deleted 

$25.00 

_ 

UMC * Amendment - Continuation 

$25.00 

_ 

UMT - Amendment - Termination 

525.00 


UMZ - Amendment * Assignment 

$25.00 


UMZP - Amendment - 



Partial Assignment 

$25.00 

_ 

UMCS - Amendment - 



Correction Statement 

$25.00 


UOMH - Manufactured Home - 



Original Financing Statement 

$25.00 

L-kcL 

UOPF - Public Finance - 



LA^prC\ Original Financing Statement 

$25.00 

/.S' 

Documents Nine (9) Pages or More 

575.00 

Certified Copies 



Plain Copies q ^ 

TOTAL FEES: / Iff, 

NO FEE TRANSACTION TYPES 



URC - Copies 



UNCP - Void - Non-Payment 



UCC - Cancellation 



UCR - Reinstatement 


_ 

UCO Departmental Action 



UCREF - Refund Recordation Tax 



UC1S - Incorrect ID Number 



XOVRU - UCC Overrides 


_ 

UMFC • Filing Office Correction Statement 
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RECORDED ON 07/28/2011 AT 11:01 Art 
IN THE FINANCING RECORDS OF THE ND. ST. 
DEPARTMENT OF ASSESSMENTS AND TAXATION. 
WO N 0003840037 ACK R 1000362002066027 
ORIGINAL FILE NUMBER: 0000000181425776 
PAGES: 0005 


_ Other Change(s) 


Code__ 

U.s.fl. DEPARTMENT OF DEFENSE U.S.A. DEPA 
CLERK. HALL OF JUSTICE 
191 NORTH FIRST STREET 
SAN JOSE CA 9S113-1008 


CERTIFIED 
COPY MADE 
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CUST ID:0002623457 
WORK ORDER:0003840037 
0^:07-28-201! 11:25 m 
WIT. PAID:$198.00 


r 


UC 
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A. NA\7t a f-mjtxc bun 


B. SEND ACKNOWLEDGMENT TO (Namo and Address) 

W DEPARTENT OF DEFENSE 
U.S.A. DEPARTMENT OF HOMELAND SECURITY] 
ATT: CLERK, HALL OF JUSTICE 0110714- 1 43470 
46 

191 NORTH-FIRST STREET. 

^SAN JOSE CA 95113 1006 
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1 • DE BT 0R*S EXACT FULL LEGAL NAME • manonlvaafl debtor name (la or 1D) - do not abbfewatc or combine name* 



ia. ORGANIZATION’S NAME “ ' ----- 

THE FEDERAL RESERVE SYSTEM 



FIRST NAME 

MIDDLE NAME 

SUFFIX 

1c 

2 a 

BAILING ADORESS 

th Street N.W. 


CTTY 

Washington 

STATE 

DC 

POSTAL CODE 

20551 

COUNTRY 

u.s.a. 

io SEElHSTRUCTtPttS 

ADDL INFO Rt lie 1Vp t OF ORGANIZATION 

If JURISOCTION Of- ORGANIZATION 

Ifl. ORGANIZATIONAL »D • if any 



14,300,000,000,000,' 


I a trust (15 USC) 


The United States of America 


jAC 


59880464 A - U.S. S.E.C 


Lh 


2• ADDITIONAL DEBTOR S EXACT FULL LEGAL NAME - <n*cn only sac debtor name ga or 2b) - do not abbreviate or combine names 


2a. ORGANIZATION'S NAME 

E PLURIBUS UNUM THE UNITED STATES OF AMERICA 


2b INDIVIDUAL'S LAST NAME 


2c, MAILING ADDRESS 


1500 Pennsylvania Avenue, NW 


2d. SELlhSTRUCTlPHS 

114,000,000,000,000 


ADOT INFO RE 12e. TYPE OF ORGANIZATION 

ORGANIZATION 
DEBTOR 


ffSoDLENAAie 


Washington, DC 


21. JUHISOCmONOF ORGANIZATION 


STATE 

d.c. 


I POSTAL CODE 

20220 


2a ORGANIZATIONAL ID 9 . If any 


SUFFIX 


COUNTRY 

u.s.a. 


I a trustee (15 USC) | The United States of America | AG 59880464 A 


Xb 


3 . SECURED PARTYS NAME (QtNAMEoITgTAl. ASSIGNEE oUSStGHOU sty tftt«lon»yflnsMO*wlpartynBme ( 3 a nr 3 b) 


3*. ORGANIZATION'S NAME 

THE UNITED STATES DEPARTMENT OF THE TREASURY 1789 



3b INDIVIDUAL'S l AST NAME 

FIRST NAME 

MIDDLE NAME 

SUFFIX 

3c. MAILING ADDRESS 

CTTY 

state 

POSTAL CODE 

COUNTRY 

50 

Maryland Avenue 

Rockville 

md 

20850 



4. Th« FINANCING STATEMENT cover* 

rhe loHov^ng collateral 

1D00247556 

Seal 

No. 285521 

6Z33753691 

Seal 

No. 285522 

6D00242066 

Seal 

No. 285523 

FV26330-2. 

Seal 

No. 285524 


IA SECURITY (15 USC) COMMERCIAL AFFIDAVIT -NOT A POINT OF LAW] 


5. ALTERNATIVE DESIGNATION fif ap£.Ucabl*l \ ll 

T. g|oo A 


LESSEE/LESSOR 


CQNSK5NEEXX1NSIGNQR 


To^a^rSnw^ScorSdprrileTIPTf 17. Check to 


E IAILEE/BAILOR llsELLER/eUYER L/U 

1 SEARCH REPOkT|sJ nn beutorM^i*" 

tee! igttaaa lIaec 


iHON-UCC FILING 


Efims asBasaa 6M a 


B. OPTIONAL RLER REFERENCE DATA 


-JHortJmmcl 1 lADDfTIONAL FED 


n 


Debtor 1 I IDebtor 2 


FILING OFFICE COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) 
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UCC FINANCING STATEMENT ADDENDUM 

£QlLQWJNSTRUCT|ONS_(lrgnl_andj3ack) CAREFULLY 

9 - name OF FIRST DEBTOR (la Of 1b) ON RELATED FINANCING STATEMENT 



9a, ORGANIZATION S NAME 



OR 

THE FEDERAL RESERVE SYSTEM 



0b INDIVIDUAL S LAST NAME 

FIRST NAME 

MIDDLE NAME,SU=FIX 





(With] THIS NOTE IS LECAL TENDER 
FOR ALL DEBTS, PUBLIC AND PRIVATE 
14.300,000,000,000,000. 
[14,300,000,000,000.000,-1 


_ 300,000,000,000,000,- 


- THE ABOVE SPACE IS FO R FILINO OFFICE USE ONLY 

H ADOtTIONF l DEBTOR’S EXACT FULL LEGAL NAME - 

Hi nar.*tji7ATiriEicuikic ----*_ 


I1« ORGANIZATIONS NAME 

U.S. DEPARTMENT OF DEFENSE FINANCE AND ACCOUNTING SERVICES 


He MAILING ADDRESS 


1400 Defense Pentagon 


TlH SEElHSTRUCTlONfi 

1300,000,000,000,0, 

12 . 


AOOL INFO RE 111c TYPE OF ORGANIZATION 

ORGANIZATION 

debtor | a trustee (IS USC) 


CITY 

Washington 


Ilf JURISDICTION OF ORGANIZATION 

The United States of America 


STATE 

DC 


POSTAL COOP 

20301 1400 


^^■l-n.u'g EDPARTY5 * 1/1 AS SIGNOR S/P'S 


Hfl ORGANIZATIONAL ID *. H any 

AG 59880464 A 


COUNTRY 

u.s.a. 


-Qi 


12a. ORGANIZATIONS NAME 

NORTH AMERICAN WATER AND POWER ALLIANCE 


12b INDIV.DUAl S LAST NAME 


12c MAILING A DOW ESS 

1400 Defense Pentagon 


FIRST NAME 


Washington 


B55 E NmS 


STATE 

DC 


I POSTAL CODE 

20301-1400 


COUNTRY 

u.s.a 


^3^?w^lNANCIM^STATEMEf^^»^r^^^!rT!b«fT^^tT^^^^!!r<»lractIT 

coTlaiefal. or i» Mad at a Jj^ fixlute Bflng. 

14, Description q! real estate 

|- As all real -men with hands and legs, and all real 
land in the United States of America 
14,1X10,000,000,000,000.. 

WITH TRUST IN GOD, this real-estate is with the - 
PUBLIC -] 


15. Nairn and add'e** of a RECORD OWNER cf abown-described reel eatate 
|if Debtor does ntf haw a record >Mere*t] 

The United States of America, 

U.S. Treasury -DEPARTMENT- 
INTERNAL RE VENUE SERVICE (IRS) 


16. Addisons' colhucrai deeenjwon 

-OUT OF MANY (all SO states, all cities, counties-properties)ONE • 
real estate in - THE UNITED STATES OF AMERICA . this 

FIRST NAME: EVERTON, 

LAST NAME: ROCHA, 

MIDDLE NAME: DEOLIVEIRA, 

M 


-be as-extracted, with-prejudice, in-to the United States of America. 
State of California on this 15th day of July, 201L- 

[A SECURITY (15 USC) COMMERCIAL AFFIDAVIT -NOT A 
POINT OF LAW] 


17. Check iok-1 applicable and chart odv one cot 

DeMot i. T.mi o. T.inlee .njnp WM. nnyca M p.opa^> wa !■, bum o-| ] Oeceijwr, E-«c 


18. Check QCht * appftcaWe and check QQhr one but 

Oebloi t& a TRANSMITTING I/TIUTY 

Ftted « oomeebon with a ManirfactureikHome Ttanaactton — effertive 30 years 
^ Fdgdjnconnecbcn wtlh aPbbhfrfatance Transacbor. — affe^ivo30 


■H 
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PROOF THERE IS A LIEN AGINST ALL OF YOU 

Maryland UCC July 2011 


UCC APPROVAL SHEET 

** EXPEDITED SERVICE ** ** KEEP WITH DOCUMENT ** 

TRANSACTION TYPF. 



Expedited Fee 

$50.00 

/ 

UO - Original Financing Statement 

$25.00 

— 

UOA - Original Financing Statement 

With Assignment 

$25.00 

— 

UOTIJ - Original Financing Statement 
Transmitting Utility 

S25.00 


UMA - Amendment 

$25 00 


UMDA - Amendment - Debtor Added 

$25 00 


UMDC - Amendment - 



Debtor Name Change 

$25.00 


UMDD - Amendment - Debtor Deleted 

$25.00 


UMSA - Amendment - 



Secured Party Added 

S25.00 


UMSC • Amendment - 



Secured Party Name Change 

$25.00 


UMSD - Amendment - 



Secured Party Deleted 

$25.00 

— 

UMC - Amendment - Continuation 

$25.00 

S25.00 

$25.00 

C5 

UMZ - Amendment - Assignment 

UMZP - Amendment - 


Partial Assignment 

S25.00 


UMCS - Amendment - 



Correction Statement 

$25.00 


UOMH - Manufactured Home - 



Original Financing Statement 

$25.00 


UOPF • Public Finance - 



Original Financing Statement 

$25.00 


Documents Nine (9) Pages oi More 

S75.00 

Certified Copies 

Plain Copies . (/Q 

TOTAL FEES: /dlV. 

NO FEE TRANSACTION TYPES 



URC - Copies 



UNCP - Void - Non-Payment 



UCC - Cancellation 



UCR - Reinstatement 



UCO Departmental Action 



UCREF • Refund Recordation Tax 



UC1S - Incorrect ID Number 


_ 

XOVRU - UCC Overrides 



UMFC - Filing Office Correction Statement 


> OF PAYMENT 

Check_ 

Number of Checks_ 

COMMENT(S): 



Credit Card 



1 


1000362002266688 


RECORDED ON 07/28/2011 AT 12.05 PH 
IN THE FINANCING RECORDS OF THE HD. ST. 
DEPARTHENT OF ASSESSMENTS AND TAXATION. 
HO a 0003840099 ACK H 1000362002066696 
ORIGINAL FILE NUMBER: 0000000181423776 

PAGES: 0002 


Other Change* s) 


Code__ 

THE UNITED STATES OF AMERICA TREASURY DE 

CARMEN MILAGROS ORTIZ. USA 

1 COURTHOUSE WAY 

JOHN JOSEPH ROAKLEY COURTHOUSE 

BOSTON MA 02210 


' CERTIFIED.1 
COPY MADE 
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PROOF THERE IS A LIEN AGINST ALL OF YOU 

Maryland UCC July 2011 


. CUST ID -.0002623519 
I WORK ORDER:0003840099 

■ DRTE:07-28-2011 12:03 PH 

■ AMT. PAID:$186.00 

I 


RECEIVED 

2011 JUL 28 P 12: 05 


B. SEND ACKNOWLEDGMENT TO; (Name and Address) 

“1 

^|The United States of America, 

Treasury -Department- Internal Re-Venue Service (1RS)| 

Att: Carmen Mllagros Ortiz, USA 
i Courthouse Way 

John Joseph Moaklev Courthouse 


| Boston. MA 02210 

J 


SPARIN': 

ASSESS; 

& tax/t::. 


THE ABOVE SPACE 13 FOR FILING OFFICE USE ONLY 


la. INITIAL FINANCING STATEMENT FILE * 

181425776 


SO 

■tJ 


lb. This FINANCING STATEMENT AMENDMENT is 
r-» lo be Med [Tor record) (cr recorded) in the 
|^| REAL ESTATE RECORDS. 


TERMINATION Elfectwenes* =< the Fin«nc=r*jj Statement identified aocve is wrmtnatod wttt) rasped to security mlretl(t) of the Secured Perty authorizing this Tamnnalian SUtorneni 

CONTINUATION' Effectiveness of the Financing Statement Identified above wfh res pert lo security Inteiesl(s) of lha Secured Parly airhorirm g tuts Cert uni inn Statement is 
conb.iued Tor the aadrtonal period provide i by applicable law. 

^^^MENDMEN^JpAR^YlNFORMATi^wJ^hi^Amendmen^ffotd^^^OeM^^a^^^^ewta^Part^^eMt^^hecl^nl^^tantic^T^^^tK^^™^* 

Also check QQfl d the tallowing three boms aad P'ovide appropriate information In 4e-ns 6 antitor 7 
1 CHANGEnameanoioraddress PteasBrefe'tothetMfalledrrwjnictiofK. r"l DELETE nama Give record name J""| AOOname Compteteltem7aof 7b.ar>dais0ifem7c; 

m H-m 6ao - 1 1 -*-. 




H 




r.ZJX- 


1 ^Fcny-i* 


6. CURRENT RECORD INFORMATION 


6a. ORGANIZATION'S NAME 


flu INDIVIDUAL'S LAST NAME 


7. CHANGED (NEW) OR ADDED INFORMATION 


OR 

7a ORGANIZATION'S NAME 

U.S. TREASURY -DEPARTMENT- INTERNAL RE-VENUE SERVICE (IRS) 




7b. INDIVIDUAL S LAST NAME 

FIRST NAME 

MIDDLE NAME 

SUFFIX 

7c MAILING ADORE5S 

FRB-BOS (11 USC), 600 ATLANTIC AVENUE 

OTY 

BOSTON 

STATE 

MA 

POSTAL CODE 

02106 

COUNTRY 

u.s.a. 

7o- SEE INSTRUCTIONS 

AOOLHIPORE |7« TYPE OF ORGANIZATION 

ORGANIZATION 

71. JURISDICTION OF ORGANIZATION 

7p. ORGANIZATIONAL ID #. if any 

Qas 

l-UOOO.OOO,ooo.ooc 

debtor | a trustee (15 USC) 

The United States Of America 

AG 59880464 a 


B. AMENDMENT (COLLATERAL CHANGE). cbecbonly ^ bo. 

Describe collate-*'Q deleted o'Q added, cr give entire | j restated collateral ricscne’jcn, or tktcrbe coflatersl Q assigned 

014,300,000,000,000.- 

1014300,000,000,000.-1 


9. NAME OF SECURED PARTY OF RECORD AUTHORIZING THIS AMENDMENT (name of ui^r>^ ■ thia m an Assignment) if Ms is an Amendmenl aulhatued by a Dettfoi which 
adds colifars 1 or adds the autnonzmg Debtor, or d ms is a Termtnabon aphorized by a Debtor check here 1 j and enter name of DEBTOR authcwing hit Amendment 


Ba. ORGANIZATION'S NAME 

THE UNITED STATES DEPARTMENT OF THE TREASURY 1789 




0b INDIVIDUAL'S LAST NAME 

FIRST NAME 

MIDDLE NAME 

SUFTHX 

10 OPTIONAL FILER REFERENCE DATA 
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PROOF THERE IS A LIEN AGINST ALL OF YOU 

Maryland UCC July 2011 


UCC APPROVAL SHEET 

** KEEP WITH DOCUMENT ** 


TRANSACTION TYPE 


FEES REMITTED 


_ UO - Original Financing Slatemcnl S25.00 
__ UOA - Original Financing Statement 
wilh assignment S25.00 

_ UOTU - Original Financing Statemcnl 
Transmitting Utility 525,00 

^UMA - Amendment S25.00 

_UMDA - Amendment - Debtor Added $25.00 
_UMDC - Amendment - 

Debtor Name Change $25.00 

_UMDD - Amendment - Debtor Deleted $25.00 
_UMSA Amendment 

Secured Party Added $25.00 

_UMSC Amendment 

Secured Party Name Change $25.00 
_UMSD - Amendment - 

Secured Party Deleted $25.00 

_ UMC - Amendment - Continuation S25.00 

_UMT Amendment Termination $25.00 

_UMZ Amendment Assignment S25 .00 

_UMZP - Amendment - 

Partial Assignment $25.00 

_UMCS - Amendment - 

Correction Statement S25.00 

_ UOMN - Manufactured Home - 

Original Financing Statement $25.00 
_L’OPF - Public Finance - 

Original Financing Statement $25.00 
_Documents Nine (9) Pages or More S75.00 

Certified Copies 
Plain Copies 

TOTAL FEES: ,2s _ 



RECORDED ON 08/12/2011 AT 10:25 PM 
IN THE FINANCING RECORDS OF THE M>. ST 
DEPARTMENT OF ASSESSMENTS AND TAXATION 
U0 « 0003846966 ACK a 1000362002135657 
ORIGINAL FILE NUMBER: 0000000181425776 
PAGES: 0002 


I_ 

□ other CHANGES: 


Code_ 

Attention: 


NO FEE TRANSACTION TYPES 


_URC - Copies 

_UNCP - Void - Non-Payment 

_UCC - Cancellation 

_UCR - Reinstatement 

_UCO Departmental Action 

_UCREF - Refund Recordaiion 7a\ 

_UCIS - Incorrect ID Number 

_XOVRU - UCC Oven-ides 

_UMFC - Filing Office Correction Statement 

Method of Payment: 

Cash Q Check 0^ Credit Card HU 
Number of Checks □ 

Comments(s): 


US TREASURY 

internal revenue service 

80 CALVERT STREET 
ANNAPOLIS HO 21404 
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PROOF THERE IS A LIEN AGINST ALL OF YOU 

Maryland UCC July 2011 


CUST ID:0002630386 
WORK ORDER:0003846966 
DfiTE:08-12-2011 10:25 OM 
RMT. PAID:$300.00 


UCC FINANCING STATEMENT AMENDMENT 

FOLLOW INSTRUCTIONS (Iron and back) CAREFULLY 


A. NAME A PHONE OF CONTACT AT FILER (optional] 


B. SEND ACKNOWLEDGMENT TO (Nam© a mi Address) 

Hj-S. treasury, 

INTERNAL REVENUE SERVICE 
Comptroller of Maryland, Enforcement Division 
Revenue Administration Center 
80 Calvert Street 
| Annapolis, MD 21404 


ZCII .'.Ub I 2 A l(J- 2b 


ASSESS? .j 


THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY 


'a. INITIAL FINANCING STATEMENT FILE d 


0000000181425776 


10 


lb 7W* FINANCING STATEMENT AMENDMENT 

0 to be fifed (for record] (o' recorded) tn the 

JJEAUISTATERECORDS^ 


TERMINATION Effecttaree* at the Flnencvng Statement identified abtve n Icrrmnated with reaped to aecurdy inte'eat<&) at the Secured Parly aulhntuu^j thia Tenrirtaitoo Statement. 


CONTINUATION: EffecbveneM ur tne Financing State man: idaetft#3 a 

eontonued for the aecriienal period pfovdad oy appUcaMn law 


a sarth reaped to aecunfy Interatfla) of the Secured Party authorttng (M» Continuation Statement la 


5.A^CNDMEN^P^^^NF^R^^Tl^N)^Tii^o^rdn«en^!^o^^[^bi^^r^Tsecure^>rt^^acoid^hed^n?^na^tttaKaT^^o!ta^" 


Also check gas o'the foUo^Ano throe botes g£2 provide appropriate informebon ir rtema 6 and/or 7. 

1 DELETE fame GMe record name 


I I CHANGE name and/or aflereea W*Me'etor»oth9detBledr*'«!veSon» 

LI ■r i a;a;ila^i:rana"iitf»aPPM t iiI,-ew C »«ito«tv 

6. CURRENT RECORD INFORMATION' 


US 


E AOOname CcmpMrr.e'n /a or 7b and aUc flam 7c, 
^-ow^ntrte.mm7ir?ii: l .'»<*Mbl.]. 


Ga ORGANIZATION'S NAME 


6b INDIVIDUAL 5 LAST NAME 


MDOLE NAME 


7. CHANGED (NEW) OR ADDED INFORMATION 


ORGANIZATION’S NAME 

Comptroller of Maryland 


7h. INDIVIDUAL'S LAST NAME 


7c MAILING ADDRESS 

BofA (11 USC), 1101 WOOTTON PARKWAY 


MIDDLE NAME 


CITY 

ROCKVILLE 


STATE 

MD 


POSTAL CODE 

20852 


COUNTRY 

u.s.a. 


SEE INSTRUCTIONS 

14300,000,000,000, 


ADC l INFO RE 17a. TYPE OF ORGANIZATION 

ORGANIZATION 

debior | a trustee (IS USC) 


7f. JURISDICTION OF ORGANlZATtON 

The l nited States of America 


7g ORGANtZATlONAl in If t any 

AC 59880464 A 


XL 


8. AMENOMENT (COLLATERAL CHANGE) chw* onty cm bov. 

Oeaer.be collateral Q deleted or Qadded or give ertrteQfeatated collateral desonptiw, or dMC'ibe collateral [""jawigred. 

114300,000,000,000.-1 

AGRICULTURAL LIEN: 1101 WOOTTON PARKWAY ROCKVILLE, MD 20852 USA 


9. NAME OF SECURED PARTY of RECORD AUTHORING THIS AMENOMENT [name of aa*grar, f tow ia an Assignment) Plh'9 is an Amendment authuriied by a Oebfor which 
adde co talers I or adda the authertang Defcto- tx if rh a la a Term ina non authoraec by a Debtor, check here n one enter name of DEBTOR euthcruing this Amendment 


OR 

Da ORGANIZATION'S NAME 

THE UNITED STATES DEPARTMENT OF THE TREASURY 1789 



9b, fNOtVIOUAL S iAS T NAME 

FIRST NAME 

middle name 

sufrx 


10.OPTIONAL TILER REFERENCE DATA 


Recording as Peed of Trust in the Real-date records: INITIAL FINANCING STATEMENT FILE # 0000000181425776 
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PROOF THERE IS A LIEN AGINST ALL OF YOU 

Maryland UCC July 2011 


UCC APPROVAL SHEET 
** KEEP WITH DOCUMENT ** 


TRANSACTION TYPE 


FEES REMITTED 


UO - Original Financing Statement $25.00 

UOA - Original Financing Statement 
with assignment S25.00 

UOTU - Original Financing Statement 
Transmitting Utility S25.00 

UMA - Amendment $25.00 

UMDA Amendment - Debtor Added S25.00 

UMDC - Amendment 

Debtor Name Change S25.00 

UMDD - Amendment - Debtor Deleted $25.00 
LJMSA - Amendment - 

Secured Party Added $25.00 

UMSC - Amendment - 

Secured Party Name Change $25.00 
UMSD - Amendment - 

Secured Party Deleted $25.00 

ft - Amendment - Continuation $25.00 

UMT ^Amendment - Termination $25.00 

- Amendment - Assignment $25.00 

UMZP - Amendment - 

Partial Assignment $25,00 

UMCS - Amendment - 

Correction Statement $25.00 

_ UOMH - Manufactured Home - 

Original Financing Statement $25.00 
_UOPF - Public Finance - 

Original Financing Statement $25.00 
_ Documents Nine (9) Pages or More $75.00 

_Certified Copies / J r — 

I Plain Cop.es / ) 

TOTAL FEES: ” u 




1000362002305342 


RECORDED ON 09/23/2011 AT 04:11 PH 
IN THE FINANCING RECORDS OF THE HD. ST. 

un P 2 R ISf?L° F flSSESSMENTS RND TAXATION 
W0 It 0003846966 fiCK 0 1000362002305342 

^rl NW L FILE NUf1BER: 0000000181425776 

“Hut5: 0003 



□ OTHER CHANGES: 


Code 


Attention: 


NO FEE TRANSACTION TYPES 

_URC -Copies 

_UNCP - Void - Non-Payment 

_UCC - Cancellation 

_UCR - Reinstatement 

_UCO - Departmental Action 

_UCREF - Refund Recordation Tax 

_UC1S - Incorrect ID Number 

_XOVRU - UCC Overrides 


Oil REVEnS^ TRUST 

NORTH WEST 


UMFC - Filing Office Correction Statement 


Method of Payment 


Cash □ Check 
Number of Checks CD 
Comments(s): 



Credit Ca)d CD 
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PROOF THERE IS A LIEN AGINST ALL OF YOU 

Maryland UCC July 2011 



UCC FINANCING STATEMENT AMENDMENT 


A NAME & PHONE OF CONTACT AT FILER (optional] I 

Circuit Court for MONTGOMERY COUNTY (240) 777-9400 | 

B SEND ACKNOWLEDGMENT TO: (Nam« and Addra&s) 

^IRS Technical Support Division 

CUST 

WORK 

C/o Treasury UCC Contract Trust 

date 

Internal Revenue Service 

wit. 

1500 Pennsylvania Avenue, North West 
Washington, District of Columbia 20220 
j^USA 



.00 


:05 PH 


i. INITIAL FINANCING STATEMENT FILE » 

0000000181425776 


B 


TERMINATION' Etfpdwenet* tf #>* Financing Statemart tdartfif ad um tt tarmnatad win raa^act to aacunry miweatfij c* B»a Secu'ad Pany iuuu... 


3. f~l CONTINUATION: EMact.vana«i at ‘.ha Fr/iancr.g SMemani .dcntifitd above wr!h resoactto security nta-a*t(i) of the Sacu-ed Party aulhonzing this CorvUiualicn StBlo'nont ■» 

J conlinuad tor lha additional period ptovidod by applicable lew 


5. AMENDMENT (PARTY INFORMATION): Tbit. Amendment affect* fl^^^acura^art^Oecor^ChacI^ol^^^^hea^^^botea 


Alam chech fiflfi ol INe tc IcrMing Ihraa boM and provide approcnate •Mormaaon «r iem» B a/Wo* 7 




□ DELETE name G«ve record name 

'.coad^od m tern 6a o. 6b 


XL 


AOD name Complele^em 7a c* 7o, ;i 
a^cn-ncVetH.lema epoio 


6. CURRENT RECORD INFORMATION 



5a ORGANIZATIONS NAME 




OR 

THE UNITED STATES OF AMERICA (Obligor) 




6b. INDIVIDUAL'S LAST NAME 

FIRST NAME 

Middle wave 

SUFFIX 





-ent 


7. CHANGEO (NEW) OR ADDED INFORMATION 


7a ORGANIZATION S NAME 

|- SEAL OF THE OFFICE OF SECRETARY OF STATE -1 


7b. INDIVIDUAL'S LAST KAMC 


F'RST NAME 


MIDDLE NAME 


7c MAI'uiNG ADDRESS 

50 MARYLAND AVE 


ClTY 

ROCKVILLE 


STATE 

MD 


POSTAL CODE 

20850 


COUNTRY 

u.s.a. 


7d SEE INSTRUCTIONS 

14,300,000,000,000, 


ACO'L INFO RE I 7a TYPE OF ORGANIZATION 

ORGANIZATION 
DEBTOR 


I a Fiduciary 


7* JURISDICTION OF ORGAN.ZATION 

The United States of America 


7g ORGANIZATIONAL ID «. tf any 

AG 59880464 A 


3. AMENDMENT (COLLATERAL CHANGE): check oniyg 

Describe courteral Qdeleted or Q added, o* give entire Q'delated collateral deacripbon, or ctschbc collateral Qaaslgned 


federal identification number: PAYER 

RECIP1ANT identification number: Social Security Number 

Account number: 0000000181425776 Seal No. 

Original Issue Discount for *: 

SI 4^300,000,000,000.- 

(Federal Income ta* withheld - Si4,300,000,000,000.-| 
Description: Public Trust 

Original Issue discount on U.S. Treasury obligations* 


9 NAME OF SECURED PARTY or RECORD AUTHORIZING THIS AMENDMENT (name ttf aw-gror, if IhK * an Asaignment) if tbs i> an Amendment euthonzad oy o Debtor «*lch 

adds collateral or add* the authoring Debtor or it this ts a Terrranetton authorized by a Obtnr. check here f - ! and enter name of DEBTOR autbonxmg ITk* Amondmeni 



6a ORGANIZATION'S NAME 

THE UNITED STATES OF AMERICA 





Od INDIVIDUAL S LAST NAME 

First name 

MIOOLE NAME 

S'JFFIX 

-ent 


lO.OPTtONAL FILER REFERENCE DATA 

gvi^. xfcl Usm. p/*fcLL«A Coi?S ‘ A > C. fov** (tfl^-oLO CcV AJu i^M2.t£ 
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PROOF THERE IS A LIEN AGINST ALL OF YOU 

Maryland UCC July 2011 


UCC FINANCING STATEMENT AMENDMENT ADDENDUM 

FOLLOW INSTRUCTIONS (Iron! and back) CAREFULLY 

11- INITIAL FINANCING STATEMENT FILE # (tame as llwn la or. Amafldmaal ton.) 

1)000000181425776 


12. NAME OF PARTY AUTHORIZING THIS AMENDMENT mm os Min S on Am«'diriaat<i)m'| 


Oft 

12a ORGANIZATION S NAME 

THE UNITED STATES OF AMERICA (Obligor) 

12b. INDIVIDUAL'S LAST NAME 

FIRST NAME 

M'DGlE NAME.SLFFIX 

13 Use* (hit space for additional information 


THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY 


_ PAVER = Obligor 
RECIPIANT = Owner 
REC1PIANT - Beneficiary 
Re-Public Trust = Obligation 


FILING OFFICE COPY —NATIONAL UCC FINANCING STATEMENT AMENDMENT ADDENDUM (FORM UCC3Ad) (REV. 07/29198) 
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DEFINITIONS YOU MUST TO KNOW 


26. Unalienable Right: 

1) A Right that cannot be aliened: something you do not have to pay to Have, Keep or Gain. 

2 ) Unalienable: 

i. Inalienable; incapable of being aliened, that is, sold and transferred 

ii. Aliened: 

(1) To transfer or makeover to another; to convey or transfer the property of a thing 
from one person to another; to alienate. Usually applied to the transfer of lands 
and tenants. Co.Litt. 118; Cowell 

3) Right: 

i. "That to which a man has a just and valid Claim, whether it be land, a thing, or a 
privilege of doing something or saying something, Shaw v Proffitt, 57 Or 192,109 P 584 

ii. "A State may not impose a charge for the enjoyment of a right granted by the Federal 
Constitution." Murdock v. Pennsylvania. 319 U.S. 105, at 113. 

27. Lawful: 

1) "According to law. In accord with the spirit of the law, not merely the forms of law". State ex 
rel. Van Nice v Whealey, 5 SD 427, 431, 59 NW 211. (Ballentines’s Law Dictionary) 

28. Legal: 

1) "The undoing of God's Law" 1893 Ninth (Revised in the Tenth Edition] Edition of the 
Encyclopedia Britannica as 

29. Barrower: 

1] To obtain upon loan from the owner or other person having the right of disposition; to 
engage the use of money by contract. State ex rel. Kimball v School Dist. 13 NEB 82,88 
(Ballentines’s Law Dictionary) 

30. Lender: 

1] He from whom a thing is borrowed. The contract of loan confers rights, and imposes duties on 
the lender. 1. The lender has the right to revoke the loan at his mere pleasure-, 9 Cowen, R. 687; 8 

Johns. Rep. 432; 1 T. R. 480; 2 Campb. Rep. 464; and is deemed the owner or proprietor of the 
thing during the period of the loan. (Bouvier's) 

31. Tenant: 

1] One who occupies the premises of another in subordination to that other person’s title and 
with his assent express or implied. 32 Am Jl st L & T § 2. Broadly, any person having a tenancy. 

2] A tenant, although having exclusive possession, charge and control, is not a owner of the 
land within a statute making it unlawful for any person to hunt on the land of another 
without first having obtained permission of the owner. Anno: 2 ALR 799,s 95 ALR 1099 
(Ballentines’s Law Dictionary) 

32. Owner: 

1] One who has complete dominion over particular property. 42 Am Jl st Prop § 37. The person 
whom the legal or equitable title rests. Anno: ALR 779, s.95 ALR 1086. In common 
understanding, the Person who, in case of destruction of property, must sustain the loss. 

42 Am J 1 st Prop § 37 
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DEFINITIONS YOU MUST TO KNOW 


2) As to the Meaning of "owner" as used in statutes relating to the assessment and collection 
of taxes, see Anno: 2ALR792 (Ballentines’s Law Dictionary) 

33. Money: 

1) UCC 1-201 [24] means a medium of exchange currently authorized or adopted by a 
domestic or foreign government. The term includes a monetary unit of account established 
by an intergovernmental organization or by agreement between two or more countries. 

2) I BET YOU THOUGHT David H. Friedman, Federal Reserve Bank of New York (4th ed. 1984], 
states: Money is anything that has value that banks and people accept as money; money 
does not have to be issued by the government. See Page 67 of this Affidavit. 

34. Federal Reserve Note: 

1] Private Money to be used as circulating Notes between Federal Reserve Banks Only. Title 12 
Sec 411 See Page 93 (when you use their Money you are receiving a benefit privilege from 
them.. Use Lawful Money Only) 

35. Court: 

1) “The person and suit of the sovereign; the place where the sovereign sojourns with his 
regal retinue, wherever that may be.” [Black's Law Dictionary, 5th Edition, page 318.] 

36. Court: 

1) "An agency of the sovereign created by it directly or indirectly under its authority, 
consisting of one or more officers, established and maintained for the purpose of hearing 
and determining issues of law and fact regarding legal rights and alleged violations 
thereof, and of applying the sanctions of the law, authorized to exercise its powers in the 
course of law at times and places previously determined by lawful authority". [Isbill v. 
Stovall, Tex.Civ.App., 92 S.W.2d 1067,1070; Black's Law Dictionary, 4th Edition, page 425] 

37. License: 

1) "A license is a mere permit to do something that without it would be unlawful". Littleton v. 
Buress, 82 P. 864. 866: 14 Wvo.173. 

2) "In the law of contracts, is a permission, accorded by a competent authority, conferring the 
right to do some act which without such authorization would be illegal, or would be a 
trespass or tort." Blacks Law Dictionary, 2 nd Ed. (1910). 

3) "The license means to confer on a person the right to do something which otherwise he 
would not have the right to do." City of Louisville v. Sebree. 214 S.W. 2D 248; 308 Ky. 420 

4) "The object of a license is to confer a right or power which does not exist without it." Pavne 
v. Massev. 196 S.W. 2D 493; 145 Tex. 273; Shuman v. City of Ft. Wayne, 127 Indiana 109; 26 NE 
560, 561 (1891); 194 So 569 (1940). 

38. Diminutio: 

1) Lat. In civil law. Diminution; a taking away; loss or depravation. 

39. Capite: 

1) Lat. By the head. 

40. Capitis Diminutio: 

1) " Meaning the diminishing of status through the use of capitalization". In Roman law. A 

diminishing or abridgment of personality; a loss or curtailment of a man's status or aggregate of 
legal attributes and qualifications. 
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DEFINITIONS YOU MUST TO KNOW 


41. Capitis Diminutio Minima: lohn Doe: 

1) “The lowest or least comprehensive degree of loss of status. This occurred where a man's 
family relations alone were changed. It happened upon the arrogation [pride] of a person 
who had been his own master, (sui juris,) [of his own right, not under any legal disability] 
or upon the emancipation of one who had been under the patria potestas. [Parental 
authority] It left the rights of liberty and citizenship unaltered”. See Inst. 1,16, pr.; 1, 2, 3; 
Dig. 4, 5,11; Mackeld. Rom.Law, 144. 

42. Capitis Diminutio Media: lohn DOE: 

1) meaning a medium loss of status through the use of capitalization, e.g. John DOE] - A lessor 
or medium loss of status. This occurred where a man loses his rights of citizenship, but 
without losing his liberty. It carried away also the family rights. 

43. Capitus Diminutio Maxima: JOHN DOE: 

1] meaning a maximum loss of status through the use of capitalization, e.g. JOHN DOE or DOE 
JOHN - The highest or most comprehensive loss of status. This occurred when a man's 
condition was changed from one of freedom to one of bondage, when he became a slave. It 
swept away with it all rights of citizenship and all family rights. 

2] "To take advantage of - To use to ones own advantage." Gage Canadian Dictionary 1983 Sec. 

4 

3] “States a man's condition changes from freedom to BONDAGE all right of citizenship and 
family rights are surrendered". Blacks Law Dictionary - Revised 4th Edition 1968, 

44. People: 

1] Derive from ancient Rome and derived from the Roman term "Pleps" and "Plebians" which 
is the plural from ofPlep. The term described slaves without knowledge, that were 
bastards, not knowing of whom their father, therefore having NO lineage to their 
bloodlines and their tribal lands (does the Birth Certificate make more since now?} thereby 
they become property of the upper class Romans known as "Patricians". Plebian (People) 
servants, slaves, vassals did not and could not become a citizen and under the protection of 
the Roman Empire. Citizens of Rome paid a flat tithe or tax of less than 10%. However the 
PEOPLE were considered enemies of the Empire, due to the fact they were foreign and had 
to be licensed and taxed according to the gifts granted to them by privilege of DOING 
business in Rome as to being licensed to operate within the City (of refuge) of Rome. 

2) Term PEOPLE was a confessions of you being a slave and Plebian bastard under Rome. All 
Caesars are of the Julius {Rite-BIood-Canaanites} they are theAri or Aries (princes) or 
Leader of the War or the Military. They are the overlords for the Capotiline Hill [Capital Hill 
(DC)] as in "Jupiter-Capitol-Inius 

45. Patricians: 

1] Those knowing of their tribal ancestry and their father, in other words they knew their 
blood line therefore having knowledge of their tribal constitutions (tribal laws) and their 
agricultural lands. A Roman citizen knew his father, were 

46. Person: 

1] "...shall be taken to mean and include partnerships, firms, associations, or corporations, 
when not otherwise designated of manifestly incompatible with the intent thereof...”. 

Congress Redefines the Term Person: 12 Stat 459 See Page 22 
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WHAT ABOUT THE CONSTITUTION? 


1. “Two national governments exist; one to be maintained under the Constitution, with all its 
restrictions; the other to be maintained by Congress outside and Independently of that 
Instrumen t. ” Supreme Court Justice Marshall Harlan (Downes v. Bidwell, 182, U.S. 244 1901) 

Time in video 24:40 

2. There are NO Judicial Courts or Judges in America and have not been since 1789. ”Judges do 
NOT enforce Statutes and Codes. Executive Administrators enforce Statutes and Codes”. FRC 
v. GE. 281 U.S. 464 Keller v. Potomac Elec . Co.. 261 U.S. 428 1 Stat. 138-178 


3. "But, indeed, no private person has a right to complain, by suit in court, on the ground of a 
breach of the Constitution. The Constitution, it is true, is a compact, but he is not a party to it. 
The States are the parties to it. And they may complain. If they do, they are entitled to redress. 
Or they may waive the right to complain." Padelford, Fay & Co. vs. The Mayor and Aldermen 
of the City of Savannah . 14 Georgia 438, 520 Tjme jn vjdeo 1:23 56 


4. However, no statutory or constitutional court (whether it be an appellate or supreme court) can 
second guess the judgment of a court of record. “The judgment of a court of record whose 
jurisdiction is final, is as conclusive on all the world as the judgment of this court would be. It 
is as conclusive on this court as it is on other courts. It puts an end to inquiry concerning the 
fact, by deciding it. " Ex parte Watkins. 3 Pet., at 202-203. [cited by SCHNECKLOTH v, 
BUSTAMONTE , 412 U.S. 218. 255 (1973)1 
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ARE YOU REQUIRED TO HAVE A LICENSE TO DRIVE? 


1. "For while a citizen has the right to travel upon the public highways and to transport his 
property thereon, that right does not extend to the use of the highways...as a place for private 
gain. For the latter purpose, no person has a vested right to use the highways of this state, but 
it is a privilege...which the (state) may grant or withhold at its discretion... " State v. Johnson , 
245 P 1073. 

2. "Undoubtedly the right of locomotion, the right to remove from one place to another 
according to inclination, is an attribute of personal liberty, and the right, ordinarily, of free 
transit from or through the territory of any State is a right secured by the 14th Amendment and 
by other provisions of the Constitution." - Schactman v Dulles , 96 App D.C. 287, 293. 

3. "The right to travel is part of the Liberty of which the citizen cannot be deprived without due 
process of law under the Fifth Amendment." Kent v. Dulles 357 U.S. 116, 125. Reaffirmed in 
Zemel v. Rusk 33 US 1. 

4. "Where activities or enjoyment, natural and often necessary to the well being of an American 
citizen, such as travel, are involved, we will construe narrowly all delegated powers that curtail 
or dilute them... to repeat, we deal here with a constitutional right of the citizen... " Edwards v. 
California 314 US 160 0 941). 

5. "The right of the citizen to travel upon the public highways and to transport his property 
thereon, either by carriage or by automobile, is not a mere privilege which a city may prohibit 
or permit at will, but a common right which he has under the right to life, liberty, and the 
pursuit of happiness. Thompson v Smith , 154 SE 579. 

6. "The right to make use of an automobile as a vehicle of travel along the highways of the state, 
is no longer an open question. The owners thereof have the same rights in the roads and 
streets as the drivers of horses or those riding a bicycle or traveling in some vehicle." House v. 
Cramer , 1 12 N. W. 3; 134 Iowa 374 (1907). 

7. "Complete freedom of the highways is so old and well established a blessing that we have 
forgotten the days of the Robber Barons and toll roads, and yet, under an act like this, 
arbitrarily administered, the highways may be completely monopolized, if, through lack of 
interest, the people submit, then they may look to see the most sacred of their liberties taken 
from them one by one, by more or less rapid encroachment." Robertson vs. Department of 
Public Works , 180 Wash 133, 147. 

8. "...to be free to travel throughout the length and breadth of our land uninhibited by statutes, 
rules, or regulations which unreasonably burden or restrain this movement." US Supreme 
Court, Shapiro v Thompson, 394 US 618, 22 L Ed 2d 600, 89 S Ct 1322. 

9. "If the state does convert your risht into a privilege and issue a license and a fee for it, you 
can ignore the license and a fee and engage the risht with impunity . " Shuttlesworth v. 
Birmingham, 373 US 262 (1962). 

10. "The use of the automobile as a necessary adjunct to the earning of a livelihood in modern 
life requires us in the interest of realism to conclude that the r isht to use an automobile on the 
public highways partakes of the nature of a liberty within the meaning of the Constitutional 
guarantees..." Berberian v. Lussier 139 A2d 869, 872 (1958) 
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ARE YOU REQUIRED TO HAVE A LICENSE TO DRIVE? 


NONCOMMERCIAL TRA I ELERS ARE EXEMPT FROM LICENSING 

11. "...a statutory provision that the supervising officials "may" exempt such persons when the 
transportation is not on a commercial basis means that they " must exempt them. " State v. 
Johnson, 245 P 1073; 60 C.J.S. section 94 page 581. 

12. "It is clear that a license relates to qualifications to engage in profession, business, trade or 
calling; thus when merely traveling without compensation or profit, outside of business 
enterprise or adventure with the corporate state, no license is required of the natural 
individual traveling for personal business, pleasure and transportation. " Wingfield v. Fielder, 
(1972) 29 CA3d 213. 

13. “Those who have the right to do something cannot be licensed for what they already have the 
risht to do as such license would be meaningless. ” City of Chicago v Collins, 51 N.E. 907 (Ill. 
1898). 

THE DMV ONLY LICENSES COMMERCIAL MOTOR VEHICLES 

14. "The activity licensed by state DMVs - the operation of motor vehicles - is... related to 
interstate commerce". Reno v. Condon, No. 98-1464, Supreme Court of the United States 
decided January 12, 2000, BRIEF FOR THE PETITIONERS, Seth Waxman, Solicitor General 
U.S. Department of Justice. 

15. USC Title 49 > Subtitle IV > Part B > Chapter 145 > § 14504a (10) Vehicle registration 

16. The term "vehicle registration" means the registration of any commercial motor vehicle. 

TRAFFIC STATUTES ONLY APPLY TO COMMERCIAL DRIVERS 

17. "Users of the highway for transportation of persons and property for hire may be subjected to 
special regulations not applicable to those using the highway for public purposes." Richmond 
Baking Co. v. Department of Treasury 18 N.E. 2D 788. 

TRA I ELERS CANNOTBE STOPPED , ARRESTED. OR PROPERTY COSE ISC A TED EXCEPT FOR A CRIME 

18. “All citizens of the United States of America have a right to pass and re-pass through every 
part of it without interruption, as freely as in their own state. ” Smith v. Turner, 48 US 283 
(1849). 

19. "For a crime to exist, there must be an injured party. There can be no sanction or penalty 
imposed upon one because of this exercise of Constitutional rishts. " Sherar v. Cullen, 481 F. 
945. 

20. The Fourth Amendment says one cannot be disturbed in their peace. Use of emergency lights, 
which is a felony when there is no emergency, is a disturbance of one's peace. Cases are 
dismissed on that alone. 

21. "The Fourth Amendment forbids stopping a vehicle even for the limited purpose of 
questioning its occupants unless police officers have a founded suspicion of criminal 
conduct. " United States v. Salinas. United States Court of Appeals, Ninth Circuit, citing United 
States v. Ramirez-Sandoval, (1989). 

22. "Even assuming that purpose is served to some degree by stopping and demanding 
identification from an individual without any specific basis for believing he is involved in 
criminal activity, the guarantees of the Fourth Amendment do not allow it. When such a stop 
is not based on objective criteria, the risk of arbitrary and abusive police practices exceeds 
tolerable limits. " Delaware v. Prouse 440 U.S, 648, 653 (1979). 
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ARE YOU REQUIRED TO HAVE A LICENSE TO DRIVE? 


23. Founded suspicion exists when an officer is aware of specific articulable facts, that, together 
with rational inferences drawn from them, reasonably warrant a suspicion that the person to 
be detained has committed or is about to commit a crime. United States v. Cortez, (1981); 
United States v. Robert L., (1989). 

24. "At common law an arrest could not be made of a person charged with a misdemeanor except 
on warrant of a magistrate. " Carpenter v. Mills, 29 How. Pr. 473 [Traffic infractions do not 
even qualify as misdemeanors] 

Declared in the Magna Carta "No one shall be arrested or imprisoned but by the law of the land." 

This is called the common law and it is made constitutional law by the due process clause. 

Application of the state's police power to NON-criminal conduct is illegal and unlawful. 

When a police officer applies the State's police power to conduct that does not rise to the level of crime 

they act beyond the scope of their job and violate their oath. An unauthorized arrest is void. 

25. "The makers of the Constitution conferred, as against the government, the Right to be let 
alone ; the most comprehensive of rights, and the right most valued by civilized men. "US 
Supreme Court Justice Brandeis in Olmstead v. United States 277 US 438, 48 S.Ct. 564, 575; 72 
LED 944 (1928). 

26. "The Constitution is a charter of negative liberties; it tells the state to let people alone; it does 
not require the federal government or the state to provide services, even so elementary a 
service as maintaining law and order." Bowers v Devito, 686 F2d 616. 

NO VIOLA TION FOR NOT HA VING A LICENSE OR A SUSPENDED LICENSE or even having a license 

27. "...It is absolutely necessary for the State to allege and prove that the accused was, on the date 
of the alleged offense, a licensee, for, as we construe the statute..., it applies specifically to a 
licensee and unless the person accused was a licensee, we fail to understand how he could be 
guilty of violating the provisions of this portion of the statute. " Barber v. State, 149 Tex. Crim. 
18 (1945) 191 S.W. 2D 879 

NOTICE when the license is active . that would be when one is actually "engaged in public business".... 

But the license is not active when engaged in private business. 

The definition of a licensee is one who holds a current valid license. Only a licensee can violate a statute. A 
suspended license is not valid and therefore a suspended licensee is not subject to statutes. 

28. "The acceptance of a license... will not impose upon the licensee an obligation to respect or to 
comply with any provision of the statute or with the regulations prescribed that are repugnant 
to the Constitution of the United States. " Collier v. Wallis 180 US 452 (1901) 333 US 426, 606 
CL (1936) 56 P2d 602. 
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WHO OWNS YOUR KIDS? 


When an opponent declares, “I will not come over to your side, ” 

I calmly say, “Your child belongs to us already. ” 

— Adolf Hitler [November 6, 1933] 


1. ”The primary control and custody of infant is with the government" Tillman V. 

Roberts. 108 So. 62 

2. "There is no fundamental right ofparents to be the exclusive provider of information 
regarding sexual matters to their children, either independent of their right to direct the 
upbringing and education of their children or encompassed by it. We also hold that parents 
have no due process or privacy right to override the determinations of public schools as to the 
information to which their children will be exposed while enrolled as students." “ Once 
parents make the choice as to which school their children will attend, ...their fundamental 
right to control the education of their children is, at the least, substantially diminished”. ~ 
Fields v. Palmdale School District PSD, Ninth Circuit Court of Appeals (2005) 


WHO ARE YOU MARRYING? 

1. "Marriage is a civil contract to which there are threeparties-the husband, the wife and the 
state. " Van Koten v. Van Koten. 154 N.E. 146. 
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OTHER FACTS ABOUT YOUR GOVERNMENT YOU MUST LEARN 


1. The IRS is NOT a U.S. Government Agency. It is an Agency of the IMF. Diversified Metal 
Products v IRS et al. CV-93-405E-EJE U.S.D.C.I. Public Law 94-564 Senate Report 94-1148, pg 

5967 Reorganization Plan #26 Public Law 102-391 

2. The IMF is an Agency of the U.N. Black’s Law Dictionary 6th Ed. Pg 816 

3. The United States has NOT had a Treasury since 1921. 41 Stat. Ch. 214 page 654 

4. The U.S. Treasury is now the IMF. Presidential Documents Volume 29 No. 4 page 113 22 
U.S.C. 285-288 

5. The U.S. does not have any employees because there is no longer a United States. No more 
reorganization. Executive Order 12803 

6. The FCC, CIA, FBI, NSA and all of the other Alphabet Gangs were never part of the U.S. 
Government, even though the ‘U.S. Government held stock in said ‘Agencies. U.S. v. 
Strang, 254 U.S. 491 / Lewis v. U.S., 680 F.2d, 1239 

7. Social Security Numbers are issued by the UN through the IMF. “ The application for an 
SSN is the SS5 form. The Department of the Treasury (IMF) issues the SS5, not the ‘Social 
Security Administration. The new SS5 forms do not state who publishes them while the old 
form states they are Department of Treasury ”. 20 CFR Chap. 111 Subpart B 422.103 (b) 

8. According to GATT you MUST have a Social Security Number. House Report 103-826 

9. New York City is defined in the Federal Regulations as the United Nations. 20 CFR Chap. 
111 subpart B 422.103 (b) (2) (2) 

10. Social Security is NOT insurance or a contract. Nor is there a ‘ Trust Fund. Helvering v. 
Davis, 301 U.S. 619 / Steward Co. v. Davis, 301 U.S. 548 

11. The most powerful court in America is NOT the United States Supreme Court, but the 
Supreme Court of Pennsylvania. 42 Pa. C.S.A. 502 

12. The King of England financially backed both sides of the Revolutionary War. Treaty of 
Versailles July 16, 1782 Treaty of Peace 8 Stat. 80 


13. America is a British Colony. The ‘United States is a corporation, not a land mass and it 
existed before the Revolutionary War and the British Troops did not leave until 1796. 

Respublica v. Sweers , 1 Dallas 43 / Treaty of Commerce 8 Stat 116 / Treaty of Peace 8 Stat 80 / 
IRS Publication 6209 / Articles of Association October 20, 1774 
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OTHER FACTS ABOUT YOUR GOVERNMENT YOU MUST LEARN 


14. The Pope can abolish any law in the United States. Elements of Ecclesiastical Law Vol. L 53- 
54 

15. A 1040 Form is for Tribute paid to Britain. IRS Publication 6209 

16. The Pope claims to own the entire planet through the laws of Conquest and Discovery. Pap 

al Bulls of 1495 & 1493 

17. The Pope has ordered the genocide and enslavement of Millions of people. Papal Bulls of 
1455 & 1493 


18. The Pope’s ‘Laws are obligatory on everyone. Bened. XIV., De Syn. Dioec, lib, ix, c. vii., n.4. 
Prati, 1844 Syllabus prop 28, 29, 44 

19. We are SLAVES and own ABSOLUTELY NOTHING. Not even what we think are ‘our 

children. Tillman v. Roberts, 108 So. 62 / Van Koten v. Van Koten, 154 N.E. 146 / Senate 
Document 43, 73rd Congress 1st Session / Wynehammer v. People, 13 N.Y. Rep 378, 481 

20. Military Dictator George Washington divided up the States (Estates) into Districts. 

Messages and Papers of the Presidents, Volume 1 page 99 1828 Dictionary definition of‘Estate 

21. ‘We, The People does NOT include the General Populace, or what you THINK is ‘We, The 
People. Barron v. Mayor and City Council of Baltimore, 32 U.S. 243 

22. It is NOT the ‘duty of the police to protect you. Their job is to protect THE 
CORPORATION and arrest Code Breakers. Sapp v. Tallahassee, 348 So.2nd. 363 / Reiff v. 
City of Philla ., 477 F.Supp. 1262 / Lynch v. NC Dept, of Justice, 376 S.E.2nd. 247 

23. ‘YOU are HUMAN CAPITAL. Executive Order 13037 
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LINKS TO EDUCATIONAL VIDEOS 


GOVERNMENT 

1 . What Happened to the Constitution?: www.youtube.com/watch?v=UsMvrXtXOus 

2 . 9/11: Explosive Evidence - Experts Speak Out: www.youtube.com/watch?v=lw-jzCfa4eQ 

3. Comprehensive Annual Financial Reports: www.youtube.com/watch?v=6H3 S59DO18 

4. Change is on the Horizon Part 1 of 3 Dawn of the Golden Age: 
www.voutube.corn/watch?v=9k4Egwc 1 DM 

5. Change is on the Horizon Part 2 of 3 The American Federal Empire: 
www.youtube.com/watch3vGmefSYpySwA 

6 . Change is on the Horizon Part 3 of 3 The Farmer Claims Program: 
www. youtube.com/watch? v=gOP I uNB-hGY 

7. Make Mine Freedom (1948): www.voutube.com/watch?v=mVh75ylAUXY 

8 . David Rockefellers Speech for Population control: www.youtube.com/watch3vGI0fnRbhHFo 

9. Congressman Brad Sherman: Martial Faw if We Voted No: 
www.youtube.com/watch?v=p6KRXnYgu5I 

BANKING 

10. The Money Masters - Full: www.youtube.com/watch7vGXtlcayx0hs 

11 . Money As Debt-Full Fength Documentary: www.youtube.com/watch?v=Dc3sKwwAaCU 

12 . Money As Debt II: promises unleashed: www.voutube.com/watch?vGsmbWBr>nCNk&feature=related 

13. Money, Banking and the Federal Reserve: www.voutube.com/watch7vGYZM58dulPE 

HEALTH & FOOD 

14. Burzynski: Cancer Is Serious Business: www.youtube.com/watch?v=rBUGVkmmwbk 

15. Chemtrails The facts: www.youtube.com/watch7vG19cQfcKR0EM 

16. Gary Null Speaking Out at the NYS Assembly Hearing: www.youtube.com/watch7vGh50uzB9F48 

17. Food: The Ultimate Secret Exposed: www.youtube.com/watch?v=MSpkFkOvYmk 

18. Dr. Oz Discusses Apple Juice Controversy: www.youtube.com/watch?v=atQdBJYKaRc 

19. Controlling Our Food: The World According To Monsanto-Full Fength Documentary: 
www.youtube.com/watch?v=cY02k 0 I 6 EO 

WORLD HISTORY 

20. New World Order.The Devil In The Vatican!!: www.voutube.com/watch7vGFp9xigiaiM 

21 . The Beamable Sustainable Princes: www.youtube.com/watch?v=YtM 6 qtNzFHM&feature=share 

22. Secrets in Plain Sight 1-23: www.youtube.com/watch7vG777RhF Fz4&NR=l 
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LINKS TO EDUCATIONAL VIDEOS 


MISCELLANEOUS 

23. The Most IMPORTANT Video You'll Ever See: www.youtube.com/watch?v=F-QA2rkpBSY 

24. Red Ice Radio The Isisian Codes: www.youtube.com/watch?v=gSDpHlMaDh8&feature=related 

25. Santos Bonacci: Roman Ecclesiastical Law and Sovereignty: 
www.youtubc.com/watch? v=MEu2 AYZLrM 

26. Roman Canon Law vs. Natural Law : Frank O’collins Ecclesiastical law: 
www. youtube.com/watch? v=c40ZONuM5Z8&fcaturc=rclatcd 

27. The Story of Your Enslavement: 

www. youtube.com/watch? v=Xbp6umQT5 8 A&list=PLC2A6D0CF9C 120CFB&indcx=36 
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